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Into Competitive 
Federal Business 


Civilians Obtain Supplies 
From Navy Yard Store 
At Bremerton, Wash., 
House Committee Hears 


Contract to Prison 


For Shoes Is Cited 


Federal Orders Given to 
Leavenworth Penitentiary 
When Outside. Bids Were 


Lower, Manufacturer Says 


The special House committee created 
to investigate Government competition 
with private business started its studies 
June 9 by hearing witnesses testify to 
the effect that civilians are benefiting 


from the Federal commissary at the Navy 
Yard at Bremerton, Wash. 

The Committee also heard the charge 
made by F. J. O’Donnell, official of a Bos- 
ton shoe factory, that there has been di- 
rect violation of law in Government manu- 
facture of shoes. 

Says Lower Bids Were Ignored 

He said that although the law itself spe- 
cifically provides that the price paid the 
shoe factory at the Leavenworth, Kansas, 
Fedéral prison “should not exceed current 
market prices,” on many thousands of 
‘pairs of shoes for the Army, Navy and 
Marines, and the Indian Bureau, contracts 
had been given to prison labor when out- 
side firms made lower bids. 

He conceded that work must be pro- 
vided for prisons, but cited the fact that 
the most modern shoe machinery had been 
installed in the prison, making.it an effi- 
cient factory but not giving the maximum 
work for the inmates. ; 

“Most of us, in this time of depression,” 
Mr. O'Donnell told the Committee, “are 
more concerned with providing jobs for 


the fellow who has not yet begun to wear} 


stripes.” , 
He cited the manufacture of 20,000 pairs 


of shoes at $2.60 per pair and 10,000 pairs! 
at $2.30 by the penitentiary, adding that} 


had outside bids been sought his company 
would have made them for $1.75 per pair, 


a difference of several thousand dollars. | 


Banks Bought of Commissary 

The Committee was told by Representa- 
tive Horr (Rep.), of Seattle, Wash., that 
only Navy enlisted me were supposed to 
have commissary cards entitling them to 
the low prices charged for commodities 
handled there, but that “friends of officers 
and enlisted men use that friendship to 
obtein cut prices.” 


“JT don’t know of an article that cannot | 


be bought through a ship stores officer,” 
he told the Committee, adding that many 
peonle purchased pianos, radios, furniture, 
and rugs through the ship stores officer, 
who had obtained them from private 
stores at cost. 

He pointed to an example stating that 


¥ Yaundry for a “whole block would be con- 


centrated at an oOfficer’s house and sent 
to the Federal laundry where it would be 
done at much cheaper rates than charged 
by private businesses. 

It is difficult to get pertinent informa- 
tien as to the abuses of the commissiary 
privilege because of the fear of merchants 
that they will be blacklisted by the Navy 
men going ashore, Mr. Horr told the Com- 
mittee. 

Displaying two small bottles of flavoring 
that he had purchased at a Federal com- 
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Time Extension Asked 


For Building Cut-off 


Rio Grande Would Also Delay 
Purchase of Salt Lake Stock 


The Denver & Rio Grande Western 
Railroad should be permitted by the In- 
terstate Commerce Commission to “work 
out its own salvation” and not to be forced 
by the Commission to comply now with 
its conditions relative to approval of the 
Rio Grande’s acquisition of the Denver & 
Salt Lake Railroad, Henry McAllister, 


general counsel for the Rio Grande, con- 
tended before the Commission. June 9, 
during oral arguments. (Finance Docket 
No. 8070.) 
The arguments were upon the petition 
of the Rio Grande for an extension of 
time to March 15, 1933, within which to 
commence the construction of the 42- 
mile “Dotsero cut-off” between Orestod 
and Dotsero, Colo., which would connect 
the Rio Grande’s main line with that 
of the Salt Lake, and shorten the dis- 
tance between Salt Lake and Denver by 
175 miles. 

Extension of time was also sought on 
the condition that the Rio Grande should 
purchase remaining shares of Salt Lake 
stock at $155 per share. The cost of the 
construction would be about $3,500,000 and 
the stock purchase price is estimated at 
$3,182,000, said Mr. McAllister. The com- 
pany is financially unabie to proceed with 
the conditions at this time. 

As an alternative to the nine months’ 
extension sought, the company asked for 
three months from the date of a final 
decree by the Delaware courts on a suit 
brought by the Moffat Tunnel League and 
the Uintah Basin Railroad League to en- 
join the enforcement of the Commission’s 
order approving the acquisition of the Salt 
Lake by the Rio Grande. Failing this, 
but only as a “last resort,” the company 
sought time within which to secure the 
necessary funds from the Reconstruction 
Finance Corporation to proceed with the 
conditions stipulated by the Commission. 

The Rio Grande, emphasized Mr. Mc- 
Allister, is loath to apply to the Finance 
Corporation in view of the present suit 
pending against the carrier by the oppos- 
ing interests. The two leagues, which fa- 
vored extension of the Salt Lake from 
Crag, Colo., to Provo, Utah, or some com- 
mon Utah point, declared in the suit that 
they had not had ample hearing, accord- 
ing to the Rio Grande’s counsel. With 
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Sales Decrease . Further Diminished 
cece Adapted to New| 


Volume in May Is 24 Per Cent 
Less Than Last Year, 
Says Reserve Board 


Arte increasing sharply from March 

to April. the value of department 
store sales declined from April to May 
contrary to the normal seasonal trend, 
the Federal Reserve Board annonuced as 
of June 10 after surveying 510 stores 
located in: 218 cities. 

The Board’s index for sales, which is 
based on 1923-25 averages as 100, stood 
at 72 in March, rose to 80 in April but 
fell back to 74 in May, according to the 
announcement. The May sales this year 
were 24 per cent below those of last year, 
according to the announcement, which 
follows in full text: 

Preliminary figues on the value of de- 
partment store sales show a decline from 
April to May, contrary to the usual sea- 
sonal movement. The Federal Reserve 
Board’s index, which makes allowance 
both for number of business days and for 
usual seasonal changes was 74 in May on 
the basis of the 1923-1925 average as 100, 
compared with 80 in April and 72 in 
March. 

In comparison with a year ago the value 
of sales for May, according to the pre- 
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House Will Expedite 
Resolution for World 
Economic Discussion 


Foreign Affairs Committee 
Substitutes It for Original 
Proposal for Conference 
On Monetary Systems 


Recent developments promise widespread 
interest and cooperation in the projected 
international conference on methods for 
improving general economic and monetary 
conditions, says the report of the House 
Committee on Foreign Affairs accompany- 
ing the Scmers resolution (H. Res. 247) 
approving the conference, for which the 
House Committee on Rules on June 9 
ordered priority of consideration in the 
House. The resolution, sponsored by Rep- 
resentative Somers (Dem.), of Brooklyn, 
N. Y., follows in full text: 

“Resolved, that the House of Represent- 
atives of the Congress of the United States 
does hereby approve and encéurage the 
efforts which have been made to hold an 
international economic conference to be 
participated in by as many countries as 
may be willing to send representatives for 
the purpose of considering methods for 
the improvement of general economic and 
monetary conditions.” 


Resolution Is Substituted 


Mr. Somers is chairman of the House 

Committee on Coinage, Weights and Meas-, 
ures which recently held hearings inves- 
tigating the silver situation and which in 
its report advocated an international con- 
ference. 
_. The House Foreign Affairs Committee 
in agreeing to this proposal in a report 
just made public says the Foreign Affairs 
Committee adopted this resolution as a 
substitute for the former Somers joint 
resolution (H. J. Res. 385). This was 
decided upon, the report says, “after the 
Government of Great Britain invited the 
United States to attend a conference for 
the discussion of the economic and finan- 
cial difficulties that are responsible for 
and which may prolong the world crisis.” 
The Department of State made public. 
this invitation on June 2. 

The Committee report, submitted by its | 
chairman, Representative Linthicum 
(Dem.), of Baltimore, Md., discusses the 
rep conference as follows in full 
ext: 

Cites Department Statement 

“The Siate Department pointed out: 
‘House jcint resolution 385 calls for a 
monetary conference, but in nearly all 
respects covers ground which could prop- 
erly be included in a general economic 
conference. That the conversations going 
on between Great Britain and ourselves 
have not developed any considerable defi- 
nition of the topics which would be placed 
upon the table before the proposed con- 
ference, but the general scope includes 
the field covered by the resolution. 

“‘T have not felt that the calling of a 
conference by the United States would 
serve any useful purpose without a much 
wider promise of international partici- 
pation and cooperation than has at any 
time been indicated. The development of 
the last few days gives promise of rather 
widespread interest and cooperation in the 
project, and while they have not pro- 
gressed so far that the results ,;can be 
considered matured or certain, I am clear 
that the end in view should be pursued | 





| June 8 by the Department of Agriculture. | 


|}mulated deficiency 
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Conditions Urged 


Chief Justice Hughes Says 
Courts Must Maintain the 
Constitutional Balance of 
State and Nation 


Advises Perfection 


Of Legal Procedure 


Says Unnecessary Delays and 
Useless Formalities Must Be 
Diminished in Address te 
Meeting of Federal Judges 


Asheville, N. C., June 9.—In exercising 
the judicial power of the United States in 
maintaining the constitutional balance be- 


t en State and Nation, the duty is im- 
posed on the members of the Federal ju- 
diciary to adapt the generalities of the 
Federal Constitution to meet new condi- 
tions and to correct new abuses, Chief 
Justice Charles E. Hughes told the Judicial 
Conference of the Federal Judges of the 





Fourth Circuit meeting here today. 

“We should be faithless to our supreme 
obligation,” the Chief Justice stated, “if 
we interpreted the great generalities of 
the Constitution so as to forbid flexibility 
in making adapations to meet new con- 
ditions, and to prevent the correction of 
new abuses incident to the complexity 
of our life, or as crystallizing our own 
notions of policy, our personal views of 
economics and our theories of moral or 
social improvement.” 


Perfection of Methods 


Speaking of the criticism of the courts, ; 


Chief Justice Hughes said that the best 
way for the jurists to deal with it “is to 
attend to our own work and do it as well 
as we know how.” It is the business of 
judges, it was declared, “to-diminish fric- 
tion in the machinery of the administra- 
tion of justice, to improve that admin- 
istration by preventing unnecessary de- 
lays, by dispensing with useless icrmalities, 
b: cutting through a web of meaningless 
technicalities, by insuring speedy, expert, 
impartial application of our laws, thus en- 
abling our courts as completely as possible 
to achieve their aims.” 

The address of the Chief Justice follows 
in full text: 

Circuit Duty Experiences 

This is my first experience in “riding 
circuit.” I am here to enjoy the privilege 
of judicial fraternity without assuming 
judicial biirdens. It is a sort of “joy ride.” 
At the outset it was expected that through 
their circuit work the Justices of the Su- 
preme Court would be in close contact 
with the people. The Justices left their 
impression upon the communities they 
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Estimated Wheat Crop 
Is Further Reduced 


Condition of Spring Wheat 
Below Average and Win- 
ter Types Reveal Damage 


Another reduction of 30,000,000 bushels 
in the estimated crop of Winter wheat this 
year and announcement that the condi- 
tion of the Spring wheat crop is below 
the average of the last 10 years were con- 
tained in a crop report as of June 1, issued | 
Predictions of a “bumper crop” of Spring | 
wheat had been made in some private | 
quarters previously, it was stated orally 
in the Department. 

The Department stated that crop con- 
ditions generally are lower than usual, 


with oats, barley, rye, hay, and pastures 


below average. 

Conditions in the Northern Hemisphere 
exclusive of Russia and China, indicate a 
smaller wheat crop than last year, the De- | 





partment said in a summary of foreign | 
crop prospects. Increases in Canada and | 
North Africa are expected to be more than | 
offset \by declines in the United States, | 
India, \and Europe, it was stated. 

The comments accompanying the crop 
report issued by the Department follow 





in full text: 

Crop conditions at the beginning of June | 
this year were lower than usual for that! 
date. Damaging causes included an accu- | 
of moisture through 
most of the central and eastern part of! 
the country, extreme temperature changes 
with frost in many States, and an unusu- 
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Retail Distribution of Gasoline 
Analyzed, by Census Bureau 


HERE are more than 318,000 retailers 

of gasoline in the United States, of 
which 122,524 or only 38.5 per cent are 
filling stations, 62,486 or about 20 per 
cent are garages, 43,892, or 14 per cent 
are car dealers and the balance are re- 
tail stores of various kinds which op- 
erate gasoline pumps in addition to 
their principal business, according to 
reports of the Census of Distribution 
taken in 1930 made public June 9 by 
the Bureau of the Census. Additional 
information made available in the re- 
ports follows: 

The more than 28 per cent of all re- 
tail gasoline outlets engaged in other 
lines of business, are primarily coun- 
try general stores, grocery stores and 
restaurants. 

Most gasoline retailers sell lubricating 
oils and greases in. addition to gasoline. 
Some also sell fuel oil and kerosene. 
The ratio of oil sales to gasoline in 
filling stations is about 1 to 6, and in 
garages it is about 1 to 5, both meas- 
ured in dollars. 

The proportion of filling stations and 
garages to all other kinds of gasoline 
retailers varies considerably in different 
parts of the country. About 45 out 





of every 100 gasoline outlets are located 
in nine of the 48 States, as follows: 
New York, 22,181; Pennsylvania, 19,910; 
Texas, 19,835; California, 17,813; Ohio, 
16,851; Illingis, 14,237; Michigan, 11,340; 
Missouri, 10493; North Carolina, 10,380. 
In most of these States the retailers 
who are classified as part of the Au- 
tomotive Group represent 75 per cent of | 
the total number. In Texas and North | 
Carolina, however, the number of the 
usual kinds of gasoline retailers (filling 
stations and garages principally), is 
about é@qual to other kinds of stores 
having gasoline pumps as a secondary 
part of their business. | 
In the United States there are 38,530 
general stores in rural areas and towns 
of less than 10,000 inhabitants which 
report that they operate gasoline pumps 
in addition, 34,455 grocery and other 
food stores, 3,568 restaurants, 2,085 
hardware stores, 1,763 farmers’ supply 
stores and 3,748 various other stores 
including drug stores, furniture stores, 
lumber dealers and general merchandise 
stores also report sales of gasoline. A 
table is included showing by States 
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Wholesale Commodities in April 
Showed Declines in 17 Out 
Of 20 Countries 


[a world wholesale price level sank 
further in April, with decreases re- 
ported for 17 of 20 countries, according 
to a statement June 9 by the Department 
of Commerce. Thirteen countries listed 
recessions in March. 

More commodity groups declined in 
April than in March, it was pointed out. 
Following is the full text of the statement: 

Wholesale commodity prices were lower 
in April than in the preceding month in 
17 out of 20 countries measured by the 
Commerce Déepartment’s Division of Eco- 
nomic Research, as compared with the 13 
countries noting declines in March. 

Where prewar and postwar comparisons 
were made it was noted that for the 
month of April Belgian prices were 22 per 
cent below the 1914 level; Austrian prices 
of foodstuffs were 8 per cent, and indus- 
trials were 22 per cent higher than the 
1914 level; while German prices were 2 
per cent below the 1913 level. 

The greatest drops in April, ranging 
from 3 to 4 per cent below the previous 
month's level, were noted in Egypt, Fin- 
land and Japan, according to E. Huntley 
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Order to Cease Use 


Of Paid Testimonials 
Overruled by Court 


Appellate Tribunal Finds 
Trade Commission Lacks 
Right to Stop Practice If 
Claims Are Truthful 


New York, N. Y., June 9.—Declaring that 
the Federal Trade Commission was with- 
out authority to issue an order against 


the Northam Warren Corporation, manu- 
facturers of “Cutex,” directing the com- 
pany to cease the practice of using paid 
testimonials in its advertising, the United 
States Circuit Court of Appeals for the 
Second Circuit has just reversed the Com- 
mission’s order against the company. 

In regard to the Commission’s conten- 
tion that the use of paid testimonials, 
without being so stated, constitutes unfair 
ompetition, the court held that “if ‘the 
testimonials * * * represent honest beliefs 
of the endorsers, there is no misrepre- 
sentation concerning the product, and no 
unfair competition is created. We have 
no right to presume that endorsers of 
commercial products falsify their state- 
ments because they have received com- 
pensation.” 


Purchase of Testimony 


The Commission, according to the opin- 
ion of the court, found that the statements 
contained in the testimonials were truth- 
ful expressions of opinion of and concern- 
ing the products, but concluded that the 
failure to disclose the payment of com- 
pensation for the making of the testi- 
monials “has the capacity and tendency 
to mislead and deceive the ultimate pur- 
chasers of said preparations into the er- 
roneous belief that said testimonials are 
entirely voluntary and unbought, and 
tends to and does divert trade from com- 
petitors who do not use purchased testi- 
mony in advertising their products.” 

The Circuit Court of Appeals in revers- 
ing the order of the Commission ex- 
plained in its opinion written by Circuit 
Judge Manton, that the paid endorsement 
were said to be neither exaggerations ner 
untruthful, and that there was no claim 
of monopoly. 

“While the testimonials,” it is stated, 
“if having merit, may tend to increase the 
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New Loan Is Sought 
By New York Central 


Asks Reconstruction Advance 


Of More Than 13 Millions 


The New York Central Railroad on June 
9 asked the Interstate Commerce Commis- 
sion to approve a further loan for three 
years from the Reconstruction Finance 
Corporation in the amount of $13,600,000, 
to be used in paying fixed charges, in- 
cluding $11,100,000 of interest on funded 
debt, rent for leased lines, taxes due July 
1, and $2,500,000 of similar obligations 
(Finance Docket No. 
9465.) 

As security for the loan the carrier pro- 
poses to pledge $4,494,000 of its 6 per cent 
Series B bonds and as much of its Series 
C 5 per cent bonds as may be needed. 

The Commission last March approved 
a loan to the railroad of $4,399,000, of 
which the Corporation has granted $1,- 
500,000. 

Application also was received by the 
Commission from the Alabama & Western 


Florida Railroad for a loan of $212,025) 


from the Reconstruction Finance Corpo- 


ration to acquire a line of railroad, re-| 
| habilitate 19 miles of road, make other | 


improvements and pay bills. The loan is 
to be secured by a mortgage on the car- 
rier’s properties. 


«Complete 
Readers’ Summary 


. . of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 











Files Report on 
Program Control 


Informs Senate Additional 
Authority Is Needed if 
Broadcast Advertising Is 
To Be Reduced 





Station Investment 


Exceeds 36 Millions 


Investigation Discloses That 
6.5 Per Cent of Programs 
Are Devoted to Sales Talks 
On Behalf of Sponsors 


If radio advertising is to be reduced 
or limited, new legislation must be en- 
acted giving the Federal Radio Commis- 


sion authority to control programs, or fix- | 
ing definite limitations on commercial | 
programs, the Commission declared in a} 
report sent to the Senate June 9. 

The report, requested in a resolution (S. 
Res. 129) introduced by Senator Couzens 
(Rep.), of Michigan, and amended by 
Senator Dill (Dem.), of Washington, and 
asking for complete statements of adver- 
tising and educational transactions of 
broadcasting stations and national chain 
systems, was referred to the Committee on 
Printing. 


Need of Legislation 


Information in the report, obtained by 
the Commission from 582 United States 
broadcasting stations and 13 foriegn 
countries, was presented in the following 
main points: 

The Commission should have new legis- 
lative powers if commercial advertising 1s 
to be reduced, limited and controlled. 
(Chairman Saltzman and Commissioner 
Lafount dissent from his view. They be- 
lieve the provisions of section 4 of the Radio 
Act give the Commission the necessary 
authority to control advertising, should a 
pian for control be adopted.) 

If the Senate decides to change the 
present broadcasting system to one of 
Government control, the Commission will 
prepare a technical plan based on those 
used by foreign countries. 

A total of $36,845,046 is invested in 558 
institutions and organizations every 
chance to take a prominent place on the 
air by granting a majority of the app’ 
cations-submitted by such institutions and) 
organizations. 

More than 97 per cent of all broadcast- 
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Reserve Banks Draw 


From Gold Collateral 


Increase Operations Under | 
Glass-Steagall Act During | 
Week, Board Reveals 


| 

As gold continued to flow from America | 
to foreign countries during the week ended 
June 8, Federal reserve banks, operating | 
under the provisions of the Glass-Steagall | 
Act, drew more heavily than ever before | 
on the gold collateral behind notes in| 
circulation and replaced the gold col-| 
lateral with Government securities, ac- | 
cording to statistics made available June 
9 by the Federal Reserve Board. 

Drawing gold from the collateral fund | 
behind the Federal reserve notes in order 
to replenish their gold operating funds, the | 
reserve banks during the week ended June | 
8 drew out $94,619,000 gold collateral and | 
replaced it with $96,900,000 in Govern- | 
ment securities and $8,010,000 in eligible | 
paper, according to the statistics. Addi- | 
tional information furnished follows: 

The reserve banks also increased their 
open market buying of Goveremnt securi- 
ties which looks toward credit expansion | 
during the week ended June 8. The banks | 
purchased $70,000,000 in Federal securities | 
last week whereas in the two preceeding | 
weeks the purchases had averaged $55,000,- | 
000. Memebr bank reserves, however, | 
failed to respond and decreased $13,000,000. | 

America’s monetary gold fell off $127,-| 
000,000 during the week of June 2-8, reach- 
ing $3,979,000,000 on the latter date. This 
drain on the gold stock has accounted for 
the action cf the reserve banks in re- 
placing gold collateral with Government | 
securities. Despite the withdrawals of | 
gold collateral last week, the Federal re- | 
serve notes, which must have only a 40 
per cent gold backing, still had 69 per 
cent of their backing in gold. When the 
Glass-Steagall Act was first used on May | 
5, gold supplied 91 per cent of all the} 
collateral behind the notes in circulation, '; 





Cost of Marketing Groceries 
Is Sixth of Price to Consumer 


BOUT 17.5 cents of the consumer's | 
-*% dollar goes to pay the expense of } 
wholesaling and retailing the ordinary 
types of groceries, such as canned and 
packed goods, when the wholesale and 
retail groceries operations are conducted 
on an efficient basis, according to sta- 
tistics just announced by the Depart- 
ment of Commerce on costs of grocery 
operation. | 

This figure, covering merchandising | 
costs from the manufacturer to the 
consumer, is not regarded as excessive, 
considering the convenience and service 
provided by groceries to their patrons, 
it was stated orally in the Bureau of 
Foreign and Domestic Commerce. The 
cost figure was obtained, it was ex- 
plained, by combining.the average cost 
of operation of a group of efficient 
wholesale groceries, just made public by 
the Department, with figures on costs 
of retail groceries, compiled some time 
ago by the Department. 

The following additional information | 
was provided: 

The average expense of the more ef- 
ficient wholesale groceries, as shown by a 
study by the Department, designed to 
provide a “yardstick” by which these 


. 


; 
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| retail value of the goods, this becomes 
| showed the average expense of the more 


| sold. 


| usual types of groceries were consid- 


| dairy and bakery products 


| were studied in the survey of whole- 
| sale expenses. 


| studied in detail. 
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Security Advocated 
For Bank Deposits 


Insurance as Measure to Re- 
store Confidence Proposed by 
Representative Steagall 


awe that from $1,500,000,000 to 
$2,000,000,000 is being hoarded and 
that banks are holding back $10,000,000,000 
of securities that might be used for re- 
«al of business, Representative Steagall 
(Dem.), of Ozark, Ala., chairman of the 
House Committee on Banking and Cur- 
rency, in a radio addzess, June 8, declared 
banks should. maintain an insurance fund 
to protect depositors. 

There can be no complete business re- 
covery, he asserted, until the banks com- 
mand national and world confidence. 
Sooner or later, he said, there will be an 
effective law to protect depositors. 

The address was delivered at _Wash- 
ington over a Columbia Broadcasting Co. 
network. An authorized summary follows: 

During the years 1921 and 1931, inclu- 
sive, over 8,000 banks closed their doors 
in the United States involving deposits 
of over $3,000,000,000. In 1931, over 2,000 
banks closed with deposits aggregating 
over $1,000,000,000. 

It is difficult to estimate the extent of 
such a shock to the Nation’s business. 
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Senate Votes Funds 
For Army Without 


Cut of 10 Per Cent 


Passes Supply Bill, bres 
Also Not to Reduce the | 
Officer Strength as Had 


Been Decided in House 


The Senate reversed its policy, June 9, 
of applying a 10 per cent reduction to 
appropriation bills by rejecting a motion 
to reduce the annual Army supply bill by 
that amount, after determining in an} 


earlier roll call to retain’ the present 12,000 | 


offices in the Army. 

The motion to reduce the total of $389,- 
578,000 in the Army supply bill (H. R. 
11897) by 10 per cent was offered by Sen- 
ator McKellar (Dem.), of Tennessee, 
sponsor of. similar moves on other appro- 

tian bills, all of which had_ been 
een ne vote against sending the bill 
back. to e Committee on Appropria- 
tions with instructions to make the re- 
ductions, was 22 to 47. : 

The officer strength of the regular mili- 
tary establishment was reduced by 2,000 
by the House before the measure was sent 
to the Senate, where the Committee on 
Appropriations restored the pay for offi- 
cers to the original budget estimat. The 
Senate first approved the Committee rec- 
ommendation in this regard without a 
record vote, only to be called upon to vote 
on the question of reconsideration as pre- 
sented by Senator Frazier (Rep.), of North 
Dakota. 


Vote on Reconsideration 

A vote of 51 against reconsideration to} 
16 in favor of that course was interpreted 
by Senator Reed (Rep.), of Pennsylvania, 
in charge of the bill, as giving the Senate 
strong support for its contention for re- 
tention of the present officer strength | 
when the bill goes to conference between 
the House and Senate. He explaind that | 
cers to the original budget estimate. The 
lightly regarded in the conference negoti- 
ations. | 
Senator McKellar’s motion to recommit | 
was like others which he has made re-| 
specting appropriation measures already | 
considered and to which the reduction was | 
made to apply. In this instance, however, | 
some Senators who*had voted in support 
of similar motions on other appropriation | 
bills announced their intention to vote} 
against this one. 


Refers to ‘Threats’ | 
Concerning the motion, Senator Moses} 
(Rep.), of New Hampshire, among others, 
informed the Senate that he was impelled 
to change his position by “threats” and | 
he felt that this was the opportunity to} 
show that he would not be frightened into 
voting one way or the other. He pro-| 
posed, he declared, to vote against sending 
the bill back to the Appropriations Com- 
mittee and to support its program of na- 
tional defense throughout. 
Senator McKellar (Dem.), of Tennessee, 
in giving notice that he would move to 





recommit the War Department appropria- 
tion bill, declared that reductions now | 
contained in the bill could not be more | 
than 1 or 2 per cent, and that there is no) 
reason why it should not sustain the same 
reduction as other appropriation bills. 
Calling attention to appropriations for 
the War Department which permit the 
publication of manuals, for use in citizens’ 
military training camps, Senator Norris 


[Continued on Page 3, Column 3.] 


stores can measure their efficiency, is 
about 4 per cent of the value of their 
sales. Reduced to a percentage of the 


about 3.5 per cent. 
Previous studies by the Department 


efficient retail groceries to be about 14 
per cent of the retail value of the goods 
The two percentages combined 
give the total of 17.5 per cent. 

In computing these costs, only the 
ered, and meats, fresh produce, and 
were ex- 
cluded. For the latter four classifica- 
tions of goods, the costs are in each 
case somewhat higher. 

Forty-one wholesale grocery houses 
Of these, 25 were se- 
lected as the most efficient and were 


The most efficient of the retail estab- 
lishments studied previously had an op- 
erating expense of 12.74 per cent of 
sales. The most efficient wholesale 
house had an operating expense of 2.5 
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Public Offermgs 
Of Foreign Issues 
Lowest Since 1918 


Value of 1931 Flotations in 
America $800,000,000 
Less Than in 1930, Says 


Commerce Department 


Canadian Securities 


63 Per Cent of Total 


Decline Also Is Recorded in 
Other Lending Countries, 
Report by Finance and In- 
vestment Division Shows 


The par value of foreign securities pub- 
licly offered in the United States during 
1931 was about $285,000,000, according to 
a study of “American Underwriting of 


Foreign Securities in 1931,” which has 
just been released by the Department of 
Commerce. The report is the work of 
Paul D. Dickens, of the Finance and In- 
vestment Division, under the direction of 
Grosvenor M. Jones, chief. 

The total is more than $800,000,000 be- 
low that for the year 1930, and represents 
the lowest yearly total since 1918. More- 
over, $56,000,000 represented refunding 
operations. During the last three months 
of the year, there was only one foreign is- 
sue floated here, amounting to only $2,- 


000,000. 
Canadian Issues Lead 

Canadian issues comprised 63 per cent 
of the total and were largely govern- 
mental, Frederick M. Feiker, director of’ 
the Bureau of Foreign and Domestic Com- 
merce, points out in a foreword to the 
report. 

Aside from the Canadian issues, there 
of Taiwan Electric Power Company, the 
was only one purely foreign offering, that 
European and Latin American flotations 
being those of American or partly Ameri- 
can corporations. 

Public offerings in other lending coun- 
tries showed a sharp drop also, accord- 
ing to the report. The decline in Great 
Britain was two-fifths, and that in The 
Netherlands five-sixths, as compared with 
three-fourths in the United States. In 
Great Britain the issues of British Do- 
minions comprised a much greater per- 
centage of the total than heretofore. 


. tu Gapital Issues Tabulated - a 
A table listing the foreign capital issues 
publicly offered in the United States dur- 
ing the “alendar year 1931 is appended. 

The report follows in part: 

The conditions unfavorable to the is- 
suance of foreign securities in the United 
States in 1930 were accentuated in 1931. 
World-wide business depression not only 
continued but deepened. Wholesale com- 
modity prices in the United States went 
to new lows for the postwar period. The 
decline of about 12 per cent in the com- 
modity price index was approximated in 
most of the countries of the world, except 
that there was a tendency toward an in- 
crease in Great Britain and the Scandi- 
navian countries during the last three 
months of the year. Such exceptions as 
were noted occurred principally because 
of the suspension of gold payments late 
in September and early in October. 

Revenue Declines 

Business stagnation has caused declines 
in revenues and increases in expenditures 
for practically all governments. Un- 
balanced budgets have resulted—a condi- 
tion decidedly unfavorable to foreign 
borrowing. In certain cases the fiscal con- 
ditions were so unfavorable as to be a 
cause of defaults on foreign debts. A more 
important cause of defaults was the ex- 
change situation. South American coun- 
tries dependent upon exports of raw 
materials were particularly affected in 
this way. These defaults naturally caused 
investors to look with suspicion on foreign 
bonds, making new issues practically im- 
possible and lowing somewhat the prices 
of those already in the market. 

Under the influence of political events 
and of a general distrust of the fiscal 
and economic situation in central Euro- 


[Continued on Page 7, Column 2.] 


Mr. Couzens to Draft 
New Home Loan Bill 


Senate Group to Accept House 
Measure But Defers Report 


The Senate Committee on Banking and 


|Currency decided at a meeting, June 9, 
| to substitute the House bill (H. R. 12280) 


for a system of home-loan banks for the 


| Watson bill (S. 2959) on the same subject, 


but action on a motion to report it to 


|the Senate was withheld pending the 


drafting of a new proposal by Senator 
Couzens (Rep.), of Michigan. 

The Senate pill, by Senator Watson 
(Rep.), cf Indiana, was laid aside, ac- 
cording to an oral statement by Senator 
Norbeck (Rep.), of South Dakota, Com- 
mittee chairman, because it is apparent’ 
the House is ready to dispose of a home- 
loan bank measure at an early date. A 
special rule has been issued to enable 


| kouse consideration of the biil by Rep- 
| resentative Reilly (Dem.), of Fond du Lac, 


Wis., and Senate Committee members 
were agreed that the House decision on 
that measure should serve as a guide. 

It was explained that if the House 
passed the Reilly bill the Senate then 
could consider it and time would be saved, 
whereas if that bill were discarded and 
the Watson bill considered in the Senate 
it still would have to be taken up in the 
House. The further reason for the sub- 
stitution was given that if the Reilly bill 
is rejected by the House there probably 
would be little chance for any home loan 
legislation at this session of Congress, par- 
ticularly since leadership plans are in- 
cluding consideration of adjournment at 
the earliest possible date. 

Senator Couzens stated orally he was 
not content either with the Watson bill 
or that measure-which was substituted for 
it, and he proposes to lay before the Com- 
mittee a draft of a bill to place the home- 
loan system within the Reconstruction 
Finance Corporation. His plan would al- 
locate $250,000,000 of Finance Corporation 
funds for use by the home-loan bank di- 
vision thus created, out of the expanded 
credit that is now contemplated in legis- 
lation for the Finance tion. 

A 


Co 





r Boulder Canyon 
Reservation Ruled 
By Federal Law 


Not Liable for State Taxes 
And Owes No Obedience 

. To Nevada Statutes, Sec- 
retary Wilbur Asserts 


Exclusive Federal jurisdiction over the 
Boulder Canyon project is essential dur- 
ing the construction of Hoover Dam, Ray 
Lyman Wilbur, Secretary of the Interior, 
stated in a letter, June 9, to Governor 
Fred B. Balzar, of Nevada, in which he 
declared that all operations within the 
area are not subject to Nevada statutes 
respecting taxation, mining, gambling, and 
other matters which would interfere with 

e work. 
rhe letter, it was explained orally at 

Department of the Interior, was writ- 
ten by Secretary Wilbur to clarify a mis- 
understanding over jurisdiction, particu- 
larly in respect to taxation by Nevada. A 
controversy has arisen in Clark County 
over the collection of taxes from the Six 
Companies, Inc., contractors constructing 
the dam, which it is asserted would 
amount to $150,000. 

Payment in Lieu of Taxes 

Explaining that the Federal reservation 
collects $5,000 per month from the con- 
structing corporation in lieu of taxes, Mr. 
Wilbur called attention to the fact that 
Boulder City is a Federal city, constructed 
and maintained by Federal money, and 
that “the attempt to compel State taxa- 
tion will merely harass and delay the} 
project.” 

The letter follows in full text: 

“When Mr. George P. Malone (Nevada 
State Highway Engineer) was here re- 
cently he suggested that I write you with 
reference to three problems which have 
apparently caused some misunderstand- 
ing: The status of Boulder Canyon Proj- 
ect Reservation after completion of Hoover 
Dam, the question of present taxation 
within that area, and the right of resi- | 
dents of the reservation area to vote. 

Present and Future Status 

“As to the first point: There is no in-| 
tention to create a tax-free haven for 
permanent industries. When the dam is 
completed Congress should be free to then 
determine the future status of Boulder 
Canyon Project’ Federal Reservation. 

“I think that undoubtedly this reserva- 
tion should continue as to the area imme- 
diately adjacent to the dam and all Fed- 
eral improvements, and I am not pre-| 
pared at present to say what the admin- 
istrative boundaries of the area to in- 
clude these works should be at that time. 
I assume that all property other than fa-| 
cilities used by the United States will pass} 
into taxable hands either through lease) 
or sale, 

“As to the power plants and their out-/| 
put, the equivalent of taxation is perma- 
nenily cared for by the Project Act’s pro- 
vision for payment of 37% per cent of| 
surplus revenues currently to the States 
of Arizona and Nevada; such payments 
are in lieu of taxes. 


Under Federal Jurisdiction 

“As to the second point: During con- 
struction exclusive Federal jurisdiction is 
essential; and this means nonoperation of 
the Nevada statutes respecting taxation, 
mining, gambling, and other statutes 
which would interfere with the purpose 
at hand, which is construction of the 
dam. Proposals to render this Federal | 
operation subject to State taxation were | 
rejected at least twice in the Senate dur- 
ins consideration of the Swing-Johnson 
ill. 


The Federal Government and not the 
State has laid out Bolder City, paved its 
streets, installed sewers, built an expen- 
sive water supply system, built administra- | 
tive and municipal buildings, now fur- 
nishes police and fire protection and gen- 
eral town administration, is building school 
houses, and is otherwise bearing all the} 
cost of administration. 





“Under its contract with the Six Com- ||} 
panies, Inc., its construction contractor | 


collects $5,000 per month from that cor-| 
poration in lieu of taxes. Under these 
circumstances the attempt to compel State | 
taxation will merely harass and delay the 


project, the early completion of which will 


benefit your State as well as the national | 
interests. 


" Work Not to Be Hampered 

“For obvious reasons the State mining 
laws, prohibiting use of the machinery | 
necessary in constructing the large diver- | 
sion tunnels, should not be applicable. | 
Work is progressing smoothly under a} 
single jurisdiction and the addition of 
State supervision would hamper the work. 

“For manifest reasons the Nevada laws | 
permitting gambling are not adaptable to 
an area of this kind. The Nevada policy 
respecting segregated vice districts is 
equally out of place here. 


“As to the third question: The De- 


partment heartily favors the voting privi- | ° 


lege for all residents of the reservaion | 
area. It has proposed a bill to remove} 
any doubt as to their right to vote; see) 
the inclosed draft which was proposed by | 
this department as a substitute to S. 2885. | 
Regardless of how the other issues are de- | 
termined, this substitute bill should be 
Speedily enacted, as it is manifestly fair | 
and its provisions are not in controversy. | 
“In closing permit me to express my ap- 
preciation of the fine personal attitude | 
that has characterized the officers of the | 
State of Nevada. It is inevitable that | 
different view points will arise on such 
matters as those mentioned above.” 


Measure to Give Wheat | 
For Relief Is Favored | 


| 

Passage of the resolution (S. J. Res. 172) | 
to provide 50,000,000, additional bushels 
of wheat of the grain stabilization cor- | 
poration to the American National Red | 
Cross for relief purposes was recommended | 
to the Senate June 9 by its Committee on | 
Agriculture. 

The resolution prescribed that no part} 
of the expenses incident to distribution 
of the wheat is to be paid by the Federal | 
Government or the Federal Farm Board. 
Under its terms the Farm Board is di- 
rected to credit the Grain Stabilization Cor- 
poration with “an amount equal to the 
current market value of the wheat at the} 
time of delivery.” An appropriation is} 
authorized to reimburse the revolving fund 
of the board to this extent. 

The House Committee on Rules June 9 
agreed to a special rule for priority of 
House consideration of the Fulmer resolu- 
tion (H. J. Res. 418) authorizing the dis- 
tribution of Government owned wheat and | 
cotton to the American National Red 
Cross and other organizations for relief of 
distress. 

The resolution is sponsored by Repre- 
sentative Fulmer (Dem.), of Orangeburg, | 
8. C. It directs the Federal Farm Board | 
to make available at any time prior to 
Aug. 1, 1933, to the American National Red 
Cross, or any other organization des- 
ignated by the American National Red 
Cross, 40,000,000 bushels of wheat of the} 
Grain Stabilization Corporation and 1,000,- 
000 bales of cotton of the Cotton Stabili- 
zation Corporation for use in providing 
food, cloth and wearing apparel for the} 
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Agriculture and Food 
Products 


Tax on short sales of perishable commod- 

Revenue Act. 

ities proposed as amendment to eh: 

Measure to provide wheat for relief pur- 
ly re! to the Senate. 

poses favorably reported ty 


Estimate of wheat = further reduced 
4 Board. «+ 
Soe ere Page 1, col. 3 


Priority in House is granted Senate bill 

for expanding Reconstruction Corporation 
‘armers. 

advances to Sa edk € 


Investigation of complaint of Farmers Na- 
tional Grain Corporation against Board of 
Trade of Chicago continued before Grain | 
Futures Act Commission. 

Page 3, col. 3 

Continuance of Federal. quarantine regu- 
lations regarding movements of plants from 
areas infested with Japanese beetle decided 
upon by Department of a ean’ o 

e 2, 


Banks and Banking 


islation to restore confidence in bank- 

me tel ee - f ss ne ve 
ts, urge rese’ 

insure depos’ rg y oe pears 

Senator Couzens to draft new home-loan 

measure and Senate group withholds report 

to accept House bill pending submission of 


new bill. Page 1, col. 7 


Changes are announced in status of State 
banks. 


col. 4 


Page 6, col. 6 

Federal reserve banks,’ consolidated condi- 
tion statement as of June 8. 

Page 7, col. 5 

Rediscount privilege should be extended to 

short-term municipal securities, New York | 

State Comptroller tells Conference of Mayors | 


in Buffalo. Page 5, eal. 8] 
National banks suspensions reported to 
r of Currensy. 
Comptrolle: y Page 7, col. 7 
Reserve banks drawing from gold col- 
lateral and increasing operations under | 
- ct. 
Glass-Steagall A Sone 1, cc. 8 
Statute impressing assets of closed State 
bank with trust for payment of draft on 
other bank issued in payment of check pre- 
sented for collection and payment con- 
strued and cong valid; i v. Baker-To- 
3 i upreme Court. 
ledo Co.; Ohio Pp) rer 


Congress 


solutions pending in Congress. 

— 7 Sage 5, col." 5 
Proc ne 9. 

eedings of June Site etek. 2 

Bills and resolutions approved by the 

President. ones, on. 8 


Executive nominations transmitted to 


morn Page 3, col. 2 
See also under subject headings. 


Constructioa 


Considerations to be taken into account in 
building roads in public forest explained by 
T. Roy Morton, — Forester, Common- 

vania. 
wealth of Pennsylva Sie on. 3 

Total of 88 vessels aggregating 26,260 Bross | 

tons built and registered “ase 
age 6, 


Corporation Finance 


New York Central Railroad seeks Recon- 
struction loan of more than $13,000,000. 
Page 1, col. 4 | 
Priority in House is granted Senate Dill | 
for expanding Reconstruction Corporation | 
y to farmers. 
er Page 6, col. 6 


col, 2 


Current Law 
Latest decisions of Federal 


oa Page 4, col. 5 


Distribution Statistics 
Retail distribution of gasoline analyzed by 


Census Bureau. a 1. col. 2 


and State 


Education 


Advanced education in business courses as 
preparation to fill higher positions in indus- 
try discussed by J. O. Malott, senior «pecial- 
ist, Commercial Education, Office oi Educa- 
tion, Department of Interior. a. oe! 

e 8, > 
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State books and publications listed. j 
Page 5, col. 3| 
Government books and publications listed. 
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Federal Courts 


| 
Patent claims for process of street paving | 
held allowable; product claims rejected be- 
cause calling for product in transitory stage 
and not in final form; In re Stubbs; Court 
of Customs and Patent Appeals. } 
Page 4, col, 1 
Court of Claims, proceedings of June 9. 
Page 4, col. 7 
Senate approves bill providing for referring 
law suits to an auditor or referee on waiver 
of jury trial. 
Page 4, col. 7 
Chief Justice Hughes advises courts to 
adapt methods to meet new conditions, in 
addressing conference of Federal judges. 
' Page 1, col. 3 
Federal court reverses ruling of Trade 
Commission preventing use of paid testi- 
monials. 





Page 1, col. 4| 
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Foreign Relations 


House Rules Committee orders prey ot 

consideratfon for Somers resolution (H. e 

247) approving world economic conmerenne. 4 

+ col, 

Powers inform Japanese Premier that they 

will not join —e conference unless 
hina is represented. 

* a Page 3, col. 7 


Forestry 


Considerations to be taken into account in 
building roads in public forest explained by 
T. Roy Morton, District Forester, Common- 
wealth of Pennsylvania. 

Page 8, col. 1 


General Business Conditions 


Weekly business statistics assembled and 
made public by the Department of Com- 
merce, 

Page 6, col. 4 


Government Aid and 
Control of Marketing 


House Committee begins inquiry into Fed- 
eral competition wth private business. 
Page 1, col. 1 
Investigation of complaint of Farmers Na- 
tional Grain Corporation against Board of 
Trade of Chicago continued before Grain 
Futures Act Commission. 
Page 3, col. 3 


Government Finance 


Section of Revenue Act of 1932 relating to 
tax on furs. 

Page 4, col. 1 

Tax on short sales of perishable commod- 


| ities proposed as amendment to Revenue Act. 


Page 4, col. 7 
Daily statement of the United States 
Treasury. 
Page 7, col. 4 
Senate Appropriations Committee reviges 
figures to show savings of $3,007,633 instead 
of $6,792,047 in Army supply bill. 
Page 2, col. 7 
House given report on Bacharach hill to 
reduce interest rate on service certificate 
loans. 


Health 


Food, sleep and sunshine as factors in 
growth of child explained by Frances C. 
Rothert, specialist, Children’s Bureau, De- 
partment of Labor. 


Page 3, col. 2 


Page 8, col. 1 


° 
Highways 
Considerations to be taken into account in 
building roads in public forest explained by 
T. Roy Morton, District Forester, Common- 
wealth of Pennsylvania. 
, Page 8, col. 1 


Immigration 


Bill (S. 4425) clarifying law regarding im- 
migration and naturalization of certain na- 
tives of Virgin Islands passed by Senate. 

Page 6, col. 7 


Insurance 


Flat rate charge for burial policy held un- 
sound by Montgomery Circuit Court of Ala- 
bama. 

Page 5, col. 7 

West Virginia Supreme Court grants ap- 
peal to auditor in auto insurance rate case. 

Page 5, col. 7 

Imprisonment of insured does not accel- 
erate payment on life policy, Maine Supreme 
Judicial Court rules. 

Page 5, col. 7 

New Jersey House passes bill (S. 357) rela- 
tive to valuation of insurance companies’ 
bonds. : 

Page 5, col. 7 

Graduated tax from 112 to 5 per cent pro- 
posed in Louisiana on life insurance pre- 
miums. ’ 


Page 5, col. 6 


International Finance 


Par value of foreign securities publicly 
last year lowest since 
1918, says report by Finance and Investment 
Division of Commerce Department. 


Page 1, col. 7 | 


Foreign exchange rates at New York. 
Page 7, col. 4 


Investments 


Pennsylvania Securities Commission or- 
—, firm to cease selling issue of utility 
nds. 


Page 5, col. 4 


| Labor 


Activities of Department of Labor, in as- 
sembling data on market prices and labor 
turnover and pay roll changes in oil and 
gas industries, outlined by Ethelbert Stewart, 
Commissioner of Labor Statistics. 

Page 8, col. 3 

Favorable action urged on proposal 
guarantee equal employment to all workers. 

Page 2, col. 6 

Supply of harvest labor sufficient in Kan- 
sas, says State Labor Commissioner. 

Page 2, col. 6 


Law Enforcement 


New Jersey Legislature votes for referen- 
dum of repeal of prohibition enforcement. 
Page 3, col. 1 


|Market Statisties 


Activities of Department of Labor, in as- 
sembling data on market prices and labor 
turnover and pay roll changes in oil and 
gas industries, outlined by Ethelbert Stewart, 
Commissioner of Labor Statistics. 


Page 8, col. 3 
Motor Transport 


Auto safety campaign is scheduled in In- 
diana. 


Page 5, col. 7 
Contract for 550 motor trucks for postal 


in the CONGRESS of the 


UNITED 


STATES 


Proceedingsof June 9, 1932 


Senate mrt 

HE Senate convened at 11 a. m., fol- 
4S lowing a recess from the preceding 
day, with a motion by Senator Reed 
(Rep.), of Pennsylvania, to take up the 
annual appropriation bill (H. R. 11897) 
for the Department of Was as the pend- 
ing question. (Discussion on page 1.) 

Senator Reed renewed his motion, and | 
Senator Robinson (Dem.), of Arkansas, 
minority leader, moved as a substitute 
that the Senate take up the Wagner 
$300,000,000 unemployment relief bill (S. 
4860). Some negotiations followed, and 
‘Senator Robinson withdrew his motion 
with the announcement that unless the 
Army appropriation bill was disposed of 
during the day, he would seek again to 
have the relief measure laid before the 
Senate. 

The Reed motion prevailed, and the 
Senate proceeded to consideration of the 
Army appropriation bill which, as re- 
ported to the Senate, carries $389,- 
578,513. 

Unanimous consent was granted for 
consideration of all amendments pro- 
posed by the Committee on Appropria- 
tions prior to amendments ofiered by 
individual Senators. 

Senator Frazier (Rep.), of North Da- 
kota, moved a reconsideration of the 
Committee amendment, previously 
agreed to, that had the effect of provid- 
ing for 12,000 Army officers instead of 
10,000, as the bill was passed hv the 
He discussed the needs of the Army 
for the larger officer list. | 

Opposition to the Frazier motion was | 
expressed by Senator Reed (Rep.), of 
Pennsylvania. 

Notice was given by Senator McKel- 
lar (Dem.), of Tennessee, of an inten- 
tion to submit a moticn to recommit 
the bill to the Committee on Appropria- 
tions. ‘ 

Senator Norris (Rep.), of Nebraska, 
addressed the Senate in criticism of the 
manual used in the citizens’ military 
training camps. 

On the Frazier motion, reconsidera- 
tion of the amendment was refused by 
a vote of 16 to 51. So the Committee 
amendment remained in the bill. | 

Vice President Curtis laid before the 
Senate a report from the Radio Com- 
mission, requested by a Senate resolu- 
tion last January on advertising by radio. 





needy and distriessd people of this country. | The report was referred to the commit- | 


tee on printing. (Summary on page 1.) 

Senator McKellar moved to recommit 
the War Department appropriation bill 
to the appropriations committee with 
instructions to reduce its total 10 per 
cent below the amount it carried as it 
came from the House. He discussed the 
purposes of his motion. 


v 
A message from the President trans- | 


mitted nominations to the Senate. 
Senator Wheeler (Dem.), of Montana, 


| spoke in support of the McKellar reso- 


lution. 

Senator Tydings (Dem.), of Maryland, 
said he would vote for reductions in the 
War Department bill and that he would 
submit an amendment to the relief bill 
on the Senate calendar to provide a tax 
on beer of 2.75 alcoholic content. 

Opposition to the McKellar motion 
was announced by Senator. Moses (Rep.), 
of New Hampshire. 


Senator Thomas (Dem.), of Oklahoma, | 


iscussed veterans’ relief, and a peti- 
tion received by the Vice President from 


veterans in camp in Washington, D. C., 
was read. 


v 
Senator Fletcher (Dem.), of Florida, 
spoke against the motion to recommit. 
Conferees on the economy bill were 
announced. 
Senator Norris supported the McKel- 


| lar motion, while Senator Cutting (Rep.), 


of New Mexico, opposed it. 

Further support of the motion was 
presented by Senator La _ Follette 
(Rep.), of Wisconsin. 

Consideration of the Army supply bill 
continued in a night session when it was 
passed. 


= 


House of Representatives 

HE House met at noon June 9. The 

House disagreed to the Senate 
amendments to the legislative appro- 
priation bill (H. R. 11267), and asked a 
conference with the Senate, and ap- 
pointed conferees.) (Discussion on 
page 1.) 

A resolution (H. Res. 239) providing 
for an examintion of the conduct of 
Harold Lauderback, United States dis- 
trict judge for the northern district of 
California, was adopted. 

TLe House then went into the Com- 
mittee of the Whole for consideration 
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Page 6, col. 2 


Bills introduced to put commercial motor 
traffic and inland waterway business across 
State lines under jurisdiction of Interstate 
Commerce Commission. 

Page 6, col. 2 


ied to Chevrolet Motor Company 
Office Department. 


2 s 
Municipal Finance 
Rediscount privilege should be extended to 
short-term municipal securities, New York 
State Comptroller tells Conference of Mayors 
in Buffalo. 
Page 5, col. 2 


National Defense 


Senate Appropriations Committee revises 
figures to show savings of $3,007,633 instead 
of $6,792,047 in Army supply bill. 

Page 2, col. 7 

Senate favors existing officer strength in 
Army. 

Page 1, col. 6 


Patents 


Patent claims for process of street paving 
held allowable; product claims rejected be- 
cause calling for product in transitory stage 
and not in final form; In re Stubbs; Court 
of Customs and Patent Appeals. 

Page 4, col. 1 


Petroleum and Its Products 


Activities of Department of Labor, in as- 
sembling data on market prices and labor 
turnover and pay roll changes in oil and 
gas industries, outlined by Ethelbert Stewart, 
Commissioner of Labor Statistics. 

Page 8, col. 3 

Retail distribution of gasoline analyzed by 
Census Bureau. 

Page 1, col. 2 


s 
Postal Service 
Contract for 550 motor trucks for postal 
use awarded to Chevrolet Motor Company 
by Post Office Department. 
Page 6, col. 2 
President 
The President's day at the Executive 
Offices. 
Page 3, col. i 


Prohibition 


New Jersey Legislature votes for referen- 
dum of repeal of prohibition enforcement. 

Page 3, col. 1 

Systematic survey before starting to secure 

evidence used by prohibition agents in Man- 


hattan. 
Page 3, col. 2 


Public Utilities 


Capital growth of Twin State Gas and 
Electric Co., shown at Federal Trade Com- 
mission inquiry. 

Page 5, col. 1 

Oral argument begun in utilities case be- 
fore New Hampshire Supreme Court. 

Page 5, col. 4 

Protests against two applications to serve 
hydro-generated power on ground it would 
harm anthracite regions, made to Pennsyl- 


} Vania Service Commission. 


Page 5, col. 4 
Authority of Public Service Commission to 
regulate bridge tolls upheld by New Hamp- 
shire Supreme Court. 
Page 5, col. 4 
Pennsylvania Securities Commission or- 
ders firm to cease selling issue of utility 
bonds. 
Page 5, col. 4 


Radio 


Applications received by Federal 
Commission. 


Radio 


Page 5, col. 1 

Radio Commission reports to Senate on 

investigation into problem of program con- 
trol. 

Page 1, col. 5 


Railroads 


New York Central Railroad seeks Recon- 
struction loan of more than $13,000,000. 
Page 1, col. 7 
Denver & Rio Grande Western Railroad 
ask for extension of time for building Dot- 
sero cut-off and for purchasing stock of 
Denver and Salt Lake Railroad, in argu- 
ments before Interstate Commerce Commis- 
sion. 





Page 1, col. 1 
Texas Railroad Commission permits lines 
to withdraw petition and cancel lower rates 
temporarily allowed. 
Page 6, col. 2 
Plan for reduction of fixed charges, con- 
ditional to approval of application for loan, 
discussed at conference of officials of St. 
Louis-San Francisco Railway with Interstate 
Commerce Commission, 
Page 6, col. 7 


oye 
Retailing 
Department store sales, after rising in 
April, resumed decline in May, according to | 
Federal Reserve Board. 
Page 1, col. 2 
Retail distribution of gasoline analyzed by 
Census Bureau. 
Page 1, col. 2 
Results of studies of wholesaling and re- 
tailing groceries made public by Department 
of Commerce. 
Page 1, col. 5 


. s 

Shipping 

Total of 88 vessels aggregating 26,260 gross 
tons built and registered during May. 

Page 6, col. 2 

Bills introduced to put commercial motor 
traffic and inland waterway business across 
State lines under jurisdiction of Interstate 
Commerce Commission. 





Page 6, col. 2 


of the second deficiency appropriation 





bill (H. H. 12443). 

The second deficiency bill was passed 
bill without record vote. 

Representative Connery (Dem.), of 
Lynn, Mass., was given unanimous con- 
sent to have read a petition presented 
to the Speaker of the House by the 
“Bonus Expeditionary Force,” in which 
the immediate full cash payment of the 
adjusted service compensation certifi- 
cates was urged as was the reommenda- 
tion that ‘work be provided for the men 
belonging to that oragnization. 

A special rule for the Crosser bill (H. 
R. 8681) designed to encourage American 
citizens to establis hairship services 
citizens to establish airship services 
United States as an adjunct to the 
merchant marine was adopted. 

The House then, at 5:43 p. m., ad- 
journed until noon, June 10. 


Beetle Quarantine 
To Be Continued 


|Horticultural Associations Ask 
Further Restrictions 


Continuance of the Federal quarantine 
regulating movement of plants from areas 


infested with the Japanese beetle has} 


been decided upon by the Plant Quaran- 
tine and Control Administration, the De- 


| partment of Agriculture announced June9. 
| ‘The decision was reached on the basis of 
a conference held in March to determine 
plant 
| quarantines should be continued or aban- | 
| doned, the Department explained. Senti- 
ment at the conference was almost unan- 
|imously in favor of continuangg, it was 
The stajement follows in full 


|whether several of the major 


| stated. 

| text: 
Lee A. Strong, 

| of the Japanese beetle. 


| other quarantines. 


those 


|the official representatives of the 





tion of Nurserymen; The 


Nurserymen’s Association; the Long Is- 


MMARY. » 


» » 


State Courts 


Amendment to Pennsylvania 4 mills per- 
sonal property tax held valid by State Su- 
preme Court. 

Page 4, col. 7 


Oral argument begun in utilities case be- 
fore New Hampshire Supreme Court. 
Page 5, col. 4 
Authority of Public Service Commission to 
regulate bridge tolls upheld by New Hamp- 
shire Supreme Court. 
Page 5, col. 4 
Fiat rate charge for burial policy held un- 
sound by Montgomery Circuit Court of Ala- 
bama. 
Page 5, col. 7 
West Virginia Supreme Court grants ap- 
peal to auditor in auto insurance rate case. 
Page 5, col. 7 
Imprisonment of insured does not accel- 
erate payment on life policy, Maine Supreme 
Judicial Court rules. 
Page 5, col. 7 
Statute impressing assets of closed State 
bank with trust for payment of draft on 
other bank issued in payment of check pre- 
sented for collection and payment con- 
strued and held valid; Fulton v. Baker-To- 
ledo Co.; Ohio Sunreme Court. 
Page 6, col. 3 


State Finance - 


Scientific basis of research into revenue 
sources and waste elimination for readjust- 
ment of State budget discussed by Iver 
Acker, Tax Commissioner, State of North 
Dakota. 

Page 8, col. 5 

Payless vacation plan for State employes 
adopted in Minnesota. 

Page 2, col. 6 

Economy program prepared by Indiana 
Cooperative Commission. 

» Page 6, col. i 


State Legislation 


A _aeaamaas Legislature closes 1932 ses- 
sion. 


Tariff 


Tariff Commission holds hearing on ade- 
quacy of present rates on casein. 
Page 3, col. 7 


Page 3, col. 2 


Taxation 


Section of Revenue Act of 1932 relating to 

tax on furs. 
Page 4, col. 1 

Decisions promulgated by the Board of 
Tax Appeals summarized. 

Page 4, col. 5 
pa prop- 

Connecticut. 

Page 4, col. 7 
Amendment to Pennsylvania 4 mills per- 
sonal property tax held valid by State Su- 
preme Court. 


Assessed value of realty and 
erty rises slightly in towns o: 


Pagé 4, col. 7 

Tax on short sales of perishable commod- 

ities proposed as amendment to Revenue Act. 

Page 4, col. 7 

Attorney General of South Dakota rules on 

rights of county holding tax sale certificate 
for property destroyed by fire. 

Page 5, col. 7 


Graduated tax from 113 to 5 per cent pro- 
posed in Louisiana on life insurance pre- 
miums, 

_ Page 5, col. 6 

The Boulder Canyon Project Reservation is 
entirely under Federal jurisdiction and lia- 
ble to taxation or statutes of Nevada, Dr. 
Ray Lyman Wilbur, Secretary of Interior, 


asserts. 
Page 2, col. 1 


Territories 


Existing and proposed measures for con- 
servation of brown bears in Alaska are ex- 
plained by H. W. Terhune, executive officer, 
Game Commission, Territory of Alaska. 

Page 8, col. 3 

Bill (S. 4425) clarifying law regarding im- 
migration and naturalization of certain na- 
tives of Virgin Islands passed by Senate. 


Page 6, ¢0l. 7 
Trade Practices 


Federal court reverses ruling of Trade 
we preventing use of paid testi- 
monials, 


Page 1, col. 4 


Veterans 


Senator Brookhart introduces joint resolu- 
tion to provide Army rations for unem- 
ployed veterans of the World War. . 

1. 6 


Page 2, col. 
House given report on Bacharach bill to 
reiecs interest rate on service certificate 
oans. 


e e 
Wild Life 
Existing and proposed measures for con- 
servation of brown bears in Alaska are ex- 
plained by H. W. Terhune, executive officer, 
Game Commission, Territory of Alaska. 
Page 8, col. 3 


Page 3, col. 2 


Wholesaling 


Decline shown in world wholesale price 
level in April, says Department of Commerce. 
Page 1, col. 4 
Index of wholesale prices decreases slightly 
for week, according to Bureau of Labor 
Statistics. 
Page 3, col. 6 
Results of studies of wholesaling and re- 
tailing groceries made public by Department 
of Commerce. 


Page 1, col. 5 
Workmen’s Compensation 


Kentucky Workmen’s Compensation Board 
holds hermia does not have to occur imme- 
diately to be compensable, 

Page 5, col. 7 
* 

















Chief of the Plant 
Quarantine and Control Administration, 
announced today that the Department of 
| Agriculture has decided to continue the 
| Federal regulations to prevent the spread 


| A conference was held in March to con- 
| sider the possible revocation of this and 
Representatives from 
28 States, the District of Columbia, and 
the Dominion of Canada attended. Among 

present were Commissioners of 
| Agriculture, State Entomologists or quar- 
|antine officers of the States and coun- 
tries mentioned, in some cases all three; 
Na- 
| tional Association of Commissioners, Secre- 
|taries and Departments of Agriculture; 
representatives of the American Associa- 
Eastern 


ern Plant Quarantine Board; the Na- 
tional Plant Board; the Southern Plant 
Board; the New England Nurserymen’s 
Association; the Society of American Flor- 
ists and Ornamental Horticulturists; the 
New York Florist Club; the Crop Protec- 
tion Institute; the Ohio Nurserymen’s As- 


| sociation; the National Canners Associa- 


tion; a number of nurserymen not offici- 
ally representing associations; newspaper 
reporters and editors; and members of 
Congress. 

The meeting afforded a full opportunity 
for anyone present express his opinion as 
to the advisability of removing the Federal 
quarantine on account of the Japanese 
beetle. 

The sentiment was almost unanimous 
that the Federal quarantine restrictions 
should be maintained. The National As- 
sociation of Commissioners of Agriculture, 
the Society of American Florists and 
Ornamental Horticulturists and the repre- 
sentatives of each of the nurserymen’s and 
florists’ organizations, almost without ex- 
ception, expressed themselves as favoring 
this action. The American Nurserymen’s 


| Association, for example, stated that: 


“The continued spread of these four 
pests (the Japanese beetle and three 
others under consideration) has not as 
yet been so extensive as to justify the 
discontinuance of the several quarantines. 
On account of the relatively small terri- 
tory so far invested by these several pests, 
the advantages of maintaining the Fed- 
eral quarantines amply justify the cost 
of administration. It, is very doubtful 
that the States can provide the necessary 
protection to the country at large as ef- 
fectively, advantageously, and economi- 
cally as the Federal Government.” 

The State departments of agriculture 
of the States outside of the.jnfested ter- 
ritory expressed themselves being par- 
ticularly anxious for the maintenance of 
Federal protection against the, introduc- 
tion of the Japanese beetle and stated 
that they were not yet ready to assume 
the responsibility and work of preventing 
the introduction of this pest. 

Although the _ representatives of the 
Commissioners of Agriculture of the in- 
fested States presented a different point 
of view, they similarly agreed that it was 
advantagous for the Federal Government 
to maintain the restrictions and carry the 
general responsibility for protective meas- 
ures, 

In considering the subject since the 
conference, the department has reached 
the conclusion that it will be more ad- 
vantageous and economical in the long 
run for the Federal Government to con- 
tinue the program of scouting, quarantine 
enforcement, and the certification of re- 
stricted products, than it would be for 
the individual States to undertake the 





work. 


| 
land Nurserymen’s Association; the West- 
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Harvest Laborers 
Adequate in Kansas 


Outside Help Will Not Be 


Needed to Handle Wheat 
Crop This Year 


Topeka, Kans., June 9. 

Outside labor will not be needed to har- 
vest the wheat crop, according to the 
State Labor Commissioner, C. J. Beckman, 


who also announced that employment 
agencies sending harvest laborers into the 
Kansas wheat areas without first having 
secured jobs for them will be ousted from 
doing business in the State. 

This year’s crop, Mr. Beckman said, 
will not make more than one-third of the 
normal yield, and combines, tractors and 
trucks have largely taken the place of the 
army of harvesters formerly needed to 
handle the crop. 

The prevailing wage this year, he said, 
will be 40 cents an hour, about half of 
that paid during the period from 1919 to 
1929, with the exception of 1921, when 
wages were slightly reduced. 


Payless Vacation Plan 
Is Adopted in Minnesota 


St. Paul, Minn., June 9. 

The pores vacation plan recently pro- 
posed by Governor Floyd B. Olson has 
been made effective by order of the Gov- 
ernor subject to a change in the original 
plan by providing that employes who re- 
ceive less than $100 a month shall take 
but one week’s voluntary vacation with- 
out pay. 

Other employes will take a voluntary 
payless vacation of two weeks, the de- 
ductions of pay to be made during the 
last half of June and the vactions to 
be taken at times agreed upon between 
department heads and employes. 

“I am strongly opposed to wage cuts as 
such and shall continue to oppose them,” 
the Governor said in announcing adop- 
tion of the vacation plan. 

“However, there is no State law which 
grants any vacation to any State em- 
ploye. It has been the custom and prac- 
tice in the past to grant vacations to 
State employes with pay. In view of the 
staggering of employment by private in- 
dustry and the cutting of wages by pub- 
lic and private institutions, there should 
be no complaint on the part of officers 
or employes of the State government to 
taking their vacations without pay.” 


Measure Offered to Give 
Food to Jobless Veterans 


Army rations would be issued to un- 
employed veterans of the World War who 
are in distress under the terms of a joint 
resolution introduced in the Senate, June 
9, by Senator Brookhart (Rep.), of Iowa. 
The resolution would direct the Secretary 
of War to manage the distribution in 
such manner as he deems advisable. 

Funds for payment of the cost of the 
food would be authorized to be appro- 
priated in such amounts as are necessary 
under the requirements of the resolution. 

The resolution was introduced without 
comment, but Senator Brookhart ex- 
plained orally that it could be used to 
supply food for the veterans who are 
assembled in Washington in a concerted 
effort to obtain legislation authorizing pay- 
ment in cash of the adjusted compensa- 
tion certificates for World War service. 


Favorable Action Urged 
On Work Guaranty Bill 


Faavorable action on his proposal de- 
signed to guarantee equal employment to 
all workers through a system of national 
trade associations was urged before the 
House Committee on Ways and Means 
June 9 by Representative Lewis (Dem.), 
of Cumberland, Md. 

The proposal declares that “every citi- 
zen possesses a right to work and is en- 
titled to the protection of the laws in 
maintaining such right and in demand- 
ing an equal share of the employment 
available in the trade.” 

His measure, he said, would distribute 
equal shares of employment to every 
member of the various trade associations 
formed under the supervision of the Fed- 
eral Trade Commission, and would pro- 
vide life and disability insurance, work- 
men’s accident compensation, workmen’s 
pension and unemployment insurance. 


iof the several grades designated 





Senate Committee 
Further Reduces 
Army Supply Bill 


Total of Appropriation Cut 
Three Millions to Point 
21 Millions Below Budget 
Bureau Estimate 


The Senate Appropriations Committee re- 
duced by $3,784,414 the savings initially 
announced in its report of the annual 
War Department appropriation bill (H. R. 
11897) through providing for 12,000 com- 
missioned officers in the Army instead of 
10,000 as approved by the House, accord- 
ing to copies of the report that has just 
been made available. 

Revised figures of the bill as included in 
the report show the amount of reductions 
made by the Committee compared to the 


House bill as $3,007,633 instead of $6,792,- ) 


047 as originally announced. The initial 
report did not include the computation 
of the amounts for the additional 2,000 
commissioned officers. 

Cut of $21,785,249 in Estimate 

This change makes the amount of the 
bill as reported to the Senate $389,578,513, 
compared to $392,586,146 as it came from 
the House. This total is $21,785,249 under 
the estimates for 1933 and $56,194,722 un- 
der the appropriations for 1932. 

The Committee reported to the Senate 
in regard to Army officers as follows: 

The Committee has provided for not to 
exceed an average number of 12,000 com- 
missioned officers and in accordance there- 
with have stricken the following provisions 
from the bill: 

Provided further, that after Sept. 30, 
1932, the sum herein appropriated for the 
pay of officers shall not be used for the pay 
of more than 10,000 commissioned officers 
on the active list. of the Regular Army: 
Provided further, that after Sept. 30, 1932, 
the number of officers of the line and 
promotion list officers on the active list of 
the Regular Army shall not exceed 8,930, 
to be distributed among the following 
grades in the proportion now authorized 
by law, namely: Seventeen in the grade of 
major general, 37 in the grade of brigadier 
general, 384 in the grade of colonel, 473 
in the grade of lieutenant colonel, 1,411 in 
the grade of major, and 2,822 in the grade 
* a in the grades of first and 

cond lieutenants the total nu: 
oe 3,786; eee rene 

vided further, that hereafter no pro- 
motion shall be made to fill a vaounay 
unless 
such promotion be necessary within the 
poe of such grade as herein de- 


‘i Retirement Board Provided 

ovided further, that upon the ap- 
proval of this act, the Pepaiien shall 
first select. the general officers to be re- 
moved from the active list of the Army, 
and from the general officers remaining 
on the active list the President shall con- 
vene a board of five general Officers, who 


|Shall select the officers to be removed 


from the active list in consequence hereof, 
and the action of such selection board 
as to the officers to be removed from the 
— oo shall be final: 

TOV. further, that any officer ma 
be retired upon his own application if 
same be filed prior to Sept. 1, 1932: 

Provided further, that the selection by 
the board aforesaid of the officers to be 
removed from the active list shall be 
made solely on the basis of comparative 
ability, efficiency, and physical fitness, as 
disclosed by all now-existing efficiency 
reports and other pertinent official War 
Department records, and that no removals 
hereunder shall be made of officers per- 
manently commissioned in the Air Corps 
or the Judge Advocate General’s Depart- 
ment, and that any person who, by any 
means whatsoever, shall attempt to influ- 
ence or interfere with the action of said 
selection board in its work of reduction 
with respect to the retirement of any 
officer of the Army, shall be deemed guilty 
of a misdemeanor, and upon conviction 
thereof shall be subject to a fine of not 
more than $1,000 or imprisonment for not 


;more than one year, or both, at the dis- 


cretion of the court: 

Provided further, that all officers se- 
lected: for removal from the active list in 
consequence hereof shall be placed on the 
unlimited retired list with pay at the rate 


lof 75 per centum of active pay. 
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Radio Commision 
Files Report on 
Program Control 


Informs Senate Additional 
Authority Is Needed if 
Broadcast Advertising Is 
To Be Reduced 


[Continued from Page 1.] 
ing stations have offered their facilities 
to local educational interests. 

Educational programs can safely be left 
broadcasting stations reporting. The 
fourth zone has the heaviest investment, 
29 per cent of the total. 

Time of Sales Talks 

Only 6.55 per cent of the total broad- 
cast hours of all stations is devoted to 
sales talks. 


Small stations (100 to 500 watts) broad- 
cast the greatest percentage of commer- 
cial programs. 

The Commission has given educational 
to the voluntary gift of the use of facili- 
ties by commercial stations. 

At present it does not appear practica- 
ble and satisfactory to permit only the 
announcement of sponsorship of commer- 
cial programs. 

Advertising Regulation 

The following additional information, 
relative to each of the above points, re- 
spectively, was made available in the re- 

ort: 

7 Any plan to reduce, limit and control 
the use of radio facilities for commercial 
advertising purposes must have its incep- 
tion in new and additional legislation 
which either fixes such limitations or au- 
thorizes the Commission to do so. Such 
legislation should extend both to the qual- 
ity and quantity of advertising. 

The present system of competitive op- 
eration of broadcast stations by private en- 
terprise gives radio service to all the peo- 
ple of the United States. If this policy 
jis to be changed, a thorough investiga- 
tion of all the various possible methods 
of serving the people should be made, and 
a policy determined which would be sat- 
isfactory. The Commission is ready to 
prepare detailed plans for a technical ar- 
rangement to meet the needs of any policy. 


Investments by Zones 


Total investments in broadcasting sta- 
tions by zones (for all stations reporting) 
follows: Zone 1s 97 stations; total invest- 
ment, $7,875,270, or 21 per cent of United 
States total. Zone 2: 88 stations; total 
investment, $5,689,692, or 16 per cent. Zone 
3: 119 stations, total investment, $6,329,103, 
or 17 per cent. Zone 4: 139 stations; to- 
tal investment, $10,690,487, or 29 per cent. 
Zone 5: 115 stations; total investment, $6,- 
260,490, or 17 per cent. A greater amount 
of the total investment for the country 
is placed in stations of 1,000 watts power. 













studied by the Commission, 43,054 total 
hours of programs broadcast by all sta- 
tions. Of this total, 2,819 hours were de- 
voted to sales talks. 

Total hours of commercial broadcasts 
during the typical week by stations of 
different powers follows: 100 watts—4,- 
733 hours, 19 per cent sales talks; 
watts—3,131 hours, 19 per cent; 1,000 
watts—3,562, 16 per cent; 5,000 watts— 
987 hours, 14 per cent; over 5,000 watts— 
1,294, 13 per cent. 

During tne period from Feb. 23, 1927, 
to Jan. 1, 1932, the Commission consid- 
ered many applications for new stations, 













for educational institutions and organi- 
zations. A majority of these applications 
were granted. 
Educational Programs 

A total of 521 stations reported they 
have offered their facilities to local edu- 
cational interests, 444 making the offer 
without asking financial remuneration. 
These 444 include all powers and are well 
distributed geographically. 


















































































the Bureau of the Budget, called to dis- 
cuss budget matters. 
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There were, during the typical week} 


500 | 


additional power, and other new facilities 


The present attitude of broadcasters, as 













On Veterans’ Bill 


House Committee Explains 
Plan to Reduce Interest Rate 
On Certificate Loans 








Reporting to the House the Bacharach | 
bill (H. R. 12408) to reduce the interest 
rate on World War veterans’ adjusted 
service certificate loans, the Committee on 


Ways and Means, June 9, said that under 
the original act a loan could be made 
to a veteran only after two years following 
date of the certificate and this bill elim- 
inates the two-year requirement, making 
the loan privilege available immediately. 

“It is a well-known fact,” the Com- 
mittee report says, “that some several 
hundred thousand veterans of the World 
War who were entitl@d to adjusted service 
certificates failed to take advantage of the 
law by making application for the certifi- 
cates. The harshness of the two-year 
prohibition covering loan privileges was 
not fully appreciated until following the 
enactment of the law of Feb. 27, 1931, 
which permitted a loan of 50 per cent of 
the face value of the certificate.” | 

The report says that according to the) 
Veterans’ Administration, the bill, if en-| 
acted, would make immediately availanle'! 
the 50 per cent loan privilege to about 
200,000 veterans who otherwise would have 
to wait until the two-year period from 
the date of their certificates had lapsed, 
and that more than 100,000 veterans would 
have to wait until the year 1933 before) 
they would be aple to borrow on their} 
certificates. 

The bill would change the interest rate | 
charged on loans made on adjusted serv- 
ice certificates from 4% per cent per an- 
num, compounded, to 4 per cent, com- 
pounded annually. The Veterans’ Admin- 
istration, the report. says, contends that 
the adjusted service certificate fund, out 
of which the money is loaned to the vet- 
erans, under sound actuarial principles, 
must earn not less than 4 per cent per 
annum, compounded, in order that this 
fund may be adequately and properly safe- 
guarded for the purposes for which it is 
created. 


Prohibition Agents 
Use New Method in 
Work in Manhattan 


c 


t 











Systematic Survey Before 
Starting to Secure Evi-| 
dence Is Employed in En- 
forcement Program 


A new method of prohibition enforce- 
ment has been worked out and applied in) 
Manhattan with the result that evidence 
has been secured against 1,698 of the 3,-| 
844 sellers of illicit liquor known to au- 
thorities in that region, Col. Amos W. W.| 
Woodcock, Director of the Bureau of 


Prohibition, announced June 9. 

Systematically surveying the City of 
New York before starting their campaign | 
to secure evidence, prohibition agents 
found that 3,494 establishments might be 
selling liquor instead of the 32,000 which 
rumor indicated; since the survey 350! 
more establishments have been reported, 
bringing the total to 3,844, according to 
Col. Woodcock’s announcement, which 
follows in full text: 

New Plan Outlined 

On April 11, under the general direction 
of Administrator McCampbell and the im- 
mediate direction of Assistant Adminis- 
trator Hanson, of New York, there was 
instituted a new plan of using the Fed- 
eral forces against the sellers of liquor in| 
the Borough of Manhattan. The distinct 
feature of the plan was, first, a careful 
tabulation and mapping of all places 














¥ ‘indicated by reports to the Commission,| where it was concluded, upon the best in-| 
justifies the Commission’s belief that edu-| formation available, that intoxicating liq- 
4 cational programs can be safely left to| uors might be sold, which we called the| 
the voluntary donations of facilities by lo-| survey; and, second, the assignment of | 
cal stations. agents at irregular hours to secure evi- 
Because the American broadcasting sys-| dence at the places disclosed by the sur- 
tem is dependent upon advertising, com-| vey. These cases were to be developed 
petition between advertisers assures em-| primarily with the idea of closing the, 
ployment of the best available talent for| places by injunctions and of applying the 
programs. If a restriction to mere an-| Ryan decision where the fixtures were 
nouncement of the sponsor’s name in any| sufficiently valuable to warrant it. 
program caused the loss of that program,| There had been some statements that 
the quality and quantity of other spon-| there were as many as 32,000 speakeasies 
Sree prearews immediately would begin|}in New York. We felt that = survey | 
© deteriorate. would disclose what our problem actu- 
The report also pointed out that the| ally was. 
majority of broadcasting stations are hav-| It showed 3,494 places where liquor) 
ing a hard time to break even, and that| might be sold; that is, 2,182 speakeasies, | 
many are losing money steadily. 927 restaurants, 266 cordial shops ped 
ei NES imental night clubs. Since it was completed about | 
$ 1,000 complaints have been received, of 
New Jersey to Reconsider which 650 were already plotted, making a 
Enforcement of Prohibition | ‘#! of sgh alas 
| ecuring 
Trenton, N. J., June 9.| Since April 18, the agents have made) 
A state-wide referendum on the repeal) efforts to purchase or otherwise secure | 
of the State Prohibition Enforcement Act| evidence in every one of these places and 
has been approved by both branches of —, saoceetee, in BE I My icaea Pd 
the Legislature. would be Classed as nig restau~ 
The measure provides that the question|rants, and the remainder as speakeasies. 
shall be submitted to the voters at the| Further investigation is continuing of the 
November election and if approved the | remainder. . : 
Enforcement Act will become inoperative | Pa ae. Chr pion savieted in 
on Dec. 1. > 
It is the soe - _ ee Sede 
Attorney, I am advised, to proceed by in- 
Th | junction, to close all these places. The 
* ee See injunction procedure, however, does not 
’ mean that the criminal phase will be neg- 
PRESIDENT’S DAY | tectea. During May 398 bills of complaint 
v Y Bs were filed. 
At the Executive Offices We give Administrator McCampbell and 
3 9, 1932 Assistant Administrator Hanson full credit 
june» for me mans ayssematio handing. during 
9 a. m—Vice President Curtis called. | ™Y administration, of the problem of the 
Subject of conference not er sale of liquor in Manhattan. 
9:15 a. m—Ogden L. Mills, Secretary . x 
of the Treasury, called to discuss finan- |Bay State Legislature 
cial matters. Cl S e 
10:30 a. m.—Brig. Gen. Frank T. Hines, loses Session of 1932 
Administrator of Veterans’ Affairs, . 
called to discuss veterans’ matters. Boston, Mass., June 9. 
11:30 a. m—The members of the ahs 1932 session of the Massachusetts 
congressional delegation from Maine, leew oe was prorouged at midnight 
headed by Senators Hale (Rep), and |“"sne ‘secretary of State, Frederick W. 
White (Rep.), called to discuss pro 
Cook, announced that Governor Ely has 
posed aid to Maine industries, . 
etek Celie Oe ohio ol approved 304 acts and 49 resolves, while 
Sahelian Hawail, cated + y he returned 8 acts and 4 resolves with his | 
onolulu, Hawaii, called to pay his re- | objections, which were sustained as to 5 
penal ai se : acts and all of the resolves. Two acts have 
} p. m.—C. ascom emp, 0 ecome law without his approval. 
Washington and Virginia, former Secre- Governor Ely announced that he would 
tary to President Coolidge, called. —_. prncastion upon the understand- 
12:15 p. m—A committe of Sons of | ing that a special session might be called | 
Confederate Veterans called to ask the |in September or October for the consid-| 
President to review a march of Confed- | eration of legislation providing public wel- 
erate Veterans in Washington June 25. i ue — towns. ws eee 
12:20 p. m.—H. L. Derby, of New York, | jo.) es eee Oo 
chairman of the tariff committes of the legislation in connection with the special) 
National Manufacturers’ Association tax program recommended by Governor | 
palleA to discuss the tariff . my, me — Ways and Means Commit-| 
. ee an e Committee on Taxation. 
12:30 p. m.—President Hoover, as hon- deacacaiainichanliatacisieaiebtans 
orary president of the Gorgas Memorial E ° : ° 
Institute, presented to Miss Harriet xecutive Nominations 
Jones Albany, N. Y., high school stu- * 
Gent, the Henry L. Doherty prize of Transmitted to Senate | 
500 awarded her for the best essay on 
mosquitoes in the fourth annual Gorgas President Hoover on June 9 sent to the 
Memorial essay contest. Senate for confirmation the following 
4 m.—J. Clawson Roop, Director of nomination ; 
«a p. m. : P, . To be United States 


poration to cause the latter to reject the 
application of the 
Grain Corporation for membership, and 
the statement 
Farmers National both financially and as 
a legally organized cooperative associa- 


in conversation in Board of Trade circles 
were made June 8 by Siebel C. Harris, | 
first vice president of the Board of Trade, | 
in testimony before the Grain Futures 
Act Commission. 


complaint of Farmers National that it was) 
discriminated against in violation of the 
Grain Futures Act in the rejection of its| 
application. 


Board of Trade can adopt any clearing| 
system it chooses. 


general manager of Farmers National, tes- 
tified on financial affairs of his organiza- 
tion and explained the security on notes 
receivable listed as assets. 
$716,800 of paid-in capital stock of the 
company is outstanding and some of this 
was not paid in cash, but’in notes. 


Subsidiary Correspondence 
Is Admitted in Evidence 


sel for the Farmers National Grain Cor- | 
poration, correspondence on the ejection 
of the Updike Grain Company, a sub- 
sidiary of Farmers National, from the 
Board of Trade clearing house was ad- 
mitted in evidence by Mr. Marshall on the 
understanding that the Grain Futures Act 
Commission would disregard the material 
if it was considered not to be material to) 
the case. 


mission’s ruling that it would confine the 
hearing, at least for the present, to the 
Farmers National case, excluding the Up-| 
dike case. 
for the Board of Trade, contended the 
letters were necessary to give a clear con-| 
ception of the Farmers National case. The | 
material was identified by Mr. Clutton. 


that any corporation having clearing- 
house privileges must have two of its 
executive officers on the Board of Trade, 
and the these officers must be substantial 
stockholders in the corporation, Mr. Clut- | 
ton testified. 


the Board of Trade which are not rep- 
resented in the clearing house, and they 
clear their deals through concerns which 
are represented. Many of them carry on 
a heavy business on the Board, he said, | 
their commission rates being half those of 
nonmembers. 


Obligation of Members 
Of Clearng House 


of the corporations not represented in the 
clearing house, 
Company, has a subsidiary which is rep- 
resented. He did not know whether the 
officers of the subsidiary were substantial 
| stockholders in their company. 


{commission one-half that of members not} 


| he continued. 


Report Submitted |Status of Grain Corporation 
Is Investigated at Hearing 





Financial Affairs of Farmers National Ex- 


plained by Vice President Milnor 





A denial of use of influence by the Chi- 
ago Board of Trade on its clearing cor- 
Farmers National} j 
f 
t 


that the standing of 


t 
s 


ion had been questioned for two years 


t 
The Commission is hearing evidence on 


Mr. Harris testified, however, that the 


George S. Milnor, vice president and} 


He said only 


Over the objection of Carl Meyer, coun- 


The objection was based on the Com- 


Weymouth Kirkland, counsel 


Rules of the Board of Trade require 


He said there are 121 corporations on 


Questioned by Mr. Meyer, he said one 


the Washburn-Crosby 


Members 
represented in the clearing house pay a| 


represented, he said. All trades in grain 
futures have to be cleared, he testified. 

Members represented in the clearing 
house have an advantage also in the 
amount of margin they must put up on 
their trades, he said. The margin re- 
quirements are subject to differences be- 
tween companies in the discretion of the 
Board of Trade under certain circum- 
stances, he said. 

Mr. Meyer read into the record part of 
a report in 1931 by an investigating com- 
mittee of the Board of Trade, exonerating 
the Farmers National and the Updike 
company from violation of any rules of 
the Board in the transfer of all the Updike 
company stock to the Farmers National. 
Another investigation in 1932, he said, re- 
sulted in ejection of the Updike company 
from the clearing house. 

The changes in rules of the Board to 
exclude additional corporations, Fred H. 
Clutton secretary of the Board of Trade, 
said, were not based on any suggestions 
that they be such as to exclude coopera- 
tives. 

Mr. Harris, a director and first vice | 
president of the Board of Trade and a/| 
member of the board of governors of its| 
clearing house, testified that he had voted | 
to exclude the Farmers National from the | 
clearing house on the advice of attorneys! 
that the Farmers National was not quali- 





fied for membership. 
Board of Trade, he asserted, made no ef-| 
fort to influence the clearing house to re- 


ceivable and on loans to the Farmers Na- 


conversation in Board of Trade quarters 
about the standing of Farmers National as 
a legally organized cooperative associa- 


he said. The information requested has 
not yet been received, he added. 


gation of the Farmers National situation 
on the ground of the wide interest and 
ramifications of the affair. 
Trade regulations provide that members 
being investigated must present such books 
and records as the investigators may ask | 
for, he said. 


Stockholders in Maryland 


Cooperative Organization 


the Farmers National, 
tioned on affairs of the Agricultural Cor- 
poration of 
grain. 
the stockholders of the Maryland com- 
pany are agricultural producers, but he 
did not know whether there were corpora- 
tions which were stockholders. 


National represents 300,000 farmers, and if 
Mr. Kirkland pursued his questions on 
membership, the whole list would have to 
be provided. 


most of the corporations which are stock- 
holders of Farmers National have farmer 
stockholders, but only cooperative asso- 
ciations, and no individuals, have stock 
directly in Farmers National. 


National, he said $716,800 of paid-in stock 
of the corporation is outstanding, but not 
| all paid in cash. He denied knowledge of 
details of notes receivable and accounts re- 
ceivable by the corporation. 


whose note is included in the notes re- 
ceivable account, Mr. Milnor said there 
probably is one from the Intermountain 
Grain Association, which he believes to 
be in good financial condition. 


of Trade, asked if he did not know a re- 
serve had been set up against that note | 
as if it were not good. Mr. Milnor said 
he knew of no such reserve. 


Co., about which he was questioned, 
said had now been paid. 
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Directors of the| 


ect the application. 

The Farmers National was asked for in- 
ormation on its financial condition, par- 
icularly on its accounts and notes re- 


ional from the Farm Board, Mr. Harris 
aid. There had been for about two years | 


ion and about its financial responsibility, 
Mr. Harris said he voted for an investi- 


The Board of 





The Board of Trade can adopt any} 


| clearing house system it wishes, Mr. Har-| 
ris testified in answer to Mr. Meyer, and 
so could force establishment of a system | 
which would admit the Farmers National’s 
representatives. | 


George S. Milnor, general manager of | 
then was ques- 


Maryland, which deals in 
He said he understands many of 


Mr. Meyer interposed that the Farmers | 


Mr. Milnor, testified that he believed 


Questioned on the finances of Farmers 


Asked for the name of one organization 


Mr. Kirkland, counsel for the Board 


Another note given by the Union ae’ 
e 
4 
Mr. Milnor testified that a “good will” 
item was include din the price paid for 
certain elevator properties. 
asked if it were not known that the 
Farmers Union, from which the Farmers 
National bought the properties, had lost 
heavily in the year preceding the pur- 


chase and owed $2,000,000 to the Farmers | 


National. 

Mr. Milnor said he had no knowledge 
of this. He said the properties had made 
money for Farmers National. 

Mr. Kirkland asked if it were not true 


that the Grain Stabilization Corporation | 


had made the profits possible by buying 
grain from Farmers National at a price 
above the market. Mr. Milnor declared 
that was not true, and that the stabiliza- 
tion purchases all had been a the mar- 
ket price. 

Mr. Kirkland referred to $712,000 paid 
by Farmers National for “good will” items. 
Mr. Milnor declared this was the cus- 
tomary thing in sales of companies, and 
referred to the fact that commercial banks 
had given credit extensively to Farmers 
National as an indication of soundness. 
He declared the company has a $21,000,- 


Mr. Kirkland | 


Estimated Yield 


Of Winter Wheat 
Further Reduced 


| 
| 
| 


Condition of Spring Crop Is 


|ally heavy infestation of the Hessian fly 


;}abandonment of Winter wheat which oc- 


|by June 1 condition is 38,734,000 bushels 


|bushels were harvested and the five-year 


| damaged by drought. 


At Lower Point, Accord- 
ing to Prediction by Fed- 
eral Reporting Board 


[Continued from Page 1.] 


in the Winter wheat area. 
damage threatens 
States. 

The condition of Winter wheat was 12 
points below the 10-year average condi- 
tion for June, while Spring wheat, oats, 
barley, rye, hay and pastures ranged from 
2 to 8 points below average. The southern 
peach crop will be small. Milk production 
per cow ‘vas lower on June 1 than on that 
date last year, but this was offset by more 
cows being milked. The production of 
eggs was about 3 per cent smaller per hen 
than a year ago, with 2 or 3 per cent fewer 
hens in farm flocks, indicating a total pro- 
duction of eggs about 6 per cent less than 
on June 1 last year. 


Relief Afforded by Rain 


Rains subsequent to the date of the re- 
port have afforded considerable relief in 
many of the central States, where the! 
dryness was becoming serious. | 

Winter Wheat.—A Winter-wheat crop of 
410,669,000 bushels is indicated by the June 
1 condition. This is 30,000,000 bushels, or} 
6.8 per cent, less than indicated on May 1. 
The decrease occurred principally in Ne- 
braska, Kansas and Oklahoma, where the 
prospective yield was further reduced by | 
continued deficient. moisture, temperatures 
above average and the damage from Hes- 
sian fly. A crop of 410,669,000 bushels 
would be 48 per cent less than the record 
crop of 787,465,000 bushels in 1931 and 25 
per cent less than the average annual 
production of 548,632,000 bushels for the 
five-year period, 1924 to 1928. 

The condition of Winter wheat on June 
1 was 64.7 per cent compared with a 10- 
year average condition of 77.2 per cent. 
Average yield per acre is indicated at 12.7 
bushels on the average as of May 1, com-! 
pare dwith 19.2 bueshels in 1931 and the 
10-year average of 14.8 bushels. Further 


Grasshopper 
in the Spring-wheat 





curred subsequent to the estimate of acre- 
age left for harvest on May 1, is reflected 
in the reported condition figure and the 
indicated yield. 


Types of Winter Wheat 

The indicated production of hard red 
Winter wheat, grown principally in the 
area which has suffered most severely this 
year, is 211,259,000 bushels, while soft red 
Winter wheat is indicated at 151,546,000 
bushels and white Winter at 47,864,000 
bushels. In 1931 hard red Winter wheat 
production was about 492,510,000 bushels, 
soft re dWinter 248,129,000 bushels, and 
white Winter 46,826,000 bushels. 

Rye.—Prospects for rye declined slightly 
during May, and the production indicated 


which is nearly 2 per cent less than the 
May 1 forecast. Last year 32,746,000 


average production is 44,081,000 bushels. 
The June 1 condition indicates that the 
yield per acre in the important States ex- 
cept Wisconsin and Minnesota will be 
below the 10-year average. In the Dakotas 
| production is expected 
bushels compared with 1,637,000 bushels 
harvested last year when the crop was 


Condition of Spring Wheat 

Spring Wheat.—The condition of Spring 
wheat on June 1 is reported at 84.5 per 
cent of normal, which is about 2 per cent 
below the 10-year (1919-1928) average 
condition of 86.8 per cent, In 1931 the 
June 1 condition was 67.9 per cent. No 
report of production indicated by condition 
is made until July 1. The condition in 
the principal hard red Spring wheat 
States of the Dakotas, Minnesota, and 
Montana is about the same as for the 
United States as a whole. 


W holesale Prices 


| the week ended May 28. This index num-| 


May May May May June 
7 14 21 28 «4 
All commodities .... 65.1 64.9 64.5 64.3 64.0! 
Farm products ..... 47.9 478 47.1 463 45.6 
a oe 60.2 59.9 59.1 59.3 58.6 
Hides and leather 
products .......... 73.3 73.3 72.2 72.1 172.0 
Textile products ... 565 56.1 558 55.4 548 
Fuel and lighting... 71.7 71.6 71.4 71.4 71.3 
Metals and metal 
products .......... 80.2 80.1 79.9 79.8 79.9 
Building materials.. 71.7 71.7 71.8 71.3 71.0 | 
| Chemicals and drugs 74.0 173.7 73.6 13.4 173.2 
| Housefurnishing 
Serer 76.2 75.9 75.9 75.9 175.8) 
Miscellaneous ....... 64.7 646 64.4 64.1 64.0 


to be 15,939,000 | 


In these States | 
the condition of durum wheat is given | 


Decrease Slightly 
Decline of Three-tenths of 1| 
Per Cent for Week Shown 

By Index Number 


The Bureau of Labor Statistics an-| 
nounces that the index number of whole- 
sale prices for the week ended June 4) 
stands at 64, as compared with 64.3 for 





ber, which includes 784 commodities or 
price series, weighted according to the| 
importance of each article and based on 
the average prices in 1926 as 100, shows) 
that a decrease of one-half of 1 per cent} 
has taken place in the general average | 
of all commodities for the week of June 4, | 
when compared with the week ended on! 
May 28. 

The accompanying statement shows the | 
index numbers of groups of commodities | 
for the weeks ended May 7, 14, 21, 28, and 


June 4. | 


(Issued by the Department of Labor.) 


83.5 per cent which is also below the 10- 
year June 1 average of 88.5. 

The condition of wild hay on June 1 
was 79.7, compared with the 10-year June| 
1 average of 84.2. 


Pastures. — Farm pastures recovered} 
markedly during May in the whole area 
extending westward and southwestward 
from Michigan to the Pacific Coast, and} 
on June 1 pastures were close to their 
usual average for that date in most of 
this area. In other States pastures varied 
from very poor to just fair on the first 
of June but there has probably been 
some local improvement since then be- 
cause of the more liberal rainfall. For the) 
country as a whole the reported condition 
on June 1 averaged 77.6 per cent compared 
with 78.5 per cent last year and an av- 
erage of 86 per cent during the 10 years 
1919-1928. 

Peaches.—The condition of peaches for 
the entire country on June 1 was 51.7 per 
cent of normal, which compares with 78.5 
per cent reported on the same date a year 
ago and 66.1 per cent the average for 
June 1 for the 10 years, 1919 to 1928.| 
The June 1 condition, interpreted in the! 
light of past relationships, indicates a 
prospective crop of 48,927,000 bushels, 
which is but a little more than half of a 
full crop. If the present forecast ma- 
terializes, there would be about 63 per 
cent as many peaches produced in the 
country as in 1931, which was a par- 
ticularly favorable year, and about 86 
per cent of the average production for the 
5-year period 1924-1928. 

The late Spring freeze was,felt se- 
verely in nearly all sections except in 
the North Atlantic and Western group 
of States. Michigan has prospects for a 
fairly good peach crop at the present time, 
and this is the only State in the North 
Central group that does. California re- 
| ports a condition of 87 per cent on the 
basis. of which a crop of about 27,792,000 
bushels is forecast, which would be nearly 
14 per cent larger than the 1931 crop 
}and 40 per cent larger than the average 
production in the five years, 1924-1928, 

In the 10 southern States that supply 
the bulk of the peach shipments up to 
the end of July the condition on June 1 
was reported at 26.0 per cent as contrasted 
to the condition on June 1 last year of 
70.1 per cent. The forecast of production 
is now placed at 6,730,000 bushels, which 
is only about 30 per cent of the record 
1931 crop and about 37 per cent of the 
five-year (1924-1928) average production. 
During May the drop of fruit was unusu- 
ally heavy in many sections. Georgia re- 
ports scarcely 3,800 cars in prospect as 
he Tg with about 13,448 cars shipped 
in ; 


| 





at 84.7 per cent compared with 172.4 per 
cent on June 1, 1931, 86.0 per cent in 1930, 
and 84.5 in 1929, the only other years for 
which June 1 condition was separately 





000 line of credit. 
James C. Stone, Chairman of the Fed- 


eral Farm Board, stated orally, June 8,| 


that he believed the Board of Trade had 
embarked on a “rather hazardous” ven- 
ture in trying to exclude the Farmers Na- 


tional from the clearing house. He said | 


that if the matter should become tied up 
in the courts, a movement might result 
for strengthening the Grain Futures Act 
by congressional action. 





Existing Strength for Oliver Detiemiaad 


In Army Favored in Vote by the Senate 


[Continued from Page 1.] 


(Rep.), of Nebraska, questioned the type 
of information contained in these manuals | 
and passed on to the young men of the | 
country. 
“Under the guise of teaching citizenship, 
they are teaching the young citizens of | 
our country that public ownership, the | 
initiative, the election of judges, is an in- | 
jurious thing to the republic,” the Ne-| 
braska Senator asserted. “What business | 
is it of the Army to teach citizens that | 
public ownership threatens the foundation | 
of the republic?” | 
Military Manual Quoted f 
Quoting from an examination question 
in the manual as to threats to representa- 
tive government, Mr. Norris said the young 
man, if he had studied the manual well, 
would respond that such threat included | 
the initiative, the recall, the election of 
judges, public ownership of public utili- 
ties. 
“And we pay for this out of public| 
funds,” he emphasized. | 
His contention was supported by Sena-| 
tor Cutting (Rep.), of New Mexico, who | 
said that “questions of that sort are en- 
tirely outside the scope of the War De- 
partment.” eo 
Explaining that he had not been in| 
favor of the World Court, Senator Norris! 
contended that “the Army of the United 
States has no right to interfere with us 
in that difference.’ He questioned the 
“right of the Army to teach the young 
their ideas Ou any of these political ques- 
tions.” v 


“And when they don’t it 
is time we closed the purse strings and 


in Russia, is stopped.” 
Upon acceptance by the Senate with-| 
out a record vote of the recommendation 


|} of the Appropriations Committee increas- | 


the vote, | 
The North Dakota Senator maintained 


the House action. | 

Senator Reed (Rep.), of Pennsylvania, | 
explained that to give up the full time 
services of these 2,000 officers would be 





Attorney, southern | 
district, West Virginia: David D. Ashworth of 
| West Virginia, vice Damron, term expired. 





| 


to save less than one fourth of their pay. 


would give them 75 per cent of their reg- 
ular pay. 

“Some of them are comparatively young 
men and would receive retired pay for the 
rest of their lives,” he pointed out. He 
stated that 14,000 officers are needed by 
the Army rather than 12,000. 

The last of the bills making appropri- 
ations for the expenses of the Govern- 
ment during the fiscal year 1933—the sec- 
ond deficiency bill (H. R. 12443)—was dis- 
posed of by the House by a viva voce vote 
on June 9. 
Senate. 

The bill carries a total amount of ap- 


proximately $15,400,000, and was charac- | 


terized by Representative Byrns (Dem.), 


of Nashville, Tenn., chairman of the Com- | 


mittee on Appropriations, as “the smallest 
general deficiency bill presented to the 
House in recent history.” 


He also told the House that the total} 


appropriations brought into the House by 
its Appropriations Committee this Con- 
gress amount to $3,311,585,563, a reduction 
of $162,466,556 under the budget esti- 


mates, and $627,422,601 under the appro-| 
priations made for the current fiscal year. | 


Equipment of Buildings 


Representative Shannon (Dem.), 
Kansas City, Mo., made a point of order 


| against the provision which would author- | 
ize the equipment of certain public build- | 


ings to be constructed, with cafeterias. 


The bill now goes to the| 


of | 


The point of order was made on the 
grounds that the provision was legisla- 


appropriation bill. 


“They ought to keep their hands off,”| tion and did not properly belong in an|and Ludlow (Dem.), 


reported. 
| Cool temperatures during April and May 
accompanied by about normal 


wheat a strong sturdy root system and 
have induced considerable stooling. 

Ooats.—Condition of oats on June 1, 
| 1932, was reported at 78.9 per cent of 
normal. The condition on June 1, 1931, 
was 84.7 per cent and the 10-year average 
(1919-28) condition on June 1 was 83.7 
per cent. Conditions are below average 
in practically all sections of the country 
except in the northern Corn Belt and in 
the Western States. 
crop was injured by March freezes and 
|in other areas development of the crop has 
been retarded by lack of moisture. 

Barley Below Average 

Barley.—Condition of barley on June 1 

| was slightly below average, being reported 


!at 82.3 per cent, which compares with the | 


{10-year average of 85.3 per cent. Condi- 
| tion was slightly above average in Minne- 
|sota and South Dakota, about average in 
| Wisconsin, and somewhat below average in 

North Dakota, California and Nebraska, 
| but in several of the southwestern States 
|ranged from 11 to 19 points below the 
| 10-year average. 

Hay crops.—Hay crops showed below av- 
erage conditions on June 1 in all but a 
_ States, owing mainly to lack of mois- 
ure. 

The condition of the tame hay crop as 
a whole was reported at only 77 com- 
pared with a 10-year average of 84 for 
that date. Conditions were lowest, 54 to 
64, in Missouri, Arkansas and Oklahoma 
and ranged from 64 to 74 in the Ohio 
Valley and the southeast. 

The timothy and clover crop showed a 
condition of 74.6, compared with the five- 
year average June condition of 80.5. Thp 
lowest conditions were reported from me 

Ohio Valley 


souri, Wisconsin and the 
| States where timothy and clover mixtures 
are the principal hay crop. 

The alfalfa crop showed a condition of 





agreed with all of the 164 Senate amend- 
ments. Speaker Garner (Dem.), of 
| Uvalde, Tex., appointed as conferees Rep- 
| resentatives Sandlin (Dem.), of Minden, 
|La.; Hardy (Rep.), 


All conferees will meet at the House Com- 


Representative Disney (Dem.), of Tulsa,| mittee on Appropriations June 10. 


out. 


This did not change the total appropri- | amendments. 


ated by the bill. 


An amendment offered by Representa-; the part of the Senate: 
|ing the number of commissioned officers | tive Sinclair (Rep.), of Kenmare, N. Dak.,| (Rep.), of Washington; Smoot (Rep.), of | 1 condition. 
to 12,000, from 10,000 as passed by the/ for an appropriation of $10,000 to be used 
| House, Senator Frazier (Rep.), of North|in making a survey of the Mouse River, 
Dakota, entered a motion to reconsider | N. Dak., with a view to controlling oflods, 


was adopted. 


saw that this kind of propaganda, which | Okla., occupant of the chair, sustained the | 
would be enlightening to those fellows point of order and the section was stricken | g: 


rainfall | 
have proven beneficial in giving Spring | 


In the South, the) 


-| below last June. 


Pears.—The condition of pears on June 
1 was reported at 57.6 per cent for the 
country as a whole as compared with 61.4 
per cent June 1 last year and an average 
June 1 condition of 66.3 per cent the 10- 
year average (1919-1928). On the basis of 
present conditions, the 1932 crop is fore- 
cast at 21,487,000 bushels, which would be 
93.4 per cent of the 1931 crop, 84 per cent 
of the large 1930 crop and practically the 
Same as the average crop for the five 
years, 1924-1928. 

In New York the, bloom was heavy and 
with prospects for a good crop. In Michi- 
|gan condition is spotted with a good crop 
of early varieties promised but a poor 
showing for late varieties. Washington 
| reports scattering damage in the Yakima 
Valley from the frost of April 20. Winter 
Nellis will probably be short and Bartletts 
around 50 to 60 per cent of a normal crop. 
In the Wenatchee-Okanogan area the 
| pear crop is reported in good condition. 
Oregon reports prospects for a good crop. 
California expects a better crop than pro- 
duced in 1931. 

Apples.—The condition of apples on 
June 1 is reported at 58.5 per cent for the 
country as a whole. This condition com- 
pares with 75.7 reported on June 1 last 
year ard 68.3 per cent the 10-year (1919- 
| 1928) average June 1 condition. In gen- 


Place for China 


|the Italian Ambassador, 


’ 
. 


At Conference Is. 
Asked by Powers 


Japanese Premier Informed 
Countries Will Not Join 
Discussion Unless China 
Is Permitted to Enter 


The American charge  d’affaires, at 
Tokyo, Edwin Neville, called upon Jap- 
anese Premier Saito, in company with 
other diplomatic representatives, and 
jointly informed him that their respec- 
tive governments could not participate in 
the proposed round table conference at 
Tokyo unless China were represented. 
A summary of the conversation was 
given orally June 9 by the Undersecretary 
of State, William R. Castle Jr. He stated 
that the other powers concerned were 
Great Britan, Italy and France and that 
dean of the 
Corps, had acted as spokesman. He in- 
formed Premier Saito that the various 
governments had been studying the pro- 
posal of a round table conference and 
felt that no real good could come of it 


| without the presence of China. 


Safety of Foreigners 


Premier Saito replied, according to Mr. 
Castle, that he was glad to receive this 


jinformation, and that he would make no 


comment, as he expected soon to appoint 
a foreign minister and did not want to 
tie his hands in advance. 

No agenda for the Tokyo conference 
ever has been proposed, Mr. Castle stated. 
The only question mentioned when the 
proposal originally was made by Japan 
was that the safety of foreigners in 
Shanghai be discussed. 

The Thirty-first United States Infantry 
which has been at Shanghai since the 
Japanese landed troops in January has 
been ordered back to Manila where it was 
last staationed, it was announced June 9 
by the Department of State. 

The Department’s announcement re- 
garding the withdrawal of the Thirty-first 
Infantry follows in full text: 

On Jan. 31 of this year, in view of the 
emergency situation at Shanghai, the 
Thirty-first Infantry was ordered from 
Manila to Shanghai for the purpose of 
protecting American lives and property 
and fulfilling our responsibilities to Amer- 
ican citizens. As the situation at Shang- 
hai has now materially Improved, the 
Thirty-first Infantry is returning to Ma- 
nila by the June Army transport. 


Tariff Investigation 
Relative to Casein Is 
Held by Commission 





Varying Views Expressed by 
Producers and Importers 
On Adequacy of Present 
Tariff Rates 


Opposition to decreased duties on casein 
was expressed by members of Congress 
and domestic producers at a hearing June 
9 before the Tariff Commission, while rep- 
resentatives of importers asked that duties 
be adjusted to permit foreign competition, 

The hearing was held in connection 
with the Commission’s investigation pur- 
suant to a Senate resolution to determine 
the adequacy of present duties and to 
applications for decreases. 

Senator Howell (Rep.), of Nebraska, 
asked that the Commission allow him to 
examine data collected during the in- 
vestigation to enable him to prepare state- 
ments relative to the casein situation, 
Representative Taber (Rep.), of Auburn, 
N. Y., declared that his agricultural con- 
stituents have been adversely affected by 
low milk prices and that the sale of skim 
milk for casein manufacture would serve 
to offset the milk situation. 


Prices Considered 

He declared that casein prices averaged 
1842 cents per pound in 1921 as com- 
pared to 6 cents per pound at present and 
would,be down to 3 cents if not for the 
present tariff. He said that the imported 
price at New York is now 1.54 cents with- 
out ‘the duty. He stated that the annual 
production of casein in the United States 
is 40 million pounds and that the domes- 
tic supply is sufficient for the demand. 

Commissioner Thomas Walker Page 
pointed out that domestic production fell 
10 per cent during 1931, while imports 
declined 80 per cent. He asked if this 
did not indicate that the reduction was 
due to domestic competition rather than 
foreign. Mr. Taber replied that both fac- 
tors were responsible. ‘ 

Situation in Argentina 

Representative Selvig (Rep.), of Crook- 
ston, Minn., appearing in behalf of the 
Minnesota congressional delegation, pro- 
tested against any decrease in casein duty 
on the ground that it would eliminate 
much needed income of the farmer. 

Sebastian Gonzalez Sabathie, centro de 
la Industrial Lechara, Buenos Aires, Ar- 





eral, the apple crop was set back by the 
late frost "in many sections and a light 
set of fruit is reported from many of the 
| important States. 

| In New York the bloom was heavy for 
|all varieties except Baldwins, the most 
important variety. The Central States, 
for the most part, report a light set of 
|fruit. The Piedmont District of Virginia 
| reports a very light set but conditions are 
better in the Cumberland-Shenandoah 
| Section, although below 1931. In the Pa- 
cific Northwest both Washington and Ore- 
;gon report better conditions than a year 


| Cherries.—In the 12 States for which 
| estimates are made the June 1 condation is 
| reported at 67.9 per cent, which is com- 
| pared with 66.9 per cent reported on the 
same date in 1931, and 58.7 per cent the 
June 1, 1930, condition. Condition in both 
Michigan and California is reported well 
New York and Oregon 


show considerably higher condition, while | 
better than re-| 


| Wisconsin is slightly 
| ported on June 1, 1931. 
Oranges.—California reports condition 


of Canon City, Colo.,| of 82 per cent for all oranges as of June 1, 
of Indianapolis, Ind.| which is compared with 80 on June 1 last; compared with 62 last year and 72.0 the 
ar and 89.1, the 10-year average (1919-| average condtion on June 1. 


ye 


| 1928) condition. 


|gentina, an agricultural economist, de- 
|clared that casein production is relatively 
|of much more importance to Argentina 
{than to the United States. The casein 
| cutput constitutes 10 per cent of milk pro- 
|cuction in Argentina while in the United 
States it is only 1 per cent and is vir- 
tually a by-product, he said. He de- 
clared that the abrupt decline in casein 
prices has been due to the American 
tariff and he asked that the Argentine 
product be not shut out of the United 
States market 








being practically devoid of fruit while 
others are carrying a fair crop. Shedding 
of blooms and fruit has been heavy, par- 
ticularly late blooms. Indications are that 
quality will average fairly good and size 
may compensate to some extent for the 
light set. 

Prunes.—Fresh: Condition of fresh 
prunes on June 1 in the Pacific Northwest 
is reported considerably above the report 
}of last year and two years ago. 

For Drying.—The June 1 condition in 
California is reported at 61 per cent as 





Oregon re- 


Condition of navels is| ports 40 per cent as compared with 50 on 
The Senate named its conference dele-| reported at 80, as compared with 74 last| June 1, 1931, and 49 on June 1, 1930, a 
| ation as soon as it was notified officially | year, while Valencias on June 1 was 84 as| Poor 
| that the House had rejected the Senate) compared with 86 last year. Florida re-| Weather at blooming time is responsible 

Vice President Curtis ap-| ports condition on June 1 at 66 per cent| {for the low condition reported at this time. 


set resulting from unfavorable 


| pointed the following as the conferees on | as compared with 75 on the same date| Washington reports 33 per cent as the con~ 


| Utah; Hale (Rep.), of Maine; Broussard 
(Dem.), of Louisiana, and Bratton Dem.), 
| of New Mexico. 


| Speaker Garner stated orally that the 





Two other minor amendments which| plan is for the conferees to report agree- 


adopted. 


there was no need for these additional | together increased the total of the bili by 
officers and urged the Senate to accept| approximately another $5,000 also were) in the bill, 


| ment om the regular appropriation items 
which is one of the regular 
annual supply measures, and then send 


The House sent the legislative appro-| the rest of the bill, embodying the economy 


priation bill (H. R. 11267), 
omy riders, to conference 
tne House niet. 


, With a view to 
te conference of 
een the Senate and House 


4 


| Grapefruit—Florida, June 1 condition 
is 60 per cent as compared with 65 on 
| June 1, 1931, and 78.9 the average June 1 
condition for the 10 years 1919 to 1928. 


Senators Jones | last year and 82 the 10-year average June | dition on June 1, which compared with 


54 last year and 50 two years ago on the 
|same date. Prunes dropped heavily in 
| Clark County where the weather has been 





Texas reports 32 per cent condition on| 


| June 1 as compared with 73 per cent on 
| June 1 last year and 51 per cent two years 
ago. 

In Florida rains fell over most of the 


with its econ-| program, back to a conference with new) citrus belt during the last ‘half of May 
promptly after | appointments of conferees 

In accordance with | adjustment in this separa 
The House bill requires, he said, that! leadership plans, the bill as passed by the | differences betw 
they be placed on the retired list, which |Senate was called up, and the House dis-| over the Senate amendments. 


but left a portion still lacking moisture. 
There was apparently more dropping than 
usual prior to the rains. In Texas the set 
}of fruit was generally light, some trees 
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Denial of Claims 
Product Upheld 


Other Claims for Process! 
Of Cutting Away Concrete 
Paving and of Applying 
Paint Ruled Allowable 


In rE APPLICATION OF Rosert C. Stuses. 
Court of Customs and Patent Appeals. 
Patent Appeal No. 2955. 
Appeal from the Board of Appeals of the 
Patent Office. Serial No. 131097. 

‘A. L. Jacxsor for appellant; T. A. Hos- 
TETLER (Howard S. Mriter of counsel), 
for Commissioner of Patents. 


Opinion of the Court 
May 23, 1932 








Lewroot, Judge.—This is an appeal from a 
decision of the Board of Appeals of the United 
States Patent Office, affirmi a decision of 
the examiner, rejecting all of the claims of 
— application for want of patent- 
ability in view of the prior art. 

The rejected claims are four in number, of 

claims 1 and 3 are typical and read as 
follows: 

“1. Paving for streets, roads and the like 
comprising a slab of cut-surface partly cured 
concrete, a coating of bituminous material 
laid on said cut surface and partly em- 
bedded therein, and a coating of sand ad- 
hering to the bituminous material.” 

“3. A process of making cut-surface 
sealed concrete paving for strets, roads and 
the like which comprises laying partly cured 
concrete cutting defective material from the 
surface of the concrete, spreading a coating 
of bituminous int material, and after- 
wards treating the said paint material with 
a coat of sand.” 

+++ 


The references relied upon are: Stubbs, 
1214093, Jan. 30, 1917; McCaffrey, 1492255, April 
29, 1924. 

The alleged invention is described by the 
Board of Appeals in its decision as follows: 

“The invention relates to street paving. 
It comprises laying concrete and when it is 
partly cured cutting off # layer about one- 
sixteenth to one-eighth inch thick from the 
upper surface portion thereby removing 
the laitance. The concrete is then painted 
with a coat of bituminous paint which 

etrates the pores. A coat of bitumen is 
m applied and a layer of sand spread on 
‘ of the bitumen.” | 
ith respect to the references the board 
Baid: 


“The patent to Stubbs discloses a ma- 
chine for cleaning the top surface of a layer 
of concrete before the upper coat of wear- 
ing material is cugttes. e machine con- 
sists of rotary resilient steel brushes, which 
loosen the material and brush the loosened 
material away (lines 34-37, page 2). 

“The purpose of the machine is stated to 
be, ‘to provide a device for cleaning dirt, 
dust and mortar coating from fresh laid 
concrete, that is, concrete which has been | 
laid and set and which has a rought sur- | 
face ready to receive a wearing coat of ad- 
hering material.’ 

“McCaffrey discloses a method of resur- 
facing old concrete roadways which consists 
in sweeping off dirt, dust, etc., washing the 
concrete with naphtha to remove grease, 
roughening the upper surface by checker- 
ing, applying an asphaltic paint coat, and 
finally applying 2 surface layer of asphalt. 
The patent states that the paint coat pene- 
trates into the pores of the concrete and 
aids in the adhesion of the asphalt surface 
layer to the concrete.” 


+++ 


All of the claims were rejected upon said 
references, and in addition the examiner held 
that claims 1 and 2 should be rejected be- 
cause, while they are in the form of structure 
©r product claims, they rely upon a method 
step. The Board of Appeals disagreed with 
the examiner upon this ground of rejection, 
but held that said claims 1 and 2 were “pri- 
marily improper because as drawn they appear 
to claim a product in its transitory stage 
instead of in its final form. The finished 
Product includes concrete which is completely 
Cured and not partly cured.” 

Appellant contends that said claims 1 and 2 
@re process claims and not product 
claims, but we are unable to agree with him. 
We agree with the Board that said claims de- | 
Scribe # product consisting in part of partly | 
cured concrete, whereas it is clear from appel- | 
lant’s specification that the product resulting | 
from his process is a paving for streets in 
which there is no partly cured concrete but | 
consists in part of completzly cured concrete. | 
We find no error upon the part of the Board | 
in rejecting said claims 1 and 2 upon the | 
ground last above stated. 

With respect to claims 3 and 4, we are un- 
able to agree with the Board that they lack 
invention in view of the prior art. 

We find nothing in the Stubbs reference 
to indicate that the concrete cleaner there 
described might be used to remove the sur- 
face of partly cured concrete, or that such 
Temoval would be desirable as a step in a 
process for making street paving. The Board | 
calls attention to the fact that in the specifi- 
cation in the Stubbs patent it is stated that | 
the steel brushes there described are used to 
loosen the material as well as brushing loose 
material away. We are clear that the ma- 
terial so referred to was not any part of the 
surface of the concrete but only the mortar 
coating or other material adhering to the 
surface thereof. | 


+++ | 


The fact that appellant, in the application 
here involved, states that the surface cleaner | 
described in said reference may be used in 
Temoving a part of the surface of partly cured | 
congrete does not indicate in any way that | 
the patent suggests such use. 

With respect to the reference McCaffrey | 
the Board said: | 

“All of the claims have been further re-| 
Jected as unpatentable over McCaffrey in view 
of Stubbs, the position being taken that there | 
is no invention involved to remove a portion | 
of the top surface in McCaffrey by means of | 
the Stubbs machine instead of merely sweep- 
fing the top and roughening it. The Mc- 
Caffrey patent involves resurfacing old con- 
crete roadways and hence the concrete is hard 
and not readily removed.” 

The McCaffrey patent involves a process of 








jing v. Gibbes, 


}and of becoming fortitude. 


Conforming of Judicial System 





“For Incompleted To New Conditions Is Advised 


Chief Justice Says Courts Must Maintain Bal- 
ance of State and Nation 





[Continued from Page 1.] 


visited, and these communities had their 


effect upon the Justices. But the great 
labor involved in circuit duty soon brought 
suggestions of a change. 

Attorney General Randolph, in 1790, 
after commenting upon the endowments 
which it would be, desirable to find in 
judges, and their slender opportunities “to 
explore the extensive range of science,” 
pressed the question: “What leisure re- 
mains from their itinerant dispensation 
of justice? Sum up all the fragments of 
their time, hold their fatigue at naught, 
and let them bid adieu to all domestic 
concerns, still the average term of a life, 
already advanced, will be too short for 
any important proficiency.” 

Justice Iredell, speaking of his labori- 
ous journeys through North Carolina, South 
Carolina and Georgia, described himself as 
a “traveling post boy.” Delays and many 
inconveniences resulted from the practice, 
but the continued protests of the judges 
went unheeded. 

Not only did Justices of the Supreme 
Court on circuit duty suffer the extreme 
hardships of travel in the early days, but 
they were exposed to the even greater 
peril of subsequent reversal at the hands 
of their brethren. If you find dissenting 
opinions hard to bear, no doubt you 
think that reversal is far worse. But there 
are comforting precedents. 

In Bank v. Dandrige, 12 Wheat. 64, all 
the Justices, except the Chief Justice him- 
self, concurred in reversing Marshall's 
judgment at circuit in Virginia. Needless 
to say that Chief Justice Marshall dis- 
sented from this judgment of his court. 
He said that he should, as was his custom 
when he had the misfortune of differing 
from the court, “acquiesce silently in its 
opinion,” did he not believe that the 
judgment at circuit “gave general sur- 
prise to the profession and was generally 
condemned.” 


He then made the interesting observa- 
tion “that the commission of even -gross 
error, after deliberate exercise of the judg- 
ment,” was “more excusable than the rash 
and hasty decision of an important ques- 
tion.” And he set forth at length “the 
reasons and the imposing authorities” 
which had guided him in rendering the 
judgment that the court had reversed. 
You may recall that Webster, the suc- 
cessful counsel in that case, wrote after 
the argument: “As to Dandridge, we hear 
nothing from the court yet. e Chief 
Justice, I fear, will die hard. 

“Yet I hope that, as to this question, he 
is moribundus. In everything else, I 
cheerfully give him the Spanish benedic- 
tion “may he live a thousand years.” 
Webster said that he felt a good deal of 
concern, for one reason among others, that 
he had spoken “somewhat more freely 
than usually befits the mouth of an hum- 
ble attorney at law” of “the ‘manifest 
errors’ in the opinion of the Great Chief.” 


Difficulties in Construing 


‘Opinions of the Court 


At a later day, Chief Justice Taney 
found great difficulty at circuit in con- 
struing the opinions of his own court. In 
Williams v. Gibbes, 17 How. 239 and Good- 
id., 274, Chief Justice 
Taney’s judgments dismissing the com- 
plainants’ bills at circuit were reversed 
by the Supreme Court, and the Chief 
Justice, following the illustrious example 
of Chief Justice Marshall, expressed his 
dissent from this result. 


He said that he had dismissed the hills 
of complaint “under the impression” that 
he “was bound to do so upon the prin- 
ciples upon which this court (Supreme 
Court) had decided them” in certain suits 
theretofore brought. But he added “It 
appears, however, by the opinion, just de- 
livered, that I was mistaken and placed 
an erroneous construction on the opinions 
formerly delivered. * * * And I think it 
will be found that the language of the 
former decisions was fairly susceptible of 
the construction I put upon it, although 
that construction has turned out to be 
erroneous. 


“I do not mean to say that the con- 
struction which the majority of the court 


| puts upon its former decisions now, is not 


the true one; but that the language used 


jin it might lead even a careful inquirer to 


a contrary conclusion.” The careful in- 
quirer in that case was the Chief Justice 
himself. I commend to you these out- 
standing examples of judicial sufferings 
And these re- 
flections suggest the especial pleasure with 


| which I come to this circuit in the present 


comparatively unfettered and altogether 
agreeable relation. 


hers are fertile. 


{est of human efforts. 





resurfacing completely cured concrete, in 


which the surface is checkered, marked or| 


roughened, following which an asphaltic paint 
coat is applied and finally a surface layer of 
asphalt. It is stated in the patent that the 
paint coat, penetrating the crevices or pores 
of the concrete, aids in the adhesion of the 
asphalt surface coat which is afterward ap- 
lied. 
Pithe cleaner described in the Stubbs patent 
could not remove the surface of completely 
cured concrete, and we do not think there is 
anything in either the McCaffrey or Stubbs 
atents, singly or combined, 
he process here claimed by appellant. 
ia = 

Finally, it is stated by the Board that: 

“Tt is well known that a portion could be 
More readily removed when concrete is in a 


pores. To apply such knowledge is regarded 
well within the skill of a worker in this art.” 

Granting the correctness of the foregoing 
statement, we do not think it follows that 
it was obvious to one skilled in the art that 
it was desirable to remove a portion of the 
surface of partly cured concrete, and that 
the bituminous paint would penetrate deeper 
into the pores of the surface resulting from 
such removal than if applied to partly cured 
concrete without such surface removal. Ap- 
pellant’s specification states that objection- 
able features named in the specification are 


an inch, and his invention lies in the removal 
of this defective material, when partly cured. 
and then spreading a coat of bituminous 
paint maerial, afterward treating the said 
paint material with a coat of sand. 

We do not think the process claimed is 


suggested by the references, and we are of| 


the opinion that the process claimed in- 
volved the exercise of the inventive faculty. 

For the reasons stated. the decision of the 
Board of Appeals is affirmed as to claims 1 
and 2. and reversed as to claims 3 and 4. 


Section of Revenue Bill 
Relating to Tax on Furs 


An error appeared in the Supplement 
to the issue of June 7, containing a re- 


print of the official text of the Revenue | 


Act of 1932. In section 604 relating to the 
tax on furs, paragraphs (a) and (b) 
should have been eliminated. The cor- 
rect wording of the section is as follows: 
“There is hereby imposed upon the fol- 


lowing articles, sold by the manufacturer, 
— or importer, a tax equivalent to| 
0 per centum of the price for which so 


sold: 
or pelt or of which any such fur is the 
component mgterial of chief value.” 


w 


Articles made of fur on the hide 


| to fashion human beings to fit it. 


| 


! 


| workable. 


| Shirks the duty lying at our door. 


that suggests | 


Responsibilties in Field 
| Of Judicial Activity 


| 


itations, but we should not chafe at them 


| It is a sound tradition that judges are not 


| interests, 
| Parties. 


| into harmony with the law. 


| 


The important point is that these limi- 
| tations are not imposed in disparagement 
found in the upper surface of the concrete! of our task, but rather express the tribute 
to a depth of approximately one-sixteenth of | instinctively paid to its transcendent im- 


| 


| peting interest. 


| Criticism of courts should never be con- 
fused with critism of the judicial func- 
It is the imperfection of the dis- 
| charge of that function that is the target. 
It is the adaptation, the operation, of the 
machinery, not its purpose, that is called 


tion. 


in question. Criticism may be ignoran 
or captious, it may be informed and in 
telligent, but it generally reveals respec 


| administration of justice. 
| It is upon respect for that ideal tha 


we have built our institutions. These in 


Justice Story put it strongly when he said 


to decide controversies and to enforce 
rights, the Government must either per 
ish by its own imbecility, or the other de 





under such circumstances, absolute 


In these difficult days, political philoso- 
There is no lack of 
schemes for the regeneration of society— 
schemes not infrequently of a sort which 
| would not be needed by a society capable 
{of freely adopting them. The construc- 
tion of a theoretical paradise is the easi- 


The familiar method is to establish the 
| perfect, or almost perfect, State, and then 
This is 
a far lighter undertaking than the neces- 
sary and unspectacular task, taking hu- 
man nature as it is and is likely to re- 
main, of contriving improvements that are 
We cannot afford the impa- 
| tience which demands the impossible and 


| Our responsibilities Me in the sphere of 


somewhat plastic condition and that bitumi- | judicial activity. This has its obvious lim- 
nous paint will penetrate deeper into the | 


'to invade the field of legislative policy. 
We are separated from the conflicts of 
from the passionate strife of 
Nor are we to intrude into the 
domain which belongs to administrative 
|planning save as this must be brought 


| portance. Our service must know no com- 


| rather than disesteem for the ideal of the 


stitutions, essential to translate that ideal 
into action, must be separate, distinctive. 


“Where there is no judicial department to 
interpret, pronounce, and execute the law, 


partments of Government must usurp 
powers, for the purpose of commanding 
obedience, to the destruction of liberty. 
The will of those who govern will become, 
and 
| despotic; and it is wholly immaterial 


whether power is vested in a single tyrant 
or in an assembly of tyrants.” 

There is no more impressive sentence 
in the Federal Constitution than this: 
“The judicial Power of the United States 
shall be vested in one Supreme Court and 
in such inferior Courts as the Congress 
may from time to time ordain and estab- 
lish.” These courts, separate, distinctive 
tribunals, thus represent the capacity of 
the Nation for impartial justice under the 
reign of law. 

The Congress has found it necessary to 
multiply administrative agencies to assist 
the exercise of legislative powers by 
adapting legislation to a host of particular 
instances with which the Congress cannot 
deal directly, and of facilitating prompt 
and efficient administrative action. 


Quasi-judicial Functions 
Of Administrative Bedies 


Of necessity these administrative! 
bodies have been entrusted with quasi- 
judicial functions, But to the extent that 
these bodies satisfactorily discharge such 
functions, they apply judicial standards 
as illustrated and enforced by courts. If 
courts—separate, distinctive tribunals— 
free from the intrusions of partisan de- 
mands, and as remote as possible from 
the play of particular selfish intersts, fail 
in their mission, it is idle to expect that 
legislative or administrative agencies will 
conserve the essential interests of justice. 


properly to evaluate that office; we dwell 


our responsibilities, to strengthen our re- 
solve, to gird ourselves anew. 

The supreme exercise of the judicial 
power of the United States is in main- 
taining the constitutional balance between 





We thus magnify not ourselves, but , 
our office. We need to escape from routine sae =r. 


State and Nation and in enforcing the|changes in Rules which the 
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amination as never before. But mean- 
while we should pursue our own self-ex- 
amination. My observation has taught 
me that an seaaile tin a master of his 
work, can gene nd a way to do it 
promptly Gnd effectively. Jurors leaving 
a@ court over which a highly competent 
judge has presided go forth with respect 
for the court and a new confidence in 
judicial administration. 

The spectacle of a weak and incompe- 
tent judge in action, or in inaction, does 
more to undermine public confidence than 
abuse of the institution by hostile critics. 
Judges with their continuous experience 
know where the technical shoe pinches 
and where procedure can be improved. 

We are apt to look too far away for the 
accomplishment of reforms. Improve- 
ment is generally a personal and a local 
matter. I look in the main to the local 
bench and bar to remedy local defects in 
the administration of justice. In our Fed- 
eral system we are organized in 19 circuits. 
The judges of these circuits have a con- 
siderable field in which improvements so 
far as needed can be obtained. Consulta- 
tions, comparison of views, in judicial con- 
ferences such as this conference, cannot 
fail to be of great value. 

Frank examination of conditions in 
judicial districts may lead not only to 
changes which may be effected locally, 
but to careful consideration of such 
changes as demand uniformity of action, 
and in such instances well-matured rec- 
ommendations will naturally come from 
circuit conferences to the Judicial Con- 
ference of Senior Circuit Judges which is 
held annually. I am keenly sensible of 
the interest taken by the Judges of this 
Circuit in this conference. 

I know that you are burdened with 
your regular work, that preparation and 
attendance upon this conference doubtless 
entails an additional and perhaps a heavy 
burden. But I think that we should all 
endeavor to rise above the demands of the 
moment to consider the exigencies of the 
period, to put aside for a while the order 
of the day in order to observe how the de- 
partment to which we belong is working 
and what we can do to make it work to 
, We must do our duty 
of particular cases, but we are 
more than that,—we are guardians of an 


upon it to make more keen our sense Of | institution. 


Changes in Rules 


Given Consideration 


Let me say a word with respect to the 
Supreme 


principles of liberty which the Constitu-|Court has just ordered and which are 
tion safeguards against arbitrary power. | to become effective on Sept. 1 of this year. 
This is an extraordinary demand upon| You probably remember that sometime 
judicial intelligence, but it is an integral | ago a committee of the American Bar As- 
part of our system, and the duty imposed | sociation proposed a change in Equity 
upon our judges can not be escaped.| Rule No. 75 relating to the preparation of 
We can not perform this duty in a nar-| the record on appeal. This Rule had been 


row, technical spirit. 


adopted after very careful consideration, 


Our dual system requires recognition of | but difficulties had arisen in its practical 
appropriate State power as well as Fed-| operation. I brought the proposed change 


eral power. 
State authority to meet local needs. 


It demands freedom for/| directly to the attention of the circuit 
It | judges throughout the country and I re- 


demahds opportunities for experimentation | ceived a number of well-considered com- 


our minds the illuminating phrase of 


expounding.” That Constitution 


for a people gathered and to be gathered 


of moral or social improvement. 


American Ideals 


In the Constitution 


We should be equally faithless to our 
duty if we failed to remember that it is 
an American constitution we are expound- 
ing. It is permeated with American ideals, 
infused with an American conception of 
liberty. We cannot take the great phrases 
of the Constitution and disregard their 
historical background and fundameneal 
purposes. These purposes were so ex- 
pressed as to permit a broad range for 
new methods and achievements, but they 
were expressed in limitations. 

These limitations, were imposed so as 
to safeguard rights believed to be funda- 
mental. As Madison said, the tribunals 
of justice would be “in a peculiar manner 
| the guardians of those rights”; they were| 
to be “an impenetrable bulwark” against | 
encroachment upon them either by legis-| 
lative or executive power. The extent of 
these fundamental rights is a subject of 
| perennial debate. But that they exist is 
la postulate of our system that cannot be 
ignored. 

They are limitations, as I have said, in 

the interest of liberty, requiring a measure 
of freedom of opportunity which even 
| aeeees must respect. We would be 
as faithless to our judicial obligation in 
failing to recognize these boundaries of 
power because of individual conceptions 
of the value of new social schemes rest- 
ing upon coercion by a class, or upon un- 
restrained legislative will, as we would be 
in tightening cnceptions to reenforce par- 
ticular economic views. 
Even those who appear to be disposed to 
decry other limitations are not slow in 
inveking the aid of the courts to enforce 
their constitutional rights if freedom of 
speech or of the press is endangered. But 
that is only one of the essential con- 
ditions of liberty which the Constitution 
safeguards and which it is our duty to 
maintain. It is a highly difficult, but I 
think not an impossible, task to escept the 
errors of the extreme constructions which 
either would nullify or would extend be- 
yond their fundamental purpose the great 
guarantees of individual liberty. 


Views Regarding 


Class of Decisions 
A young student wrote me the other 
day to ask whether I regarded myself as 
“liberal” or “conservative.” I answered 
that these labels do not interest me. I 
know of no accepted criterion. Some 
.|think opinions are conservative which 
others would regard as essentially liberal, 
and some opinions classed as liberal might 
be regarded from another point of view 
as decidedly illiberal. 
Such characterizations are not  infre- 
auently used to foster prejudices and they 
serve as a very poor substitute for intel- 
ligent criticism. A judge who does his 
work in an objective spirit, as a judge 
should, will address himself conscientiously 








about labels. 
Now, our business is to diminish friction 


t 


t 


their aims. 


ministration. 
I have often said that I believe that 
t 


other departments of our Government 


e 


heads. 


persons. 





from many nations and of many tongues.” | court, be certified in typewritten form to 

We should be faithfless to our supreme} the appellate court for purposes of refer- 
obligation if we interpreted the great) ence or correction, and then that the ap- | 
generalities of the Constitution so as to| pellant should file an abstract of the evi- 
forbid flexibility in making adaptations| dence upon points to be presented to the | 
to meet new conditions, and to prevent| appellate court in narrative form, with 
the correction of new abuses incident to} the right of the appellee to file a supple- 
the complexity of our life, or as crystal-| mental abstract covering matters omitted | 
lizing our own notions of policy, our per-| from or inadequately covered by the ap- 
sonal views of economics, and our theories | pellant’s abstract. 


to each case, and will not trouble himself 


in the machinery of the administration 
of justice, to improve that administration 
by preventing unnecessary delays, by dis- 
pensing with useless formalities, by cutting 
through a web of meaningless technical- 
ities, by insuring speedy, expert, impartial, 
application of our laws, thus enabling our 
courts as completely as possible to achieve 
I am not one to join in an 
indiscriminate attack upon judicial ad- 


taking it by and large, the history and 
accomplishments of the judicial depart- 
ment do not suffer in comparison with the 


:| We may pursue our needed self-discipline 
without admitting the justice of unin- 
formed and unintelligent criticism which 
from time to time is visited upon our 
The best way to deal with criticism 
of the courts is to attend to our work and 
do it as well as we know how. Fortu- 
nately, we are living at a time when we 
are aided by serious surveys by competent 


The work of courts in State and Nation 


and progress. We must ever keep before4 ments. 


The committee stated that in the ac- 


Marshall, “that it is a constitution we are | complishment of the puropses they had in 
was/ view, two separate proposals, not neces- 
made, as Justice Matthews observed, “for| sarily dependent upon each other, were 
an undefined and expanding future, and | made. 


These were, first, that the com- 
plete evidence adduced,in the district 


The second proposal was that the re- 

quirement for presenting technical and 
expert testimony in narrative form should 
be abolished. It was represented that 
peculiar difficulties constantly arise in at- 
tempting to recast this testimony into 
narrative form and that the disadvantages 
of the practice far outweigh any advan- 
tages attainable. 
In response to the second proposal, the | 
Supreme Court has ordered an amend-| 
ment of Equity Rule No. 75, paragraph (b), 
excepting expert testimony from the re- 
quirement as to presentation in narrative 
form. The court did not feel at liberty | 
to adopt the first proposal, above-men- 
tion, in view of the requirements of section 
1 of the Act of Feb. 13, 1911, chapter 47 
(U. S. Code, Tit. 28, sec. 865), and es- 
postalty of the last clause of that pro- 
vision, 


Discussion of Problems 


Involved in Procedure 


At the conference held in this Circuit 
last year, Judge Cochran gave an address 
on some problems of procedure, in the 
course of which, after an instructive re- 
view, he suggested the advisability of a 
uniform rule as to the effect to be given 
to reports of masters appointed in equity 
cases, Of commissioners or assessors in 
admiralty, and of referees in bankruptcy. 
I am happy to say that the Supreme Court 
has considered and approved these sug- 
gestions, and has promulgated rules as 
proposed. 
The Supreme Court has also adopted 
amendments of its Rules to simplify and 
| expedite it own procedure. 
merly the practice for counsel personally to 
present petitions for certiorari at the bar 
of the court. As these applications mul- 
| tiplied, it became the practice to have 
them presented by the clerk in apen court. 
But even this practice caused a waste 
of time, and recently the clerk has been 
accustomed to read rapidly a long series 
of numbers without even giving the title 
| of the cases. Of course, this is an un- 
| necessary formality and hardly comports 
| with dignified procedure. There is no rea- 
son why petitions for certiorari should be 
presented in court. 
amended the applicable rule so that, as 
soon as the papers are complete, they are 
Saeunee to the court for its considera- 
ion. 

Some years ago an important reform 
was instituted which required the filing, 
in cases of appeal, of jurisdictional state- 


. 


the jurisdiction of the Supreme Court is 
invoked. On the presentation of the juris- 
dictional statement, appeals which were 
| Obviously frivolous have been dismissed, 
and in other cases jurisdiction has been 
noted or the question postponed to the 
hearing on the merits, 

This procedure has been of value in 
preventing delays in the consideration 
of appeals, but it has become evident that 
the practice could be improved. The 
court has accordingly adopted a rule by 
which immediately upon the presentation 
of the petition for the allowance of an 
appeal to the Supreme Court, from any 
court, there must be presented to the 
judge or justice who is asked to allow 
the appeal, a separate jurisdictional state- 
ment. 

This statement must refer distinctly to 
the statutory provision believed to sus- 
tain the jurisdiction, to the statute ot 
the State, or statute or treaty of the 
United States, the validity of which is 
involved, and the statement must show 
,|that the nature of the case and of the 
rulings of the court was such as to bring 
the case within the jurisdictional provision 
relied upon. If the appeal is allowed. 
.|the appellant must serve a copy of the 
petition and order, and of the required 
jurisdictional statement, upon the ap- 
pellee, and the latter may file an op- 
posing statement and may include therein. 
or file therewith, a motion to dismiss or 
affirm. 

As soon as the papers are complete, 
they are to be distributed to the court 
for its consideration without waiting for 


It was for-| 


Accordingly, we have} 


ments showing the grounds upon which | 


| 
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« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


HUSBAND AND WIFE—Separation agreement—Validity—Agreement made to fa- 
cilitate procuring of divorce— 

A property settlement agreement between husband and wife, stating that they 
had “irreconcilable differences * * * and contemplate living separate and apart,” 
¢was not void as against public policy by reason of a provision that the agreement 
should not “be construed as evidencing the consent of either to the contemplated 
separation so as to bar an action for divorce by the other for desertion.” The wife, 
after the husband’s death, sought to avoid the agreement on the ground that it 
was made for the purpose of aiding in and facilitating the procuring of a divorce. 
The court declared that an agreement entered into for such, purpose is illegal but 
held that the rule did not apply. 

Hoy, Henry C., Estate of; Pa. Sup. Ct., No. 78, May 26, 1932. 











MECHANICS’ LIENS—Perfection of lien—Statement—Naming of husband as 
owner of wife’s property— 

A Minnesota mechanic’s lien statement was not fatally defective because it 
named the husband as the owner of property in fact owned by the wife. The 
mechanic’s lien law of Minnesota requires that the name of the owner be stated 
according to the best information then had. The lien claimant had dealt with the 
husband, though sometimes in the presence of the wife, and very naturally as- 
sumed that the husband was the owner of the property. The designation of the 
husband as the owner was a substantial compliance with the statute under the 
circumstances. 

Nelson v, Sampson et al.; Minn. Sup. Ct., No. 28820, June 3, 1932. 





MUNICIPAL CORPORATIONS—Torts—Negligenceé of fire truck driver—Fire truck 
as “motor vehicle”’—Vehicle Act— 

A city in Pennsylvania was not liable for the negligence of a member of its paid 
fire department in the operation of a fire truck while responding to a fire alarm. 
The city operated the fire department in its governmental as distinguished from its 
corporate capacity and therefore was not liable for the negligence of an employe 
of the department in the absence of a statute creating such liability. The fire 
truck was not a “motor vehicle” within the meaning of a provision of the Vehicle 
Code making cities jointly and severally liable with employes for damages caused 
by the negligence of employes while operating a “motor vehicle” upon a highway 
in the course of their employment. Such act defines a “motor vehicle” as a device 
intended for the transportation of persons or property upon the public highway, 
and the court held that a fire truck is not intended for such purpose within the 
meaning of the act. An Act of 1929 making municipalities jointly and severally 
liable with “any member of a volunteer fire company” for any damage caused by 
the negligence of such member while operating a motor vehicle used by or belonging 
to such company while going to or returning from a fire, was not applicable in 
view of the fact that the negligence complained of was that of a paid employe as 
distinguished from that of a member of a volunteer company. 

Devers v. City of Scranton; Pa. Sup. Ct., No. 34, May 26, 1932. 





RAILROADS—Underpass—Duty to travelers on highway—Effect of changing con- 
ditions—Underpass at curve in road— 

A railroad company which had constructed a bridge over a public highway to 
avoid a grade crossing was required to maintain the underpass and its approaches 
in a condition reasonably safe for motor,traffic along the highway, although the 
bridge was built at a time when there were but few automobiles and none in the 
particular county in which it was located. The company did not discharge its 
duty to the public by so erecting the bridge that the underpass was safe and 
suitable when erected, but could be held responsible for injuries sustained in a col- 
lision of an automobile with one of the supports if the underpass and its ap- 
proaches became dangerous through changing traffic conditions. 

An underpass 115 feet from the beginning of a gradual curve in the road was 
held reasonably safe for motor travelers as a matter of law. The paved portion 
of the highway and the distance between the two middle supports was 18 feet. 
Approaching travelers could see one of the extreme piers at a distance of 114 
feet and could see both of the middle supports and a clear passage through at a 
distance of 80 6r 85 feet. 

Tennessee Central Railway Co. v. Hancock’s Admin.; Ky. Ct. Appls., May 31, 1932. 


Decisions Published in Full Text in This Issue 


BANKS—Insolvency—Priority in payment of claims—Draft issued in payment of 
check presented for collection and payment—Withdrawal check on savings account 
as check within meaning of statute—Validity of statute— 

An Ohio statute which impresses the assets of a closed State bank with a trust 
for the payment of a draft drawn by the bank on another bank in payment of a 
“check drawn by a depositor” in the former bank, presented to it for “collection 
and payment” at a time when the depositor had on deposit an amount equal to 
the amount of the check, on the insolvency of such bank prior to the payment 
of the draft, and which provides for preference in the payment of the draft, is 
applicable to a draft purchased by a depositor and paid for by a check drawn 
against his deposits and is not limited in its application to drafts issued by banks 
in the transmission of funds held by the banks as the proceeds of collection items. 
A withdrawal check upon a savings account is a “check drawn by a depositor” 
within the meaning of the statute. The statute does not violate provisions of the 
State Constitution guaranteeing the equal protection of the laws and requiring 
that all laws of a general nature shall have a uniform operation throughout the 
State on the theory that it discriminates against cashier’s checks.—Fulton, Supt., v. 
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Senate Approves 
Bill on Referring 


Suits to Referee 


Measure Makes Provision 
For Waiver of Jury Trial 
And Submission of the 


Issues to an Auditor 


A bill (S. 2447) providing for references in 
law cases by consent of the parties was passed 
June 8 by the Senate, and now goes to the 
House for consideration. 

The bill follows in full text: 

“That the parties to any law case in any 
court of the United States may waive a jury 
trial and may consent to a reference of all 
or any issues of law or fact to a referee or 
auditor, and the report of such referee or 
auditor shall be treated as presumptively cor- 
rect, but shall be subject to review by the 
court, and the court may adopt the same or 
may modify or reje¢t the same in whole or 
in part when the court in the exercise of its 
judgment is fully satisfied that error has been 
committed: 

“Provided, that when the intention is 
plainly expressed in the consent order or oth- 
erwise that the submission is to the referee 
or auditor as an arbitrator, the court may 
review the same only in accordance with the 
principles governing an award and decision 
by an arbitrator.” 

The Judiciary Committee, which considered 
the bill, in its report to the Senate pointed 
out: 

“It is the belief of the Committee that this 
measure would simplify the procedure, make 
it uniform throughout the country. and at 
the same time contribute to the dispatch of 
business. Such authority would facilitate pro- 
ceedings thus reviewed by the court by con- 
ferring jurisdiction to approve the correct 
parts of the referee’s or auditor’s report, and 
at the same time, without further reference, 
to modify the erroneous parts. 

“The entire matter is thus placed before 
the court, with full authority to do what the 
referee or auditor should have done in the 
first instance. No good reason is conceivable 
for the useless procedure of requiring the 
court to reject a report in toto merely because 
the referee or auditor, while deciding certain 
issues correctly, fell into error respecting 
others. 

“The simple and expeditious course would 
be to empower the court to review the find- 
ings, adopt those deemed to be correct and 
correct the erroneous ones. That is the ad- 
ditional jurisdiction conferred upon the court 
by this measure. No rights of litigants are 
invaded because such a reference is made 
only upon consent of parties.” 


Tax on Short Sales 


Of Commodities Asked 


Amendment to Revenue Act Is 
Proposed in House 


Amendment of the Revenue Act of 1932 by 
adding a section imposing a special addi- 
tional tax on the profits derived from short 
sales of perishable commodities is proposed 
\in a bill which Representative Smith (Rep.), 
of Twin Falls, Idaho, has just introduced. 
(The Revenue Act was published in a sup- 
plement of the issue of June 7.) The bill 
follows in full text: 

Be it enacted, etc., that the Revenue Act 
of 1932 be, and it is hereby, amended by the 
addition of a new section to Part III, of 
| Title V, to read as follows: 

“Section 726-A. There is hereby imposed 
upon the profits derived from each and every 
short sale of potatoes, apples or other perish- 
|}able commodities on or at an exchange, a 
tax equal to 25 percentum of the amount of 
such profits for the calendar year 1932 and 
for each subsequent calendar year, which 
shall be in addition to all other taxes im- 
posed upon such profits. 

“All the provisions of said Revenue Act of 
1932 with respect to the assessment, collec- 
tion, and payment of the taxes imposed 
thereby, including the provision with respect 
to returns, interest and penalties, are hereby 





— Co.; Same v. Blodgett. (Ohio Sup. Ct.)—7 U. S. Daily, 680, June 10, 





Patents 
PATENTS—Claims—Miscellaneous objections— 

Claims are properly rejected when for product in transitory stage instead of in 
its final form; claim calls for partly cured concrete but invention relates to street 
paving in which concrete is all completely cured; claims are for product and not 
process of producing.—Stubbs, In re. (C. C. P. A.)\—7 U. 8S. Daily, 678, June 10, 1932. 


PATENTS—Paving for streets, claims allowed— 

Stubbs application for Paving for Streets, claims 3 and 4 of application allowed; 
claims 1 and 2 refused.—Stubbs, In re. (C. C. P. A.)\—7 U. S. Daily; 678, June 10, 
1932. 








Decisions of the Board of Tax Appeals 


Promulgated June 9, 1932 


Walton Cotton Mills Company. Docket provided in the will that if all the 
No. 25542. children should die without issue be- 
Special assessment denied. fore the end of the trust period, the 
Canton Cotton Mills. Docket No. 28986.| trust should terminate and the prop- 
Special assessment denied. — — 7 ones. wane, es 

; ig: inis- | When the petitioners herein, children 

*Grator, Estate of John Arthur Week, | f the decedent, received the property 
Docket Nos. 33796, 42544. in question at the end of the trust 
Evidence held insufficient to estab- period they received no new right, 
lish that March 1, 1913, value of that their legal title related back to 
water-power site acquired. prior to the date of death of the decedent, 
that date was in excess of its cost. that the date of death of the de- 

“ ry cedent was the time of acquisition of 

Sese 2 ye —- B. Brunson.| the property by them within the 
‘The go. oe ce aa ett winnie meaning of section 202 of the Revenue 


that trustees should hold property in Act of 1921, and that the value of the 


property at the date of death of the 
trust, the income to be aplied as speci- > ; 
fied, and at the end of a definitely decedent is the proper. basis for the 


ascertainable period distribute the | Computation of gain derived upon the 
ropert; amon, decedent’s _ livin sale by them of such property. 
pnuldren, share and share alike, the |#- Rothschild, J. Jacobstein. Docket Nos. 
children of such children to receive 35141, 40244, 35140 and 37629. 
the parent’s share. It was further Prior to 1925 the Union Clothing 
——— —— - Company kept its books and rendered 
its income tax returns on the accrual 
basis. At Jan. 1, 1925, in conformity 
with the law and pursuant to the 
regulations of the Commissioner it 
changed its method of accounting for 
and reporting income to the install- 
ment basis. During the year 1925, it 
collected accounts, receivable on mer- 
chandise sold in the amount of $161,- 
716.53 and in 1926 it made similar 
collections in an amount not clearly 
disclosed in the ‘record. All of such 
collections in the two years under re- 
view had been included in the part- 
nership’s returns of gross income 
made on the accrual basis in years 
prior to 1925. The petitioners contend 
that the procedure porposed by the 
respondent results in double taxation. 
This may be true but if so it is not a 
unique situation and is not in vio- 
lation of any law. 








more promptly dismissed and the hearing 
of those worthy of attention will be ex- 
pedited. 


No changes in procedure can alter the 
essential requisites of justice, a fair op- 
portunity to be heard and adequate con- 
sideration. But we can prevent waste. 
This waste is not all due to judges. In 
the lower courts, and in spectacular cases 
especially, counsel are at times prolix and, 
while occasionally the public may be en- 
tertained, promptness and efficiency are 
not served by their divagations. 


Remember the frequently quoted ad- 
monition recorded by the Latin epigram- 
matist, Martial, when the dissatisfied 
suitor exclaimed: “My suit has nothing to 
do with the assault, or battery, or poison- 
ing, but is about three goats, which, I 
complain, have been stolen by my neigh- 
bor. This the judge desires to have proved 
to him; but you, with swelling words and 
extravagant gestures, dilate on the Battle 
of Cannae, the Mithridatic war, and the 


perjuries of the insensate euch Te The petitioner sold real estate at a 


profit, which was credited directly on . 
its books to the personal accounts of 
two stockholders and officers. The pe- 
titioner admitted that it should have 
included such profit in its gross in- 
come, but claimed that under an 
agreement with the two officers, the 
amount in question should have been 
allowed as a deduction as additional 
compensation paid to them. That 
contention was not sustained. 


the Syllas, the Marii and the Mucii. It is 
time, Postumus, to say somethmg about my 
three goats.” 


In the Federal courts the judge is not 
@ mere moderator, but is the governor of 
the trial for the purpose of assuring its 
proper conduct. It is his privilege and 
duty to instruct the jury on the law, and 
to advise them on the facts. In criminal 
cases, it is his obligation to see that the 
prosecution does not abuse its authority, 
or the defense confuse the issues. The 
majesty of the law is impressive and the 
rights of all are safeguarded when a trial 
is competently conducted. 


I bring to you my congratulations on the 
admirable record made by the Judges of 
this Circuit. It is a Circuit honored by 
our most cherished traditions. Its annals 
are replete with the achievements of coun- 
sel and of judges of the highest distinc- 
tion. I can wish for you no greater privi- 


No. 44294 


A taxpayer invoking the provisions 
of section 240(d) of the Revenue Act 
of 1924, and section 240(f) of the 
Revenue Act of 1926, for the consolida- 
tion of its accounts with those of an- 
other corporation must show the ne- 
cessity for the consolidation and a 
method of “accurate distribution or 
apportionment” of the income and 





submission in open court. There will be 





by 


is the subject of careful and expert ex- 


a very large gain in time through this 


improved method; frivolous appeals will be justice has prospered at your hands, 


expenses of the two companies en- 
gaged in related trades or businesses 
and owned or controlled by the same 
interests. 


lege than to emulate the example of your 
predecessors and no more durable satis- 
faction than to feel that the cause of 





R. E. Anderson & Co., Inc. Docket No. 
40878. 


Western Hide & Fur Company. Docket 


made applicable to the tax imposed by this 
section. 

“As used in this section, the word ‘com- 
modities’ means any articles produced by cul- 
tivation of the soil; the word ‘exchange’ 
means any place, board or market, however 
created, organized or conducted, and whether 
incorporated or unincorporated, at or on 
which such a commodity is bought or sold; 
the word ‘grower’ means the owner or renter 
of the land on which the commodity is 
grown as well as an _ association of such 
| growers; and the words ‘short sale’ means 
any sale in consummation of which there is 
delivered any commodity not bona fide owned 
by the seller at the time of making such sale, 
aa sales by a grower to the extent of a 
commodity he is producing at the time of 
such sale.” 


\Change in Pennsylvania 
| Property Tax Held Valid 


Harrisburg, Pa., June 9. 


The 1927 amendment to the Pennsyl- 
vania 4 mills personal property tax is not 
unconstittutional, the Spreme Court of 
that State has held. The case is entitled 
Miller, Administrator, v. County of North- 
ampton. The statute invloved was the 
Act of June 17, 1913, P. L. 507, as amended 
by the Act of May 13, 1927, P. L. 985. The 
Court of Common Pleas of Northampton 
County held that both the 1923 and 1927 
amendme.its were invalid because “there 
is no reference in their titles (amend- 
ment of 1923, P. L. 474 and amendment 
of 1927) either to the increase as to time 
of taxable’s liability, or to the subsequent 
limitation to the period of five years”; 
and (2) “the representatives of estates 
can not have these additional duties im- 
posed on them where there is nothing in 
the title of the Act to show that that was 
the legislative purpose.” The Supreme 
Court reversed that ruling. 


Connecticut Property Values 
Show Small Increase 


Hartford, Conn., June 9. 


The assessed value of taxable real estate 
and personal property in the 169 towns of 
Connecticut for 1931 amounted to $3,151,- 
269,837, according to State Tax Commis- 
sioner William H. Blodgett. This sum 
represents an increase of only $862,208, or 
.0247, over the 1930 grand lists, which to- 
taled $3,150,407,629. The rate of growth 
in the amount of taxable property which 
found its- way into the local grand lists 
in 1931 through the assessor’s offices, is 
the smallest since 1901, the records in the 
office of the Tax Commissioner show. In 
that year there was a general decrease in 
local assessments, which decrease was 
chiefly due to 1901 legislation removing 
certain property from the local grand lists. 

A year ago the aggregate grand lists 
rose $140,477,453; or from $3,009,930,176 to 
$3,150,407,629, the rate of increase being 
4.67 per cent. 








Daily Proceedings of 
The Court of Claims 


June 9, 1932 


Present: Fenton W. Booth, Chief Jus- 
ice; and William R. Green, Benjamin H. 
ittleton, Thomas S. Williams, and Rich- 
ard S. Whaley, Associate Judges. 

Admitted to practice: Jake O. Rhyne 
and Gordon Meade Atherholt. 


Cases argued and submitted: L-43, Arthur 
K. Bourne et al., extrs.; argued for plaintiff by 
Mr. Albert E. Hopkins; argued for defendant 
by Mr. J. H. Sheppard, J-569, Manufacturers 
Aircraft Asso., Inc.; argued for plaintiff by 
Mr, William Wallace; argued for defendant 
by Mr. W. H. Friedman. K-40, Elicpse Lawn 
Mower Co.; argued for plaintiff by Mr. Wm. 
E. Cogger; argued for defendant by Mr. L. 
A. Smith. L-337, Henry C. Cummins; plain- 
tiff submitted case on brief without argu- 
ment; argued or defendant by Mr. Assistant 
Attorney General Charles B. Rugg. H-59, Gen- 
eral Lead Batteries Co.; argued for plaintiff 
by Mr, G. M. Morris; argued for defendant 
by Mr. Assistant Attorney General Charles B. 
Rugg. H-247, M. Hilty Lumber Co. et al.; are 
gued for plaintiff by Mr. Wilbur A. Giffen; 
argued for defendant by Mr. R. C. Williamson. 
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¥ Johnsbury 


PUBLIC UTILITIES 


Capital Growth 
Of Twin States - 
Utility Outlined 


Issuance of Securities in 
Payment for Acquisition 
Of Properties Shown at 
Federai Investigation 


Growth of capitalization of Twin State 
Gas and Electric Company through issu- 
ance of securities in pa¥ment for proper- 
ties acquired subsequent to its organiza- 
tion in 1906 and to finance new construc- 
tion was described in testimony June 9 
before the Federal Trade Commission. 
Twin State is an operating subsidiary of 

‘ National Light, Heat and Power Company 
of the Middle West Utilities Company 
group. : 

Melbourne C. Steele, examiner, testified 
that the company’s capitalization grew 
from $2,400,000 in 1906 to $10,398,900 at 
the elose of 1930, the latter figure being 
composed of common, preferred and prior- 
lien stock and funded debt. 

Issuance of Stock 

Tracing the common-stock issuances by 
the company, the examiner set forth that 
the certificate of incorporation of Twin 
State provided for an issue of 15,000 


shares of common of $100 par value, and| 


that in 1913 the stockholders voted to 
increase the authorized common stock to 
25,000 shares. Ten shares of common 
stock, he said, were issued to the incor- 
porators of the company in 1906, at which 
time the amount of the common stock 
was charged to A. H. Bickmore & Co., its 
organizers, but subsequently the incor- 
porators’ shares were paid for by the Na- 
tional Light, Heat and Power Company. 

In accordance with a proposal made by 
the Bickmore company, Twin State issued 
$845,000 par value common stock on Sept. 
1, 1906, in part payment for the Dover and 
Brattleboro properties acquired at organi- 
zation, it was testified. The total amount 
of common stock issued to the incorpora- 
tors and to the Bickmore company, 
amounting to $1,250,000 par value, was 
later acquired by National Light from the 
Bickmore company in exchange for $750,- 
000 capital stock of National Light, the 
examiner asserted. 

Discount Capitalized 


¢ This exchange, the examiner declared, 


indicates that the $1,250,000 par value 
common stock was issued at a discount. of 
at least $500,000, which discount was in- 
cluded in the ledger cost of the Dover and 
Brattleboro properties and consequently 
capitalized. c ; 

In 1913, the examiner continued, Twin 
State accepted an offer of National Light 
to exchange the $1,250,000 par value com- 
mon stock outstanding of the Twin State 
company for $1,000,000 par value 5 per 
cent preferred stock of Twin State. Shortly 
afterward the common stock was turned 
over, at a value of $1,000,000, to A. H. Bick- 
more & Company, acting for Middle West 
Utilities Company, in part payment for 
the properties of St. Johnsbury Electric 
Company and Bennington Gas Light Com- 


any. 4 

‘Through this transaction, the examiner 
stated, Middle West received $650,000 par 
value of the common stock at no cost_and 
the remaining $600,000 par value was re- 
ceived by National Light “as a donation 
from Middle West, through Bickmore. 

Valuation of Securities 


The common stock retained by Middle 
West, according tothe examiner, was val- 
ued on its book at $216,666 or $33.33 per 
share, and the stock received by National 
Light was set upon its books at $600,000, or 
par value. Neither Middle West nor the 
National Company, he said, recorded any 
costs in connection with the acquisition of 
the $1,250,000 par value common stock of 
Twin State, which stock was exchanged in 
part payment for the properties of St. 
Electric and Bennington Gas 

value of $1,000,000. 
* This indicates,” the examiner testified, 
“that the $1,250,000 par common stock 
was given as a bonus at a value of $1,- 
000,000, which amount was reflected.in the 
ledger cost to the Twin State Company 
of the properties received and thus capi- 
talized.” 
Agreement of Sale : 

In 1924, Mr. Steele stated further, Twin 
State received $225,000 par value of its 
own commen stock at $75 per share, at a 
cost of $168,750, from the Bickmore com- 
pany in part payment of accounts re- 
ceivable from the Bickmore company 1n 
accordance with an agreement in which 
National Light and Middle West also 
participated. This agreement also pro- 
vided that the $225,000 par value common 
stock should be sold to the National com- 
pany for $168,750 to be paid in 10 equal 
monthly installements and that Middle 
West guarantee the payment to be made 
by National Light. This stock was de- 
livered to National Light as the payments 
were received by Twin State. 

Total issues and-or sales of common 
stock by Twin State amounted to $3,- 
267,900 par value while total purchases 
amounted to $1,475,000, leaving outstand- 
ing at the end of 1930 a total of $1,792,900, 
all of which was held by Natioal Light, it 
was brought out. 

Testimony relative to sales of 7 per cent 
prior lien stock brought out that the 
Company had outstanding at the close 
of 1930 $2,520,800 par value of such securi- 


ties, and paid out in commissions and | 


other expenses $281,933, leaving net pro- 
ceeds of $2,257,724. 


Applications Received 


By Radio Commission | 
Applications made public June 9 by| 


the Federal Radio -Commission follow: 


WCAO, The Monumental Radio Co., Balti- 
more, Md., install automatic frequency control 
for auxiliary transmitter. 

WKBW, Buffalo Broadcasting Corp, Buffalo, 
N. Y., install automatic frequency control. 

WHOM, New Jersey Broadcasting Corp., Jer- 


sey City, N. J., license to cover construction | 


ermit granted April 8, 1932, to move station 
ally and install new equipment. 

WKAQ, Radio Corporation of Puerto Rico, 
San Juan, P. R., construction permit amended 
to request 1,240 kc. instead of 950 kc. 


WQ@DM, A. J. St. Antoine, St. Albans, Vt., | 


construction permit to make changes in 
equipment. 

WMMN, Holt-Rowe Broadcasting Co., Fair- 
mont, W. Va., modification of license to in- 
crease power from 250 w., 500 w., local sunset, 
to 500 w., day, 500 w. night, experimentally. 

WASH, Kunsky-Trendle Broadcasting Corp., 
Grand Rapids, Mich., modification of license 
to use transmitter of Station WOOD at pro- 
posed new location at Grand Rapids, Mich. 

WACO, Central Texas Broadcasting Co., Inc., 
Waco, Tex., install automatc frequency con- 


trol. 


Maurice L. Barrett, East St. Louis, Ill., con- | 


struction permit, amended to request 1,500 kc. 
instead of 1,310 ke. 

KWJJ Broadcast Co., Portland, Oreg., con- 
struction permit to make changes in equip- 
ment. 

J. B. Taylor, Aberdeen, S. Dak., construction 

ermit to erect a new station to use 920 kc., 
Boo w., daytime only. (Facilities of KSOO, 
Sioux Falls, 8. Dak.) 

KFJI Broadcasters, Inc., 
Oreg., install automatic frequency control. 

Richmond J. Morrow and Ronald F. Briil, 
Roseville, Calif., construction permit amended 
to request 1,500 kc. instead of 1,420 kc, and 
change in specified hours of operation. 

Paul M. Brewer and William R, Stevens, 
Santa Paula, Calif., construction permit to 
erect a new station to use 1,280 ke., 30 w., 
daytime. 


Klamath Falls, | 
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Rediscount Privilege Sought 


Buffalo, N. Y., June 9. 


Short term municipal securities should 
be made rediscountable at Federal reserve 
banks, State Comptroller Morris S. Tre- 
maine declared here today in addressing 
the New York State Conference of mayors 
and other municipal officials. 

He asked those present to urge the au- 
thorities at Washington to broaden the 
discount privileges of the reserve banks, 
declaring that such action would be 
“sounder procedure than the _ present 
policy of the purchase of securities.” Pub- 
lic improvements are not warranted, in 
his opinion, “until money can be obtained 
at a lower price.” 

The recent rise in the cost of money to 
municipalities is not warranted in New 
York State, the Comptroller maintained, 
where cities have an exceptional record. 
Tax collections, he declared, are far better 
than is generally supposed, being very 
| close to last year in many of the smaller 
places. 


Total Indebtedness in State 
Only Tenth of Valuation 


“If we add all kinds of municipal in- 
debtedness together, including school and 
other districts,’ Mr. Tremaine said, “we 
find that the total overlapping indebted- 
ness of this State is only 10 per cent of 
the assessed values, and that so far no 
municipality of this State has defaulted.” 

Although agents for surety companies 
may still be eager to write public official 
and public depository bonds, “they ap- 
|proach each prospect with much circum- 
|spection and have no hesitation in de- 
| clining to write unless all conditions—past, 
present, and future—indicate the absence 
of factors which might ultimately result 
in a loss,” Harry E. O’Brien, Director of 
the Bureau of Municipal Accounts of the 
State Department of Audit and Control, 
told the Conference. 

He said the bonding companies cannot 
be blamed for this attitude because “they 
must have lost considerable sums of money 
in the past two years.” A number of 
actual cases were cited by the speaker to 
| illustrate types of losses which the sure- 
ties have borne recently. 

The claims of the State against an in- 
solvent bank for public funds. on deposit 
are preferred, Mr. O’Brien said, and the 
sureties are entitled by subrogation to re- 
covery before dividends are paid to other 
depositors. Whether or not municipali- 
ties are preferred creditors on account of 
their deposits in closed banks is uncer- 
tain, in Mr. O’Brien’s opinion, until a 
court of competent jurisdiction decides the 
point. He declared there would probably 
be some difficulty in having a law enacted 
by the Legislature to give municipalities 
the status of preferred creditors. 

The speaker said that when county 
| treasurers were finding it almost impos- 
| sible to obtain undertakings or bonds from 
|their depository banks, the. 1931 Legis- 
lature passed a law permitting treas- 
urers to accept United States and New 
York State bonds as security in lieu of 
an undertaking. A bill amending the 
public officers law correspondingly was 
passed by the 1932 Legislature but was 
vetoed by the Governor. 


Municipal Pension Systems 


Criticized as Wasteful 

Criticism of pension systems for mu- 
nicipal employes permitting retirement at 
half pay after 20 or 25 years of service 
was voiced before the conference by 
| Franklin B. Holmes, Director of the State 
Employes’ Retirement System. 

“It is a well established thought,” he 
said, “that no able-bodied man would re- 
tire at the expense of the public prior 
to attaining age 60 and some say 65.” 

Municipal police and fire departments 
are eligible for participation in the State 
Employes’ Retirement System. Attempts 
to enact legislation compelling all new 
employes entering police and fire service 
in New York cities to become members 
of the State system have failed, he de- 
clared, but one by one the city pensions 
plans are coming over to the State sys- 
tems voluntarily. 

All of the local plans are “fearfully in- 
solvent,” he asserted, the average cost to 
a city being 20 per cent of the pay roll 
as compared with between 6 and 7 per 
cent under the State system. Forty-six 
of 59 cities of the State are now partici- 
pating in the State retirement fund, ac- 
cording to Mr. Holmes. 

On May 31, 1932, the membership of 
the State system was 46,289 and con- 
tributions of members during the fiscal 
year ended June 30, 1931, were nearly 
$5,000,000. Assets of the fund as of June 
30, 1931, were more than $40,000,000 and 
the number of retired employes réceiving 
pensions as of May 31, 1932, was 3,169, he 
said. - 

Mr. Tremaine’s address follows in part: 


Drop of 30 Billions 


In Business Volume 


“The business of this Nation has fallen 
off about one-third, or perhaps $30,000,- 
000,000. Our incomes have declined in 
proportion, and our public expenses must 
be adjusted to this new situation. 

“You are all, of course, interested in 
devising ways and means of reducing the 
cost of operating your government. You 
|as public officials are fully alive to the 
demand that the cost of government must 
be cut, and you will bravely assume this 
responsibility. 

“Due to the fall in prices, by proper 
management, exactly the same _ service 
}can be performed at a lower cost. 

“The public mind has never been con- 
vinced that the cause of depression can 
definitely be determined, but it is certain 
that when a very considerable portion of 
|the business of the country is obliged to 
lower prices, the purchasing power is cor- 
respondingly reduced, and obviously this 
purchasing power can not be restored un- 
til these prices rise or other prices fall 
to bring about a new basis of trading. 

“The depression, of course, adds to the 
difficulties of municipalities, and it seems 
to me we must cut our normal cost of 
government enough to provide for the 
necessary poor relief funds and to meet 
the shortage caused by declining taxes. 

“We must further realize that reduc- 
tion in assessed values is inevitable with 
the consequent lessening of public in- 
comes. 


Cost-of Government 
Must Be Reduced 


“One outstanding reason why it takes 
|so long to recover from a depression is 
the time required for the adjustment of 
prices, costs and our debts to a newer and 
lower level. When this adjustment is com- 
plete, more people will be employed. Con- 
sumption will be adjusted to production 
and we will eventually return to the pros- 
perity which is the normal habit of the 
| American people. 

“The old adage that ‘wealth brings 
thrift, and thrift brings wealth’ will be 
thift, and thrift brings wealth’ will be 
repeated. 

“We can not expect times will be better 
until prices, costs and debts are adjusted 
to their proper equilibrium. If this be 
granted (and it seems only logical), it is 














For Short Term City Securities 
New York State Comptroller Tells Mayors 


Present Rates Are Unwarranted 


obvious that the cost of government must 
be reduced along with all other costs. 

“The cost of government of all our mu- 
nicipalities increased in 10 years, from 
1920 to 1930, nearly 150 per cent, and if 
we are obliged to cut this down 20 per cent 
to 25 per cent, it will be a relatively small 
sacrifice towards our share in restoring. 
prosperity. 

“The question naturally arises, How is 
this to be accomplished? Debt service is 
one of our heaviest costs, and we must 
keep bond issues and interest charges 
down to preserve our credit. 

“Last September the State sold its bonds 
at an interest cost of 3.23 per cent, which 
means that its credit is the highest of 
that of any government in the worlc. 
This low interest rate will make a huge 
saving to the taxpayer. 

“Credit is belief; belief is faith, and 
faith in government is the foundation 
of all credit. The balanced budget is 
essential to credit. It has been the habit 
of the municipalities of this State to bal- 
ance their budgets. They are all able to 
collect enough to pay the ordinary ex- 
penses of government, interest charges 
and practically all will be able to meet 
the full amount of their bonded indebted- 
ness. We may find a few instances where 
some refunding may be necessary. 

“The record of the municipalities of 


; this State is excellent and it must be pre- 


served. Perhaps you would be interested 
in the fact that our towns only owe 2 
per cent of their assessed value; our vil- 
lages 5 per cent, our counties 2% per 
cent, and the State itself only 1 per cent. 

“If we add all kinds of municipal in- 
debtedness together, including school and 
other districts, we find that the total over- 
lapping indebtedness of the State is only 
10 per cent of the assessed value, anc 
that so far no municipality in this State 
has defaulted. There has been very lit- 
tle abuse of credit in this State. 


Tax Collections Show 
Only Small Decline 


Tax collections in this State are far bet- 
ter than is generally supposed, those of 
our own City of Buffalo being only 2 per 
cent behind last year’s figure, or approxi- 
mately $700,000 out of a budget of over 
$40,000,000. Many of the smaller places 
have even a better record, and their col- 
lections are very close to those of last 
year. 

“The recent rise in the cost of money 
to municipalities, I believe, is not war- 
ranted in this State, where the record of 
our municipalities is so exceptional. Most 
of our municipalities have to borrow short- 
time money in anticipation of revenues. 
I believe these notes could properly be 
made rediscountable at the Federal re- 
serve bank. Of course, the restrictions 
would have to be severe, but such action 
would result in a great saving, is sound 
in principle and would be a boon to banks. 

“Under the law the Federal reserve 
banks may purchase municipal paper due 
in six months or less, issued by munici- 
palities at least 10 years old and that have 
not been in default for more than 15 
days, but this does not cover the situa- 
tion nor provide for. cheap money. 

“The suggestion is made that this pa- 
per be accepted at the Federal reserve 
bank provided it is issued by municipali- 
ties that had collected at least 80 per cent 
of its previous tax levy and did not want 
to borrow more than 25 per cent of its 
succeedng tax levy. 

“We must remember that surplus inter- 
est paid out is a net loss that can never 
be recovered. 

“Per capita costs and other costs are 
sometimes deceiving. It is difficult to make 
comparisons, but the full value of prop- 
erty is as good as any to compare costs, 
and on this basis New York City has the 


lowest city and county tax of any of our} 


big cities. 
New York City Produces 
Fourth of Federal Tax 


“New York City is the greatest revenue- 
producing spot in the world. It normally 
pays 25 per cent of the Federal tax, 75 
per cent of the State’s expenses, and it 
has balanced its budget for more than 10 
years. Twenty-five per cent of its budget 
is debt service. Hence the importance 
of this discussion. 

“Last Fall it bororwed money at 1% 
per cent and was recently obliged to pay 
6 per cent. This rise in the cost of 
money has affected the price of all mu- 
nicipal securities, and while New York 
City has not cut its ordinary expenses 
recently, it has abandoned improvements 
that would have cost $100,000,000. I be- 
lieve, until money can be obtained at a 
lower price, we are not warranted in 
making public improvements. 

“The policy of the State is substan- 


tially a pay-as-you-go plan except for | 


major improvements that last for a life- 
time, and bonds may only be issued by a 
vote of the people. 
holds its obligation to pay sacred above 
all else. Under the Constitution its bonds 
are all serial. The sinking fund plan has 
been abandoned. If the conditions, under 
which New York State bonds are issued, 
applied to municipalities, their credit 


would be greatly improved and their in- | 


terest cost greatly decreased. 
“I hope you gentlemen will agree with 


municipal paper could be made acceptable 
for rediscount at the Federal Reserve 
Bank, even under very rigid conditions, 


|such as I have already indicated. 


“I feel quite sure if this were incor- 
porated in the Federal Reserve Bank Act, 
it would be a great help to the municipal- 
ities and would automatically increase the 
volume of liquid assets in banks and re- 
duce their necessity for disposing of 
bonds. 

“No one can question the principle that 
discount banking is far safer than invest- 
ment banking, and it would appear that 
the only valid objection would be that 
some municipalities are careless about 
their obligations, but these could be 
promptly eliminated. 


“May I suggest that you urge the au- 


thorities at Washington, either directly 
or through fyour banks, to broaden. dis- 
count priviléges of the Federal Reserve 
Bank. You can do this with full assurance 
that it is a sounder procedure than the 
present policy of the purchase of se- 
curities. 


STATE PUBLICATIONS 
AND BOOKS 


Nebr.—Proceedings of Meeting of Nebr. State 


Horticultural Society, Plant Industry Bldg., | q 
7, 8, 1931,| Chemical Composition of Certain Kinds of 


Agric. Coll., 6, 
Lincoln, 1931. 

Ill,—Ill. Election Laws, in Force July 1, 1931, 
prep. for use of election officers, comp. by 
a Stratton, Secy. of State. Springfield, 

Drainage Laws in force July 1, 1931, comp. 
by W. J. Stratton, Secy. of State. Spring- 
field, 1931. 

Pa.—Controllers 7ist Ann. Rept. of fiscal af- 

fairs of Allegheny County for c. yr. 


Lincoln, Jan. 


Harrisburg, 1932. 





Then, too, the State | 


| Forest Worker—Vol. 





1931, 
filed ‘at No. 777, Apr. Term, 1932, Docket A. | 


Argument Is Begun 
In Utilities Case 


Issues in State Regulation Are 
Involved in Suit Before 
New Hampshire Court 


Concord, N. H., June 9. 

Oral argument has been started be- 
fore the State Supreme Court in the case 
of the State v. New Hampshire Gas & 
Electric Co. and the Derry Electric Co., 


units of the Associated Gas and Electric 
System. 

The case, under litigation for nedrly 
two years, involves a number of collateral 
issues in the field of State regulation of 
public utilities. 

In the original action the Public Serv- 
ice Commission instituted an investigation 
into the control and operation of the two 
New Hampshire subsidiaries of the As- 
sociated Gas and Electric System. The 
companies carried the case into Federal 
court, where an order was isseud limiting 
the scope of the inquiry to knowledge 
within the possession of officers of the 
New Hampshire companies. 

At the conclusion of the formal hear- 
ings the commission handed down a 
series of orders in which it required cer- 
tain changes in methods of conducting 
business. To these rulings the companies 
objected. A rehearing was asked and 
denied and an appeal taken to the su- 
preme court, asking that the rulings be 
set aside. 


Water Power Sale 
Opposed at Hearing 


Plan Would Harm Anthracite 


Regions, Commission Told 


Harrisburg, Pa., June 9. 

Protests against two applications to 
serve electric energy generated by water 
power in Pennsylvania, on the ground 
that it would curtail anthracite produc- 
tion and add to the suffering and hard- 
ships now prevalent in the anthracite 
regions as the result of unemployment 
conditions, were laid before the Public 
Service Commission yesterday. 

The protests were presented on behalf 
of labor organizations, chambers of com- 
merce, mine operators, newspaper pub- 
lishers and communities at a hearing 
upon applications filed by the Pennsyl- 
vania Water & Power Co., and the Safe 
Harbor Water Power Corporation. 

Would Supply Railroad 

The former seeks permission to supply 
electric energy generated at the Safe Har- 
bor dam to the Pennsylvania Railroad, 
while the Safe Harbor corporation de- 
sires to begin the general distribution of 


electricity in certain townships in Lan- | 


caster and York counties. 

Objections also were filed against the 
application by the Pennsylvania Power & 
Light Co., which claims that the other 
companies propose an invasion of its ter- 
ritorial rights. 


Contend Retail Sale Barred 


It was brought to the attention of the 
Commission that the application to supply 
the Pennsylvania Railroad with electric- 
ity was regarded as another step in the 
gradual electrification of the steam lines 
of the railroad. 

It was contended by counsel for the ob- 
jectors that the charter of the Safe Harbor 
corporation limits it to the sale of electric 
power to distributing electric companies, 
but that now it seeks to expand its rights 
to become a general distributor/at retail. 


Authority to Regulate 
Bridge Tolls Is Upheld 


Concord, N. H., June 9. 


Authority of the Public Service Com- 
mission to regulate tolls at the Hampton 
River toll bridge has been upheld by the 
State Supreme Court. 

The decision was handed down in the 
case of Fred Lorenz et al. v. Robert B. 
Stearns, receiver for the Massachusetts 
Northeastern Street Railway. The pro- 


|ceedings were originally instituted by a| 


group of Hampton citizens who asked the 
Commission for a downward revision of 
the tolls. 

“There is nothing in the language of 
the Legislature,” the court said, “that in 
any way declared the schedule of tolls 
was intended to be perpetual.” It also 
held that the agreement on tolls with 
the State was “not an irreparable con- 
tract entered into on behalf of the State.” 


Sale of Utility Issue 
Stopped in Pennsylvania 


Harrisburg, Pa., June 9. 


The Pennsylvania Securities Commis- 
sion has ordered the brokerage firm of 
Swart, Brent & Co., Inc., of New York, to 
cease selling in this State the first mort- 
gage and refunding 5 per cent gold bonds, 


Series A, of the Scranton-Spring Brook | 


Water Service Co. 

The action was taken, the Commission 
announced, because the brokerage com- 
pany did not fairly and adequately repre- 
sent to the public the true and accurate 
statement of the value of the properties. 

The Commission recently cited the firm 


to show cause why its registration should | 


not be revoked, but now has held that 


| “there has been no wrongdoing or un- | 
me that a great deal would be saved if | 


fairness” on the part of the company and 
it was permitted to retain its license. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


2\%-Inch Fire-Hose Couplings, Types and Spec- 
ifications—AMSC 8, Amer. Marine Standards | 
Apply at) 


Comm., U. S,. Dept. Commerce. 
Standards Comm. 

New West Indian Cerambycid Beetles—No. 
2922 (From Proceedings of U. S. Natl. Mu- 
seum, Vol. 80, Art. 22, pp. 1-93), By W. 8S. 
Fisher, Bur. of Entomology, U. S. Dept. 
Agri. Apply at Bur. 

Internal Revenue News—Vol. 5, No, 12, June, 
1932, Bur. Internal Revenue, U. S, Treasury 
Dept. Price, 50 cents yr. 27-26746 

8, No. 3, Forest Service, 

U. S. Dept. Agri. May, 1932. Price, 5 cents 
a copy, 25 cents yr. Agr. 24-838 
Reactions of Japanese Beetle to Spray De- 
osits on Foliage—Cir. No. 227, June, 1932, 
ur. Entomology, U. S. Dept. Agri. 
at Bur. Agr. 32-600 

Guide to Grain-Trade_ Statistics—Miscellan- 
eous Pub. No. 141, May, 1932, By H. 
Irwin, Agri. Economist, U. S. Dept. 
Apply at Dept. Agr. 32-601 

Interstate Commerce Commission eports— 
Vol. 175, May-November, 1931. Interstate 
Commerce Commission. Price, $2.50. 8-30656 

Consumption of Silver in Arts and Industries 
of U. S.—Economic Paper 14, Bur. of Mines. 

S. Dept. of Commerce. Apply at Bur. 
32-26633 

Legal Status of County Superintendent—Bull. 
1932, No. 7, Office of Educ., U. S. Dept. of 
Interior. Apply at Office. K32-314 


Sausage and Other Meat Food Products— 
Circular No, 230. May, 1932. Bur. 
Industry, U. S. Dept. of Agric. 
Bur. 

Cost Control by Wholesale Grocers—Dom. 
Commerce Ser. 63, Bur. Foreign and Dom. 
Commerce, U. S. Dept. of Commerce. Apply 
at Bur. ¢ 32-26469 


Apply at 
Agr32-602 


Army Extension Courses—Special Text No. 18, 


Military Discipline, Courtesies and Customs 
of Servis, U. S. Dept. of War. Price, 5 
cents 


N. J.—52d Ann. Rept. of N. J. Agricl. Experi- | Army Extension Courses—Special Text No. 60, 


ment Station and 44th Ann. Rept. of Agricl. 
Coll. Experiment Station, 
30, 1931. Trenton, 1931. 


f. yr. ended Je. 


Organ. and Employment of Veterinary Serv- 
ice Infantry and Cavalry Divisions, U. S. 
War Dept. Apply at Dept. 


Y | Changes in status: 


8. 
Agri. | roads. 


Animal | 


Status of Bills 
And Resolutions 
Before Congress 


New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Agriculture 
Changes in status. 

H. J. Res. 418. For distribution of Govt.- 
owned wheat and cotton to Red Cross for 
relief of distress. Reptd. to H. June 8. 

Bills introduced: 

S. 4859. Walsh of Mont. To amend Agri- 
cultural Marketing Act so as to secure to 
farmers price for commodities equal to the 
cost of production; Agric. and Forestry. 


Appropriations 
Changes in status: 
H. R. 11361. District of Columbia, year 1933. 
Passed H. Apr. 15. Reptd. to S. June 8. 
H. R. 11267. Legislative branch. Passed H. 
May 3. Passed S. amended June 8. 


Banks 
Changes in status: 

8. 4034. To provide that transferors for 
collection of negotiable instruments shall be 
preferred creditors of natl. banks in certain 
cases. Reptd. to S. June 8. 

H. R. 8167. For payment of farm-loan 
mortgages with bonds issued by mortgagee 
banks. Reptd. to H. June 8. 
Bills introduced: 

S. 4851. Walcott. To amend 
United States Revised Statutes, as amended 
(U. 8S. C., title 12, ch. 2, sec. 82), and for 
other purposes; Banking and Currency. 


Bridges 
Changes in status: 

S. 1980. Lake Champlain, East Alburg, Vt., 
to West Swanton, Vt., bridge. Passed S. June 8. 

H. R. 10585. Rio Grande, Fort Hancock, Tex., 
bridge. Passed H. May 16. Passed S. June 8. 

H. R. 11153. Sabine River, La. Highway No. 
7. Passed H. June 6. Reptd. to S. June 8. 

Claims 
Changes in status: 

S. J. Res. 97. Extending time within which 
American claimants may make application 
for payment, under Settlement of War Claims 
Act of 1928, of awards of Mixed Claims Comm. 
of Tripartite Claims Comm. Passed S. June 8. 

S. Res. 181. Directing Secy. of State to trans- 
mit to agent of U. S. all claims and notices 
of claims of American natls. against Govt. 
of Germany under treaty of Berlin. Passed 
Ss. June 8. 

S. J. Res. 157. To extend time for filing 
claims ,.under GAtlement of War Claims Act 
of 1928 Reptd. to S. June 8. 

Copyrights 
Bills introduced: 

H. R. 12528. Sirovich. To provide protec- 

tion for textiles and other deSigns; Patents. 
District of Columbia 
Changes in status: 

S. 4023. For closing of barber shops one day 
in seven in District. Passed S. June 8. 

S. 3792. To amend act to prohibit killing 
of wild birds and wild animals in District. 


sec. 5202, 


of Potomac River. Passed S. June 8. 

H. J. Res. 305. For improvement of Meridian 
Hill Park. Passed H. Apr. 18. Passed S. June 8. 

S. 2178. To exempt from taxation certain 
property of Natl. Society of Sons of American 
Revolution in Washington, D. C. Passed S. 
June 8. 

Education 

Bills introduced: 

S. 4858. Dill. 
school dist. of 
diciary. 


Payment for maintenance of 
McNeil’s Island, Wash.; Ju- 


Finance # 
Changes in status: 

S. 4860. For loans to States for relief of 
distress arising from unemployment. Reptd. 
to S. June 8. 

Bills introduced: 

S. 4860. Wagner, Robinson of Ark., Pittman, 
Walsh of Mont. and Bulkley. For loans to 
States for relief of distress arising from un- 
employment; Banking and Currency. 

Flood Control 
Changes in status: 

8S. 4512. For preliminary survey of McKen- 
zie River, Oreg., with view to controlling 
of floods. Passed S. June 8. 

Forestry 
Changes in status: 

H. R. 4 To add certain lands to Boise 

Natl. Forest Reptd. to H. June 8. 
Foreign Relations 
Changes in status: 

8. J. Res. 124. For determination of claims 
for damages sustained by fluctuation of water 
Passe of Lake of the Woods in certain cases. 





Passed S. June 8. 

H. Res. 247. Approving and encouraging ef- 
economic conference. 
June 8. 

Foreign Trade 
Bills introduced: 

S. 4853. Fletcher. To prohibit importation 
of articles from certain countries; Finance. 
Government Employes 

Bills introduced: 

H. R. 12527. Williamson. To amend act for 

retirement of employes in classified civil serv- 


Reptd. to H. 


ee to hold internatl. 


Levy on Premiums 
Asked in Louisiana 


Proposed Tax on Life Insurance 
Firms Is Graduated From 
1¥ to 5 Per Cent 


Baton Rouge, La., June 9. 

Life insurance companies doing busi- 
ness in Louisiana would be required to 
pay a premium tax ranging from 1% to 5 
per cent, dependent upon the amount of 
individual policies in force, for the bene- 
fit of the public school system of the State 


under the provisions of a bill (H. 770) 
just introduced by Representative Wil- 
liams. The bill provides for a premium 
tax of 5 per cent on each policy of less 
than $1,000 face amount, graduated down- 
ward to 1% per cent on policies of more 
than $25,000. 

Other insurance measures recently in- 
troduced are as follows: 


S. 219. Moss (by request). Providing that 
the placing, distribution or igniting of any 
inflammable explosive or combustible materials 
in or near any building or property shall 
constitute an attempt to burn such building 
or property. : 

S. 221. Dore. Dispensing insurance com- 
panies from publishing abstracts of annual 
reports of assets, liabilities, etc. 

S. 244. Peltier. Repealing the law requir- 
ing publication of annual reports of insur- 
ance companies. . 

S. 260. Fleming. Providing for the reor- 
ganization of the Louisiana Insurance Com- 
mission. 

H. 707. Hammon. Permitting beneficiary 
associations to write policies with the bene- 
ficiary other than a relative. 

H. 712. Ferguson. Repealing section 2 of 
Act 152 of 1926 relative to information re- 
quired in annual reports of the insurance 
companies. 

H. 784. Burges. Creating the offices of in- 
surance commissioner and two deputy in- 
surance commissioners and providing for the 
supervision of insurance bodies within the 
State. 


Publications Received 





and to establish a game and bird sanctuary | 


By Library of Congress 


(List supplied daily by the Library of Con- 
gress. Fiction, books in foreign languages, 
official documents and children’s books are 
excluded. Library of Congress card number is 
at end of last line.) 


Preparatory school manual for boys and par- 
ents: 1932. Handbook for use of parents 
and guidance of school boys. 1 v., illus. 
Phila., Pa., R. J. Badham, 1932. 32-4838 

Quisenberry, Karl S. Inheritance of winter 
hardiness, growth habit and stem-rust reac- 
tion in crosses between Minhardi winter and 

(Thesis (Ph. D.)—Univ. 
46 p. Wash., D. C., 1931. 

32-4854 

Book of vegetable cookery, 

201 p., illus. N. Y¥ 


H-44 spring wheats. 
of Minn., 1930.) 


Sherson, Erroll. 
usual and unusual. “ws 
Warne & co., 1931. 32-4842 

Sisson, Wayne A. X-ray studies of rolling 
and heat treatment of sheet metals. (Ab- 
stract of thesis (Ph. D.)—Univ. of Ill., 1931.) 
7 p. Urbana, Ill., 1931. 32-4844 

Speer, Ocie. Treatise on law of special issues 
in Texas, including chapters on related sub- 
jects of instructions by court, arguments by 
counsel, deliberations of jury, judgment, 
new trial, and appeal and error, etc., etc. 
982 p. Austin, Tex., The author, 1931. 


Stryker, Lloyd P. Courts and doctors. 
N. Y., Macmillan co., 1932. 
Van Doren, Louis 0. Law of shipment. 1203 
p. N. Y., Baker, Voorhis & co., 1932. 
32-4623 


Vowles, Hugh P. Quest for power from pre- 
.». and 
Lond., 


historic times to present day, by . 
Margaret W. Vowles. 354 p., illus. 
Chapman & Hall, 1931. 32-4841 
Webb, Louie W. Standard tests in elemen- 


tary school, nursery school to 6th grade, by 


. and Anna M. Shotwell. 532 p., illus. 


N. Y., R. Long & R. R. Smith, 1932. 32-4630 
Manual for dental 
Phil., Lea & Febiger, 
1932 32-4847 


Webster, Albert E., ed. 
assistants. 356 p.,illus. 


Sheldon, Roy. Consumer engineering; 
technique for prosperity, by . . 
mont Arens. 259 p., illus. N. Y¥., Harper & 
bros., 1932. 32-26098 

Shuster, Geo. N. The Germans; inquiry and 
an estimate. 326 p. N. Y., L. MacVeagh, 
1932. 32-4417 

Smith, Elmer W. Extemporaneous speaking. 
402 p. N. Y., Prentice-Hall, inc., 1932. 

32-4363 

Stiles, Percy G. Human physiology, text-book 
for high schools and colleges. 6th ed., rev. 
448 p., illus. Phila., W. B. Saunders co., 
1932. 32-4312 

Stokes, Richard L. Merry Mount; dramatic 
oem for music in three acts of six scenes. 
33 p.. illus. N. Y., Farrar & Rinehart. inc., 
1932. 32-4364 

Swift, Fletcher H. What is this Opportunity 

school? A study of the Denver tax-sup- 

ported institution of that name, prepared 


new 
- and Eg- 





ice; Civil Service. 
Immigration 
Changes in status: | 

H. R. 10600. To exempt from quota husbands 
of American citizens. Passed H. Apr. 18./ 
Passed S., reconsidered and restored to calen- | 
dar June 8. 

Indians 
Changes in status: 

S. 2671. For final enrollment of Indians of | 
Klamath Indian Reservation. Passed S. Apr. 
ll. Reptd. to H. June 8. 

S. 2914. Appropriations to pay in part lia- 
bility of U. 8S. to certain Indian pueblos. 
Passed S. June 8. 

8S. 4572. Conferring jurisdiction upon Court | 
of Claims to determine claims of certain 
Indians residing in Oreg. Passed S. June 8. 

S. 4756. To authorize Veterans’ Admn. to 
turn over to supts. of Indian Service amounts 
due Indians who are under legal disability. 
Reptd. to S. June 8. 

H. R. 7123. For manufacture and sale of 
for lawful 


induStrial and beverage alcohol 
Passed H. | 


purposes in Osage County, Okla. 
June 6. Passed S. June 8. 

H. R. 8393. For payment of $25 to each en- | 
rolled Chippewa Indian of Red Lake Band of 
Minn. Passed H. May 2 Passed S. June 8. 

H. R. 11120. To amend Act authorizing Coos | 
| Bay, Lower Umpqua, and Siuslaw Tribes of 
| Indians, Oreg., to sue in Court of Claims. 
| Passed H. June 6. Passed S. June 8. 

H. R. 11331. To ratify certain leases with | 

| Seneca Nation of Indians. Reptd. to H. June 8 

| Bills introduced: 

| H. R. 12529. Disney. Relating to acquisi- 

| tion of restricted Indian lands by States, 

counties, or municipalities; Indian Affairs. 
Judiciary 





| Changes in status. 

| §. 2447. For references in law cases by con- 

sent of parties and declaring effect of such 

| submission. Passed S. June 8. 

Bills introduced: | 
S. J. Res. 173. Walsh of Mass. For inquiry 

into economic action of antitrust laws; 


| Whitney, 


| Sherman, Stuart P. 


Ju-| = 





diciary. 
Labor 


Changes in status: 

S. 3847. For payment of prevailing rate of 
| Wages on Fedl. public works construction and 
for predetermination of such prevailing wage 
rates. Passed S. Apr. 18. Passed H. June 8. | 

National Defense 
Bills introduced. 

H. R. 12526. Swing. For increases of retired | 
pay for officers of Navy and Marine Corps 
retired for disability resulting from injury 
incurred in line of duty in time of war; Navel 


Affairs. 

Oil and Gas 

Changes in status: 

H. 11639. To authorize extensions of | 
| time on oil and gas prospecting permits. | 
| Passed H. May 16. Reptd. to S. June 8 
| Patriotic Observances 
| Bills introduced: 
| H, J. Res. 423. McCormack. Directing Pres. | 
|e proclaim Oct. 11 of each year General Pu- 
laski’s Memorial Day; Judiciary. | 
| Postal Service 
| .S. 36. To amend act to provide that U. 8. | 
| Shall aid States in construction of rural post | 

Passed S. June 8. | 
H. R. 10246. To fix fees to be charged for 
| issue of domestic money orders. Passed H. 
Mar. 9. Reptd. to S. June 8. 
Bills introduced: | 

H. R. 12531. Sweeney. To amend act. to} 
| establish postal-savings depositories for de-| 
| positing savings at interest with security of | 
| Govt. for repayment thereof; Post Office and | 
Post Roads. | 

S. 4849. McNary. Relating to cancellation | 
of star-route mail contracts; Post Offices and | 
Post Roads. 

Public Buildings and Grounds | 
Changes in status: | 

S. 4542. For use by Veterans’ Admn. of old | 
| post-office building in Casper, Wyo. Passed | 
8S. June 8. 

H. R. 8907. To authorize Secy. of Treas. to 
| acquire land adjoining Lawrence (Mass.) post- | 
| office site. Passed H. Mar. 21. Passed 8. | 
June 8. 
| H. R. 11337. Authorizing Secy. of Treas. to| 
exchange building site in Dover, N. J., for| 
another site. Passed H. May 2. Passed 8., | 
reconsidered and restored to calendar June 8. 
| Public Lands | 
Changes in status: | 
| H. R. 5062. To authorize exchange of po- 
tassium-bearing lands in Tooele County, Utah, | 





‘ 
\ 


| Feb. 1. 


}agrement between Wash.. 


for Amer. assn. for adult educ. by ... and 
John W. Studebaker. 87 p. N. Y., Amer. 
assn. for adult educ., 1932. 32-4248 
Thomson, Sir John A. Life: outlines of gen- 
eral biology, by .. . and Patrick Geddes. 
2 v., illus. N. Y¥., Harper & bros., 1931. 
31-28333 
Vanity fair. Vanity fair’s bridge problems. 
198 p., illus. N. Y., H. Liveright, 1932. 
32-4322 
Voorhis, Mrs. Thelma (Grady). Relative mer- 
its of cursive and manuscript writing. (The- 
sis (Ph. D.)—Columbia univ., 1931.) 58 p., 
illus. N. Y., Pub. by Bur. of publica- 
tions of Teachers coll., Columbia univ., for 
Lincoln school of teachers coll., 1931. 32-4253 
Ward, Archilbald H. Caravanning and 
camping; complete guide to camping and 
motoring with caravan or tent. (Motorist’s 
library.) 169 p., illus. N. Y., Sir I. Pit- 
man & sons, 1931. 32-4435 


| White house conf. on child health and pro- 


tection. Sect. I: Medical service. 
medical care for children. Body mechan- 
ies: educ. and practice; rept. of Subcom- 
mittee on orthopedics and body mechanics, 
Robt. B. Osgood. M. D.. chairman, White 
house conf. on child health and protection. 
166 p., illus. N. Y¥., Century co., 1932. 
32-26105 
Allen S. History of professional 
training of teachers at Univ. of Mich. for 
first-half-century, 1879 to 1929. 202 p. Ann 
Arbor, Mich., G. Wahr, 1931. 32-4251 


Com. on 


| Yoakam, Gerald A. The improvement of the 


assignment; phase of direction of learning 
in elementary school, secondary school, and 
college. 398 p., illus. N. Y., Macmillan co., 
1932. 32-4259 
Shakespeare, Wm. Troilus and Cressida, ed. 
by Robt. M. Smith. (Arden Shakespeare; 
gen. ed., C. H. Herford.) 182 p. Boston. 
D. C. Heath & co., 1932. 32-4544 
On contemporarv litera- 

Y., P. Smith, 1931. 
31-28492 


ture. 312 p. N. 


between VU. S. and private owners. Passed H. 
Reptd. to S. June 8 
H. R. 10683. For conveyance by U. S. o 
certain tract of land to pvorough of Stoning- 
ton, Conn. Passed H. May 2. Passed S. June 8, 
H. R. 10926. To authorize conveyance to 
U. S. of certain lands in Ariz. for use of U. S. 


|in maintaining air-navieation facilities. Passed 
|H. May 16, 


Passed S. June 8. 
Rivers and Harbors 
Chanoes in status: 

H. R. 7914. Granting consent to Mont. and 
Wyo. to enter into compact for division of 
waters of Yellowstone River. Passed H. Mar. 
7. Passed S. June 8. 

S. J. Res. 148. to permit agreement between 
Idaho and Wyo. respecting disposition of 
waters of Snake River. Passed S. June 8. 

H. R. 5649. To extend life of Act to permit 
Idaho, Oreg. and 
respecting apportionment of waters 
of Columbia River. Passed H. June 18. Passed 
S. June 8, 


Mont.. 


Taxation 
Bills introduced: 

H. R. 12530. Smith of Idaho. 
Revenue Act of 1932 by addition 
posing special addl. tax on the 
rived from short sales of potatoes, 
other perishable commodities; 
Means. 


To amend 
of sec. im- 
profits de- 
apples, and 
Ways and 


Territories 

Changes in status: 

8S. 4374. To empower supt. of Hawaii Natl. 
Park to perform functions now performed by 
U. S. comr. for said natl. park. Passed S. 
June 8. 

S. 4425. Relating to immigration and nat- 
uralization of certain natives of Virgin Islands. 
Passed S. June 8. 


Veterans 
Changes in status: . 

S. $145. For apptmt. of commissioners to 
hear cases arising under contracts of war-risk 
insurance in Distr. Courts for Eastern and 
Western Distrs. of S. C. Passed S. June 4%. 
Bills introduced; 

; . 12525. Black. Making apprns. 
certain veterans of World War; Apprns. 

S. 4845. McGill. To amend sec. 301 of World 
War Veterans’ Act, 1924, as amended by act 
approved June 2, 1926; Finance. 

Water Supply 
Changes in status: 

S. 4791. Proposing in effect better to pre- 
serve supply of water for domestic purposes 
for City of Prescott, Ariz. Passed S. June 8. 


for 


INSURANCE SUPERVISION 


Flat Rate Charge 
For Burial Policy 
Is Held Unsound 


Alabama Court Also Rules 
That Reserve Should Be 


Based on Face Amount of 
The Contract 


Montgomery, Ala., June 9. 

Sustaining demurrers by the State 
Superintendent of insurance, Charles C. 
Greer, to the amended petition of the 
Brown Funeral Homes and Insurance Co., 
of Birmingham, seeking a writ of man- 
damus to require the State Insurance Bu- 
reau to issue the company a license, Judge 
Walter B. Jones of the Montgomery Cir- 
cuit Court upheld Mr. Greer’s contention 
that the flat rate proposed by the com- 
pany is unsound and that the reserve 
should be based upon the face amount 
of the policy. 

The certificate which the petitioner is- 
sues states its purpose is to furnish a” 
coffin of the value of $250, the opinion 
declared, but the company contended that 
it can furnish the coffin and other services 

jat a cost of only $75 and the reserve it 
is required to maintain should be calcu- 
lated upon the basis of $75. The court 
held that the reserve should be passed 
upon $250, the face amount of the policy. 

The company issues policies to persons 
“of all ages between 18 and 100 years” 
for the same premium rate, which Mr, 
Greer contended constitutes unlawful dis- 
crimination. Judge Jones said that the 
recent decision of the State Supreme Court 
in the case of Aetna Life Insurance Co. v. 
Greer (7 U. S. Daily 647) leads to the 
conclusion that the premium need not be. 
graduated according to age or expectancy 
of life, “provided the flat rate charged is 
actuarially sound.” 

While this condition was met without 
dispute in the Aetna case, he said, “it is 
not clear in the case now before the court 
that petitioner can safely continue to op- 
erate on the basis of the flat rate charged 
by it.” A writ of mandamus will not be 
granted, it was held, “unless it appeared 
that the aggregate of the premiums to be 
collected would be adequate and ample to 
protect against the risks assumed.” 


Appeal in Auto Rate Case 
Granted in West Virginia 


Charleston, W. Va., June 9. 

The State Supreme Court has granted 
an appeal to the State Auditor, Edgar C. 
Lawson, in the case of Aetna Casualty 
and Surety Co. et al. v. Lawson, etc., ine 
volving the right of the Auditor to reg- 
ulate rates for automobile public liability 
insurance in West Virginia. 

Mr. Lawson had ordered the companies 
to appear to show cause why their licenses 
to do business in the State should not be 
revoked after they notified him that a new 
and higher rate schedule he had rejected 
would be put into effect by member com- 
panies of the National Bureau of Casualty 
and Surety Underwriters. 

The companies applied to the Kanawha 
County Circuit Court for an injunction 
which was granted, Judge Arthur P. Hud- 
son holding that the Auditor had no au- 
thority over rates charged by casualty 
companies. 


Right of County Clarified 
In Tax Sale Certificate 


Pierre, S. Dak., June 9, 

A county which holds a tax sale cer- 
tificate for property destroyed by fire is 
not entitled to any share in the proceeds, 
of fire insurance policy carried by the 
delinquent taxpayer, Attorney General M.° 
Q. Sharpe has just ruled. 

“There is no law requiring the owner 
of real property to carry insurance on 
buildings to secure the payment of his tax 
obligation,” Mr. Sharpe held, “and I am 
of the opinion that the county would not 
become legally entitled to any share in 
the insurance money by reason of its 
ownership of a_ tax certificate covering 
|property upon which insured buildings 
were situated.” 





Compensation Provisions 
On Hernia Construed 


Frankfort, Ky., June 9. 
The Kentucky Workmen’s Compensa- 
tion Board has taken the view that a 
traumatic hernia does not have to occur 
“suddenly and immediately,” as pravided 
in the Compensation Act, in a strict or 
literal sense to be compensable. It has 
authorized an award in a case where an 
employe fell and two days later suffered 
|@ Strain, the hernia appearing at the lat- 
ter time. The case was entitled Henon v. 
| Jefferson Storage Co. 
| The Board held that the hernia resulted 
from a combination of the fall and strain, 
and by liberal construction of the statute 
is compensable. 


‘Auto Safety Campaign 
To Be Conducted in Indiana 


Indianapolis, Ind., June 9, 

June 11 to 18, inclusive, will be set 
aside for an all-State safety campaign 
and check of automobiles by the Indiana 
State police under the direction of Chief 
Grover C. Garrott. The campaign was 
authorized by the Secretary of State, 
Frank Mayr Jr. 

Sheriffs, city police departments and 
town marshals of the State are being 
asked to cooperate by working with the 
State police and also by planning similar 
campaigns in their territory at the same 
time so as to “bring aout one big push 
by all the law enforcement agencies of 
Indiana.” 


Policy Is Held Not Payable 
On Imprisoning of Insured 


Augusta, Me., June 9. 
| The fact that a hoider of an endowment 
life insurance policy is serving a life sen-~ 
tence in prison, making him “civilly dead,” 
does not entitle his administrator to the 
proceeds of the policy, the Maine Supreme 
Judicial Court has held in the case of 
Sullivan, Admr. v. Prudential Insurance 
Co. of America. 
| The court held that risk insured zgainst 
}was that of “natural, actual death” and 
imprisonment of the insured did not ac- 
celerate his insurance contract. 


New Jersey House Passes 
Insurance Bond Measure 


Trenton, N. J., June 9 
The New Jersey House has the 
bill (S. 357) to permit all insurance com- 
panies doing business in the State to value 
their bonds, which are amply secured and 
not in default, on the same basis as per- 
{mitted in other States. As an emergency 
measure the bill was introduced in the 
Senate and passed immediately by that 
j branch. It now goes to the Governor. 
Ps my 











More Time Asked | Lower Rail Rates 





: Cc lled in Texas 
By Rio Grandeto| 


Railroad Commission Permits | 
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tify the proposed rate changes, but rested | 


FRIDAY, JUNE 10, 1932— he Guited States Baily —'veaRvy iNDEX PAGE 680 


AvuTHORIZED STATEMENTS ONLY ARE 


Bank Draft Given 
To Pay Check Is 


Preferred Claim 


Law Impressing Trust on 
Closed Bank’s Assets for 
Draft on Another Institu- 
tion Held to Be Valid 


Columbus, Ohio 
Ira J. FULTON, Supr., 
v. 
BAKeER-TOLEDO COMPANY; 
Ira J. FULTON, Supt., 
v. 
ANNA J. BLODGETT. 
Ohio Supreme Court. 





Nos. 23423-24. 
Error to the Court of Appeals of Lucas 
| County. 
GILBERT Bettman, Attorney General, 


Brown & SANGER, and SHOLTO M. 
Dovctas for plaintiffs; Connotty, Mc- 
Case, Ftory & Stretcuer for defendants. 


Opinion of the Court 
June 2, 1932 


These two causes in this court were argued 
| together. While the facts are somewhat dif- 
ferent, each case involves an interpretation 
of section 713 of the General Code of Ohio 
Both cases originated in the court of commen 
pleas of Lucas county, Ohio, and were dis- 
posed of at the same time in that court, and 
later in the court of appeals. 

Cause No. 23423, in its origin, was brought 
| by The B. R. Baker-Toledo Co., and the peti- 
jtion alleged that on Aug. 15, 1931, it was 
indebted to the George A. Dugan Co. in the 
sum of $5,878, and that in order to make pay- 
ment of that indebtedness, drew its check 
| upon its account with The Ohio Savings Bank 
& Trust Co., Toledo, and thereby purchased 
a draft drawn by The Ohio Savings Bank & 
Trust Co. on The Bank of Manhattan Trust 
}Co., in the sum of $5,878, and immediateiy 
mailed the draft to the Dugan Co. 

The check was charged to the account of 
}the Baker Co. on Aug. 15, and thereafter, on 
the same day, the Superintendent of Banks 
of the State of Ohio took possession of The 
Ohio Savings Bank & Trust Co., which has 
since been in course of liquidation. The draft 
was received by the Dugan Co. on Aug. 17, 1931, 
and on that day presented for payment at the 
Bank of Manhattan Trust Co., and payment 
was refused because of the Toledo bank having 
been closed. Thereupon the Baker Co. pur- 
chased the draft from the Dugan Co., and 
it is now the owner and holder thereof. The 
petition prays that the draft be allowed and 





the “Pronto,” an oil screw of wood con- 
| struction of 24 gross tons, to the Canadian 
flag; and the steam yacht “Surf,” of steel 
construction of 397 gross tons to the Brit- 
ish flag. From other sources than con- 
struction, there was one vessel of 23 gross 
tons admitted to American registry dur- 
ing the month—(Issued by the Depart- 


, 
i for De- 
Railroad Also Pleads The State Railroad Commission has au- 
temporarily permitted on all kinds of 
& Salt Lake Road 
After having applied for permission to 
Grande did not feel justified in applying | interstate rates, the steam carriers noti- 
dition of the railroads and the country] porary authorization. This followed a pe- 
railroads” and not strip the Rio Grande | meet rail carrier competition. 
justified. 
could not borrow enough money to make/ would be discrimination in comparison 
plied that such a matter might be worked | rates generally is advisable, changes which 
rescinding its approval of the applica-|made except when supported by definite 
In connection with the stock, Mr Mc- 
$155 per share is a tremendous price to 
of Colorado and City of Denver, informed 
ings, and asserted that the taxpayers in 
still of the belief that the Rio Grande |nuyijt in the United States and officially 
Dotsero cut-off following the Commis- 
Of these vessels, 76 were of wood con- 
Further Delay Protested 
ing 22,586 gross tons. 
relative to construction of the cut-off 
13,414 gross tone; motor (oil), 14 vessels | 
1 
contracts and agreements be produced 
gross tons; and unrigged, 13 vessels of 
of its present holdings in the Salt Lake. 
oil-burning vessels of steel construction 
Salt Lake road; was constructed by the 
Classified geographically, 51 vessels of 
that those who constructed the tunnel be} 
Pacific ports, 8 vessels of 678 
Gerald Hughes, on behalf of the mi- 
Lake Railway, opposing the Rio Grande’s | TiVers. 
or would offer any definite assurance that | 7esenting a gross tonnage of 1,172. 
The Rio Grande, he said, had offered no 
which the Commission approved some time 
will put a minimum of burden on the Rio 
ment of Commerce.) 
done to insure the construction of the! 
terests have ben trying to secure a short 
The Chevrolet Motor Co., Detroit, Mich., 
part of the plan from the start; but that 
until the Salt Lake was reorganized and|eW motor trucks, the Department an- 


> 
od 2 
‘Construct Cut-off 
lay in Purchase of Re-| thorized the railroads in Texas to with- 
maining Stock of Denver draw their petition and cancel lower rates 
intrastate freight to meet motor - truck 

competition. 

{Continued from Page 1.] make the lower rates effective, with a 
this matter unsettled, he asserted, the Rio| proposal also for a similar adjustment of 
for a loan from the Corporation. fied the Commission that they would have 

Pointing to the present depressed con-| no objection to a cancellation of the tem- 

eneral, Mr. McAllister said that it id] tition by the motor carriers of the State 
the duty of the Commission to “aid the|to be permitted to adjust their rates to 
by forcing it to make a loan from the| At a hearing, the Commission explained, 
Corporation which it does not believe is|the rail carriers made no showing to jus- 
ioned by Commissioner Charles D.| their case upon a statement that unless 
Sestame as Prd whether the Rio Grande | intrastate rates were thus adjusted there 
uction, if purchase of the stock|with the interstate rates. The Commis- 
wes Guaped. the Rio Grande’s counsel re-| sion, however, held that while parity of 
> ointed out, however, that it|/would involve a perceptible disruption of 
ould Seidie an order of the Commission | the present rate structure should not be 
tion and a new agreement with the holders | evidence to justify the adjustment. 
of the stock in question. 
Allister declared: i , 
| “Under present conditions, the price ot 
av for the Denver & Salt Lake stock.” 
- Erskine R. Myer, representing the State 
the Commission that his position was that 
of public interest involved in the proceed- 
the Moffat Tunnel Improvement District, A total of 88 steam, motor, sail and 
amounting to about 80,000 persons, were|unrigged vessels of 26,260 gross tons were 
had not taken all the steps it could have in May, A. 3. Tyree, Commis-| 
f struction of the|numbered in May, A. J. Tyrer, 
ee ee ee sioner of Navigation, has just announced. 
sion’s approval of the Rio Grande’s ac- 
quisition of the Salt Lake. struction, aggregating 3,674 gross tons, and 

He said that contracts and agreements 12 were of metal construction, aggregat- 
between the Rio Grande and Salt Lake Total construction for the month was 
should be carried out without delay, or classified as follows: Steam. 4 vessels of 
that security for the performance of such of 687 gross tons: motor (gas), 55 vessels 
satisfactory to the Commission; failing of 901 gross tons; sail, 2 vessels of 7,832 
which, the Rio Grande should divest itself 3.426 gross tons. 

Mr. Myer pointed out that the Moffat) Of the steam vessels, there were two 
eee wee 32 On Sneersl pest of Ebe of 13,167 gross tons, and two coal-burning | 
people of Colorado at a cost of $15,000,000, | vessels of wood of 247 gross tons. 
ae, oe ee er eee | 24,538 gross tons are listed under Atlantic 
permitted to realize the greatest possible | = a 19 vessels of 601 gross 
een ge oe Pree. | gross tons under Great Lakes ports and 
nority stockholders of the Denver & Salt 10 vessels of 443 gross tons on the western 

iti i 7 | Three vesselS were reported during the 
ea oo — => ota month as transferred to foreign flags, rep- 
it would proceed with the construction of | Were the “Orleans,” a wooden schooner 
the cut-off. | 
such assurance, and apparently has done 
nothing during the three-month interim 
ago. He declared that he would be glad) 
to have the Commission do that which | 
Grande, and treat his own interests as| 
secondary, but that something should be 
cut-off. _ |Contract for 550 Trucks 

For more than 30 years the local in-| ‘ 

For Postal Service Awarded 
line from Denver to the coast, he said,} 
and the Detsoro cut-off was an integral 
the Rio Grande has taken no action dur- | 525 heen awarded the contract for fur- 
ing the entire period to aid in any way | nish the Post Office Department with 550 
gave indications of being able to complete | MOunced June 9. 
the project. 





Postmaster General Brown today 
;} awarded to the Chevrolet Motor Co. of 
| Detroit, Mich., the contract for furnishing 


Economy Program 


Prepared in Indiana trucks, complete, at its bid of $468.75 for 


e.ch truck, f. o. b. Flint, Mich. Each 
‘truck will consist of a chassis having a 
gross load-carrying capacity of not less 
| than 4,200 pounds, equipped with a stand- 
j ard mail truck body, having 200 cubic feet 
| capacity with closed cab. 

The names of the post offices throughout 
the country to be supplied together with 
|the number of trucks to be delivered to 
each, follow: 


Boston, Mass., 68; Brooklyn, N. Y., 40; Buf- 
|falo, N. Y., 21; Chicago, Ill., 156; Cincinnati, 


Legislature to Consider Plans 
At Session in July 


Indianapolis, Ind., June 9. 

A 14-point program, consisting chiefly 
of strict economy measures has been pre- 
pared by the Indiana Senate Cooperative 
Committee. A majority of the House Co- 
operative Committee approved the pro- 


A | Ohio, 6; Cleveland, Ohio, 20; Dallas, Tex., 3; 
gram and arrangements are being made | Detroit, Mich., 49; Grand Rapids, Mich., 1; 
to draft the necessary bills to be intro- | Indianapolis, Ind., 21; Jacksonville. Fla., 3; 


| Milwaukee, Wis., 12; Minneapolis, Minn., 12; 
| New York, N. Y., 40; Omaha, Nebr., 18; Phila- 
| delphia, Pa., 40; St. Louis, Mo., 30; St. Paul, 
Minn., 10. 


duced when the State Legislature meets 
early in July. 


They | 


of 751 gross tons, to the Canadian flag; | 


The announcement follows in full text: | 


| the Post Office Department with 550 motor | 


— — _ the assets of the bank as a 

preferred claim, under the provisions o: - 

tion 713 G. C. * — 
-~+ + 


The Superintendent of Banks demurred to 
the petition and the demurrer was sustained 
by the court of common pleas, and plaintiff 
not desiring to further plead, judgment was 
entered in favor of the Superintendent of | 
Banks. Error was prosecuted to the court of | 
appeals and the court of appeals reversed the | 
judgment of the common pleas. Motion to 
certify the record was allowed in this court. 


Cause No. 23424, in its origin, was brought | 
by Anna J. Blodgett against the Superin- 
tendent of Banks, and the petition alleged 
that on June 15, 1931, she had a savings ac- | 
}count in the su of $2,000 in The Security- | 

Home Trust Co."8f Toledo, and on that date | 
drew a withdrawal check upon the trust com- | 
pany in the sum of $1,000 in words and fig- 
ures as follows, to wit: 

“Savings Department Book No. 41888. To- 
| ledo, Ohio, June 15, 1931, M. Z., 1931. Pay to 
| the order of Cash ck. to Anna J. Blodgett one | 
| thousand dollars. Entered in pass book 193, | 
|} O. K. Mrs. Anna J. Blodgett. M. Z.” 


With this check she purchased a draft in 
the sum of $1,000 on The Chemical National 
Bank of New York and immediately deposited 
jthe draft with The Ohio Savings Bank & 
T:$st Co., at Toledo, on Saturday, June 15, 
1931. The draft was immediately forwarded 
by mail and presented to The Chemical Na- 
tional Bank of New York on Junel7, 1931, but 
was dishonored because in the meantime The 
Security-Home Trust Co. of Toledo had been 
closed for business by action of its board of 


directors. Mrs. Blodgett thereupon redeemed 
{the draft and is now the owner and holder 
thereof. She likewise claims a preference out | 


of the assets of The Security-Home Trust 
Co. by virtue of section 713 G. C. 

The Superintendent of Banks demurred to 
the petition and the demeurrer was sustained | 
in the court of common pleans and error | 
| having been prosecuted to the court of ap-| 
;peals, the judgment of the common pleas | 
court was reversed. A motion to certify the | 
record for review has been allowed in this | 
| court. | 


+++ 
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WEEKLY BUSINESS STATISTICS 
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RAILROADS 











1931 | 1930 1929 1928 
June4 May28 May 21/ Juneé6é May 30! June7 May 31 June 8 Junel/ Juneg June 2 

PRODUCTION AND DISTRIBUTION 
Bituminous coal production (da. ay.), 

THOUS. CONS ..ccccrccccccccrcescseecees soccce 708 716 1,098 1,200 1,359 1,406 1,554 1,591 1,425 1,389 
Building contracts (da. av., 37 States), ° 

thous. dolls. mussecharesssetessstcess soeeee 7,211 5.445} .cccee 12,495] .ceeee 15,607 eovcce 23,375 | .sevee 23,974 
Electrical current output, mills, of Kw.- 

hours ts arts di cndietontoaceasneue Ovecve 1,425 1,436 1,594 1,602 1,657 1,660 1,690 1,615 1,480 1,370 
Exports: 

orn, thous. Of bush. .....seseereeeeese 185 lll 24 9 8 48 41 97 219 79 203 | 
Wheat, thous. of bush. ..... 1,059 1,142 2,478| 4,038 599} 1.931 925 939 1,486 614 908 
Wheat flour, thous. Of DDIS. ...seeeeees 71 57 63 265 103 167 231 198 198 138 122 | 

Freight cars: : 

Loadings, total, cars ......+ oe . 520,962 515,450) 760,890 711,249] 935,582 860,064 | 1,055,768 972,825 | 995,570 934,673 
Coal and coke, cars -*. 76,038 74,829 | 113,657 122,009} 145,632 137,693 162,248 157,40. 160,685 148,837 
Forest products, Cars ......+++. 18,062 18,571] 33,231 31,318| 50,995 50,016 69,993 66,574| 64,224 64,419 
Grain and grain products, cars . 32,008 27,766 | 34,397 34,998 38,557 35,419 38,974 37,280 34,254 33,975 
Livestock, Cars ......-.++ oe 16,286 16,601 18,068 17,896 23,899 21,191 24,457 22,467 27,764 24,889 
Merchandise, 1. c. 1., cars ... 180,490 181,139) 223,967 197,219} 243,753 215,735 260,360 231,477 | 256,171 230,742 
Miscellaneous, Cars ......++6. 195,535  193,544' 306,824 281,925] 369,316 341,251 420,282 384,1531 385,854 370,911 
Ore, cars ... Ratios Vepevacessesvece 2,543 3,009| 30,746 25,884 63,450 58,759 79,454 73,469 66,618 60,900 

Net available surplus (da. a@V.), CATS.. sseeee 0 eeeeee eevee | 613,815 615,924] 454,747 441,503) 242,411 222,626! 318,370 304,152 

\° .), thous. 
OO ese or . 7 : eoeee = © seccce 2,169 2,225 2,476 2,462 2,588 2,609 2,724 2,712 2,364 2,365 
PM Satte and calves (12 markets), thous. ...... 198 180 189 208 263 226 226 199 258 231 

Cotton into sight, thous. of bales .... 68 83 50 59 75 49 78 57 80- 63 97 
Wheat, primary markets, thous. of bush. ...... 7,278 7,224| 10,165 8,636 4,546 3,839 5,451 4,564 3,874 4,322 
Wool, total, Boston, thous. of Ibs...... 3,271 2,345 452} 6,795 10,804). 7,791 1,279 12,123 11,219 Talo 

Steel ingot production, pct. of capacity. ...... 23 24 39 41) . 7 71 96 96 16 79 
ES 
Chemical tee. se. fonds ieee WoL Gnes T4aNa4 106.2 106.2) 106.3 106.3{ 109.9 109.9 112.1 111.3 110.6 110.6 
ree roy parece a ‘i ee . = 051 .051 052 .081 085 126 128 178 178 | 145 145 
— aos. spot, New Legal — ion 056 059 086 088 3139 1.63 190 85 . gut Py 
x (Brad street’s), dolis. per Ib... 1.61 1.63 1.65} 2.15 2.15 “ 34 ; 
Tee aon atest aampaatie. dolls. a ton.. 29.56 29.57 29.58 31.03 31.33 33.64 33.56 37.07 37.10 35.46 35.50 
ity, 
a ate eit 53 57 53 13 73 1.01 1.03 98 94 1.51 1.55 
FINANCIAL 
Bank debits: se 71.923 
ty, ills. of dolls....... «. 3,091 2,474 2,881 6,161 5,295 7,036 7,134 9,574 11,887 11,560 f 
Butte Nee werk City, mils. of dolls.. 2,745 2,680 3,033 4,615 4,090 4,917 5,154 6,026 5,790 6,573 4,786 
Bond sales, New York Stock ee ae ‘ 
"aan. Sere tn nt, thous. OF 11,636 22,505 -22,170| 3,780 4,187| 1,939 1,264 1,821 2,262| 4,419 2,269 
—— eae —— ae 67.55 68.86 71.20 94.09 95.19 95.30 95.27 93.56 93.42 97.53 98.12 
Business failures, MUMbEr ......seeeeeeee 554 708 720; 454 528 485 416 423 374 488 344 
Federal reserve banks: 
Bills discounted, mills. of dolls. ....... 495 471 465 173 153 240 247 977 988 982 944 
Total reserves, mills. of dolls. ......... 2,953 3,064 3,122) 3.497 3,433 3,225 3,221 2,985 2,970 2,761 2,757 
Federal reserve pare —- renee, 

Total loans an iscounts, mills. 0} 

GOlS. .....eeee0e eocccees soececsvcceces 11,631 11,588 11,661] 44730 14,813| 17,038 16,837 16,337 16,202.) 15,910 15,945 
Total investments, mills. of dolls. ..... 7,385 7,406 7,376 7,806 7,785 5,919 5,889 5,779 5,798 6,175 oa 
“Other” loans, mills. of dolls. .......... 6,724 6,678 6,711 1,863 7,885 8,441 8,416 9,140 9,099 8,859 s'oua 
Net demand deposits, mills. of dolls... 11,102 11,158 11,134] 43'605 13,625 13,633 13,388 12/939 12'791 13,625 13,308 
Time deposits, mills. of dolls. ......... 5,664 5,673 5,674 7,347 7,399 7,161 7,159 6.761 6.765 6,917 7 

Sterling exchange, rate quoted (da. av.), 
dolis. secce . eesecses * cosceee ecccccsce 3.69 3.69 3.67 4.86 4.86 4.86 4.86 4.85 4.85 4.88 4.88 
Interest rates on brokers’ loans: 
Time money, New York, per cent ...... 1.50 1,50 1,50 1.67 1.75 3.75 3.88 8.50 9.00 5.63 se 
Call money, New York, per “a moron 2.50 2.50 2.50 1.50 1.50 3.00 3.00 7.00 6.00 6.00 dl 
in circulation (da. av.), mills. o 
wa é0duns as sgsnge wthcer Secocdecen *RQTT 5,439 5,459 4,694 4,669 4.509 4,507 4,704 4,703 4,737 4,742 
Stocks, New York Exchange: 
Average price 50 stocks, dolls. ......... 40.50 42.42 48.36) 190.21 122.41 223.36 227.36 243.66 234.81 192.06 ins 
Sales, thous. of shares .......seeeeeee08 8,071 6,283 4,672) 16,602 10,939} 11,949 9,114 16,984 16,098} 18,842 F 
“ious, ae d utilittes (421) 

Industrials, rails, and wu Ss ; 

"fe, to MEG, Saks owtss rere ocecccces 32.5 36.5 39.2 90.1 91.3 157.6 171.5 187.3 180.2 146.8 be 
All industrials (351), rel. to 1926 . 31.9 35.4 37.7 82.0 82.9 147.6 161.4 189.1 182.4 150.0 4 
All railroads (33), rel. to 1926 ..... 13.0 14.3 16.6 68.7 71.6 127.2 132.6 143.1 139.7 127.3 7 
All utilities (37), rel. to 1926 .......... 53.3 61.9 66.5| 146.2 147.0 231.7 253.9 220.7 208.4 149.6 155. 


eee 


of the party for whom the collection has been | sound at common law and do not require the 
made. laid of a statute. 
It is indisputable that under such circum- 


stances the bank would be a trustee, but in| withdrawal of funds from a bank which does 


that event it would be wholly unnecessary to| not have the cash in its vaults, under cir- 
enact a statute to impress the fund with a|cumstances and by methods which would 
trust, or to create a preference in payment. | otherwise result in litigation. It is the de- 


The very character of the transaction renders 
the bank as an agent, and the person for 
whom the collection has been made as a 
principal. This was declared in Jones v. Kil- 


clared purpose of the statute, as expressed in 
its title, to “expedite and simplify the pay- 
ment of checks.’”” This purpose is plainly pro- 
moted by providing in effect that when the 
check is actually charged the draft shall be 
deemed to be charged and the entire trans- 
action as to all parties made immediately ef- 
| fective. In other words, the transaction is re- 
|}garded as though executed by telegram or 
|telephone and time and space did not in- 
tervene. This must have been the legislative 
intent. 


Does the statute thus interpreted contravene 
|; constitutional limitations? It is claimed that 
it is violative of section 2, Article I of the 
| Constitution, which guarantees the equal pro- 
tection of the laws, and of section 26, Article 
II, which requires that all laws of a general 


+ + 


It must be presumed that the Legislature 
did not merely intend to declare a_ well- 
settled principle, but that its purpose was to 
remove a difficulty theretofore existing by 
making a change in he well-settled rule. If 
the word “collection” stood alone in the sec- 
tion it would easily be capable of the inter- 
pretation .insisted upon by the Superintend- 
ent of Bnaks. But taken in connection with 
“payment” it is necessary to give the word 
“collection” an exceedingly narrow definition 


in order to adopt that construction. ;nature shall have uniform operation througi- 

If the legislative intent had been that) out the State. More particularly, it is argued 
which is contended for by the Superintendent / that such an interpretation renders the stat- 
of Banks, it would have used apt language|yte discriminatory against cashier's checks: 
to have expressed that intent. A careful read-|]t only operates as a discrimination, because 
ing of the entire section must convince that|the bank lends its deposits to other banks 


the Legislature used apt Janguage to express |instead of keeping them at all times in its 
the opposite intent. We are of opinion that | vaults. 


the language employed is not ambiguous. The dh! 
expression “collection and payment” covers 
the act of the depositor in obtaining that| If the cashier's check were immediately pre- 
which is due to him from the bank, and also| sented and paid, a legal preference would be 
the act of the bank in delivering to the de-| obtained. This could not happen in the ordi- 
positor a part of the obligation which the | nary course, because there would be no occa- 
bank owes to him. sion to issue a cashier’s check in exchange for 
“Collection and payment” expresses 
process of collecting by the depositor and | Currency in its vaults to honor the check. It 
payment by the depositary. Applying that | is not the province of the court to justify this 
meaning to the expression and the logical| Statute, and yet it must be said in its favor 
construction of the section which follows|that it encourages the use of depositaries by 
from that definition, the section covers every | banking institutions, thereby keeping money 
instance where a draft is purchased by a/in active use instead of accumulating in the 





MaRSHALL, C. J.—It must first be determined | 
in this case whether a withdrawal check upon | 
a@ savings account is within the meaning and 
the true intent of section 713 G. C.; that is 
to say, whether it is “A check drawn by a 
depositor.” This presents a question of no 
difficulty whatever. Any distinctions sought 
to be made between the form of the with- 
drawal check and the ordinary check upon 
a checking account are purely technical, as 
an examination of the withdrawal check will 
clearly disclose. The withdrawal check was 
signed by the depositor, and it was an order 
upon the savings department of the trust 
company to pay the cash to her. 

True, it might equally be said to be payable 
to the order of ‘‘cash,”’ which is only another 
form of making it payable to bearer. It is 





depositor by issuing and delivering to the bank | Vaults. 

a check against his own account, whether in| It is also in harmony with modern methods 
the checking account or a savings account.|of executing commercial transactions by 
It is the spirit of the statute that when the|means of credit exchanges instead of pay- 
check drawn by the depositor shall be actu-'ments in currency. It permits a country 
ally charged to the account of such depos-' bank to deposit its reserves in distant banks 
itor, the draft drawn by the bank upon its|and thereby seek the security of sound finan- 
funds in its depositary shall be constructively | cial institutions in metropolitan centers, and 
charged against its deposit. yet preserve the liquidity which is essential 
i ae aie in times of financial stress. 
result in a discrimination between a cashier's 
If the bank upon which the draft is drawn|check and a draft drawn upon another bank. 
were in sufficiently close proximity to the For the reasons already stated, this discrim- 
| bank of issue to permit an immediate pre-|ination is upon a sound and reasonable basis, 
ae ae ee ron caren in the interest of expedition and simplicity in 

} S e payee | b: i s 
to retain the proceeds. Or if the beak of ee tect a nn, oe 


| use of credits in the execution of such trans- 
issue were to remain open for business a suf- 


| }actions. We are of the opinio S 
ficient time to permit the draft to be actu-| 6 ee teen eee 








The statute gives effect and legality to the | 


the |an ordinary check, if the bank had sufficient | 


This section does | 


The 14 principles of the Cooperative 
Committee’s taxation relief program are 
as follows: | 

1. That appropriations to all State 
schools be reduced at least 10 per cent. 

2. That the following State levies shall 
be suspended for the years 1933 and 1934: | 
World War Memorial Fund, State 
Teachers Retirement Fund, State For- | 
estry Tax, George Rogers Clark Memoria!, 
Educational Improvement Fund. 

3. That enough additional refunds from 
the gasoline tax monies shall be made to 
the various counties of the State to re- 
place the property levy for the mainte- 
nance of local roads. 

4. That all local roads of the county 
shall be under a county unit system of 
supervision. 

5. That authority for local governments 
to levy a tax against property for the 
maintenance cof local roads shall be re- 
pealed. 

6. That authority to issue county unit 
highway bonds shall immediately be sus- | 
pended to be effective for three years. 

7. That authority of the “three-mile 
gravel road” law shall be repealed. 

8. That the county shall be made the 
unit for education. 

9. That acts shall be passed to permit 
counties or lesser units to combine and 
thereby eliminate functions of government 
as the result of the circulation of a peti- 
tion within those units for the uniting of 
such units after the same has received a 
plurality vote of those voting in an elec- 
tion upon such union. 

10. That mandatory laws which require 
the continuation of services, office, or sal- 
aries within the county or lesser units of 
government shall be repealed. 

11. That all local units of government 
be required to divide their annual budgets 
into monthly allotments; that at the end 
of each month, they be required to adjust 
the following month’s allotment to offset 
any decline in revenue, received or esti- 
mated. 

12. That automobile license shall be 
issued by the county assessor and he shall 
collect the personal property tax on the 
automobile at the same time such licenses 
are issued and such license fees shall then 
be turned into the State Highway Depart- 
ment. 

13. That the State shall levy an annual 
poll tax of $1 on every free citizen over 
the age of 21 years through the county 
treasurer of the county wherein the citizen 
resides. 

14. That no license of any kind or char- 
acter shall be issued within the State 
without evidence of payment of the State 
poll tax of $1. 
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House Begins Its Inquiry 
Into Federal Competition 


[Continued from Page 1.] 
missary in the District of Columbia, Mr. 
Horr said that if it were used for anything 


“but making liquir taste right, it is being | 


wasted.” The bottles, he said, were of 


| Scotch and rye flavoring, the labels saying | 


they were “sufficient to flavor one gallon.” 


The commissioner of finance of the 
City of Bremerton, Carl Halverson, who 


|followed Mr. Horr, testified that he had| 


}seen business men of Bremerton smoking 
tax-free cigarettes, and that they could 
only have been sold by the commissary 
These, he said he believed, were bought 
}On commissary cards and _ resold to 
civilians. 

He also expressed particular objection 
}to the manner in which cheaper gasoline 
is obtained at the navy yard filling station, 
pointing out that Navy men can now buy 
gasoline in the navy yard for 6.7 cents 
per gallon, while outside it costs 17.5 
cents. 

“A Navy man who has a commissars 
card will drive your car in today and 
get its tank filled and then drive mine 
in tomorrow,” he said, “so that all three 
| of us get the benefit of the reduced price.” 


|Measures for Regulation 
Of Transportation Offered 


Commercial motor traffic and inland 
waterway business across State lines would 
| be put under the jurisdiction of the In- 


terstate Commerce Commission under 
proposed legislation sponsored by Rep- 
resentative Arnold (Dem.), of Robinson, 
Ill., June 9. 

He introduced a bill (H. R. 12541) to 
|}make every carrier engaged in trans- 
portati of persons of property in inter- 


state commerce by motor vehicles for com- 

| pensation subject to that jurisdiction, ex- 
empting only such vehicles employed 
| solely for transporting school chlidren or 
teachers; and a bill (H. R. 12540) to put 
under the Commission's jurisdiction every 
common carrier, privately or publicly 
| owned, engaged in transporting persons 
or property on the inland waterways. 
Both measures are to take effect six 
months after enactment. They were re- 
ferred to the House Committee on In- 
terstate and Foreign Commerce. 


the practice of such institutions to honor | ally presented and paid, no one would ques- 
them only by the payment of cash, and not) tion the right of the payee to retain the| 
to regard the withdrawal check as negotiable.| proceeds. Both of these propositions, of 
Upon this point the record is not as clear as | course, assumed that fraud has not tainted the 
it might be, because the case was disposed | tr nsaction. Both of these propositions are 
of in the courts below upon demurrer to the | —— Paes = - ‘ 
petition, and the petition does not in detail 
set forth the rules of the savings department 
of the trust company. We are, therefore, lim- 
ited to an examination of the withdrawal 
check, uninfluenced by any possible rules of 
the institution which might adversely affect | 
the situation. 

| It is difficult, however, to imagine any rules 
; Which would affect the withdrawal check oth- 
erwise than to render it non-negotiable. In- 
asmuch as Mrs. Blodgett never attempted to zs - 
| negotiate it and immediately employed it in| the number of such retail outlets, 
|the purchase of a draft by the same bank, |Cluding filling stations and garages. 
that question cannot influence the result in 
this case. We are, therefore, of the opinion | sp 
| that the withdrawal check comes within the 
meaning and intent of section 713. 


in- | 
| 


In addition to the retail establishments | 
lling gasoline, there are 23,000 bulk tank 
stations and other wholesale establish- | 





of which must be determined in this case, 


reads as follows: sell some gasoline at retail. 


-~+ + A comprehensive trade study of the pe- | 
Sec. 713.—When Assets of Closed Bank troleum industry, 
Shall Be Impressed With a Trust for the 


Payment of Draft. 

Section 3. In any case where any bank 
| incorporated under the laws of this State 
| or any unincorporated bank doing business 
within this State shall have presented to 
it for collection and payment, a check drawn 


np 
Automotive group: Filling stations, 


farmers’ supply stores, E; general 

















}not contravene any of the inhibitions of the 


Constitution. 
The judgment of the Court of Appeals in 
each case will be affirmed. 


JONES, Mattuias, Day, ALLEN, KINKADE and 
STEPHENSON, JJ., concur. 











House Priority Granted 
Farm Credit Measure 


The Reconstruction Finance Corpora- 
tion’s loan facilities allocated to agricul- 


ture and heretofore limited by adminis- 
trative interpretaion to crop production 
would be expanded to include livestock 
producers, poultry producers and dairy 
farmers and Summer fallowing as well as 
crop planting and cultivation, under an 
amended Senate bill (S. 4780), for which 
the House Committee on Rules, June, 
agreed to accord priority in the House 
this session. The bill, which passed the 
Senate, June 2, replaces a House bill (H. 
R. 10673). 





Bills and Resolutions 
Approved by the President 


President Hoover has approved bills re- 
cently passed by Congress as follows: 
June 7.—H. R. 4911. An Act for the relief 
|}of Ralph E. Williamson for loss suffered on 
}account of the Lawton, Okla., fire, 1917. 
June 8.—S. 1357. An Act for the relief of 


Nancy H. Rouse, Clara H. Simmons, W. H. 
Hays, Hallie H. Hamilton and Bradford P. 
Hays. 


June 9, 1932 
S. 6. An Act for the relief of the Union 
Ferry Company, owners of the ferryboat 
““Montauk.” 
| S. 326. An Act for the relief of Abram G. 
| O’Bleness, 


commencing and completing the construction 
of a bridge across the Missouri River at or 
near Farnam Street, Omaha, Nebr, 

S. 4581. An Act to extend the times for 
commencing and completing the construction 
of a bridge across the Saint Clair River at 
|or near Port Huron, Mich. 

S. 4635. An Act authorizing the Common- 
wealth of Kentucky, by and through the State 
Highway Commission of Kentucky, or the 
|} successors of said commission, to construct, 
maintain, and operate a toll bridge across the 
Ohio River at or near Owensboro, and permit- 
ting the Commonwealth of Kentucky to act 
jointly with the State of Indiana in the con- 
struction, maintenance, and operation of said 
bridge. 

S. 4636. An Act authorizing the Common- 
wealth of Kentucky, by and through the State 
Highway Commission of Kentucky, or the suc- 
cessors of said commission, to construct, main- 
tain, and operate a toll bridge across the 
| Ohio River at or near Cairo, Ill., and per- 
mitting the Commonwealth of Kentucky to 
act jointly with the State of Illinois in the 
construction, maintenance, and operation of 





[Continued from Page 1.] 


Retail Outlets for Gasoline Classified 
From Data in Distribution Census 


oil will be published later in the year as 


,@ne of the series of trade studies emanat- 
ing from the Census of Distribution. 


All 


of the figures included herein apply to the 
year 1929, which is the latest normal busi- 


Section 713 G. C., the meaning and validity | ments in the United States handling re-|ness year and the year which is used as 
fined petroleum products, many of which | the base in all Distribution Census re- 
| ports. 


A tabulation issued by the Department 





F; 


r try, with particular atten- | showing by States the number of retailers 
tion to the distribution of gasoline and | selling gasoline and oil follows: 


Ohio: 
Banks, 
darville, 


opened. 


| Banks, 
land, 





| place. 


said bridge. 
H. R. 4143. An Act for the relief pf the 
Sherburne Mercantile Company. 


|Bank of Brownsville, 
and Merchants Bank, Coquille, 
State and Savings Bank, Roseburg, 
dated with Douglas 
Bank of Myrtle Point, 


Changes Are Announced 
In Status of State Banks 


Ira J. Fulton, 
has announced: 
taken over for 
Savings & Trust Company, 


Superintendent of 
Exchange Bank, Ce- 
liquidation. Dollar 


Youngstown, 


re- 


Oregon: A. A. Schramm, Superintendent of 
has announced: Hibernia Bank, Port- 
chartered. 


Bank of Stayton, Stayton; 
Farmers 


National 


Brownsville; 


closed. First 

consoli- 
Bank, | 

Myrtle Point, 


same 


|} consolidated with Security Bank, same place. 





+ 
; A; garages and parking stations, B; motor car dealers, C; used car dealers, D; accessory, tire, 
battery and other automotive shops, E. 


Other groups: Country general stores, A: grocery and other food Stores, B 
merchandise stores, 


; restaurants and other eating places, C; hardware stores, D; 


lumber dealers, G; furniture stores, H; drug stores, I; all other retail stores, K. 











| by a depositor in such bank or unincor- —— ——Automotive group — — r— —Other kinds ot business 
porated bank who at the time such check Tota A B Cc D E A B Cc F G 
| is presented to it for collection and pay- | United States + 318,243 122,524 62,486 40,797 3,095 5,192 38,530 34,455 3,568 2,085 1,763 1,431 444 
ment has on deposit an amount equal to | Per cent ......... 100.00 38.50 19.63 12.82 0.97 1.63 12.11 10.83 1,12 0.66 0.55 0.45 0.14 
such check, if after the receipt thereof such smepwenrese —_—_—— —--- —- — as - —_— - — 
bank or unincorporated bank shall charge | Connecticut ...... 3.380 760 537 73 52 60 204 47 16 6 2 8 
the account of such depositor with the | Maine .........++0 2.996 622 419 41 40 482 477 73 54 37 34 10 
amount thereof and shall in payment thereof | Massachusetts 7,363 1,401 1,142 148 121 101 452 187 13 9 3 9 
| draw a draft upon another banking insti- New Hampshire 1,741 364 254 15 22 171 186 57 9 3 10 3 
| tution, which draft shall remain unpaid at | Rhode Island 1,358 344 174 29 31 23 91 17 9 2 4 2 
| the time that such bank drawing same is | Vermont 1,740 351 212 6 25 363 134 51 31 30 13 8 
closed by the Superintendant of Banks of New York 22,181 6,032 3,043 252 373 1,343 1,274 425 201 161 41 57 
| Ohio or by action of its board of directors | New Jersey . 7,867 2,065 1,167 81 222 236 468 199 42 29 9 15 
or other proper legal action, in such event | Pennsylvania ..... 19,910 4,168 3,119 121 393 1,882 1,452 467 164 142 53 46 
the assets of such closed bank shall be im- | Illinois ........... 14,237 3,285 2,477 218 302 785 645 135 135 111 52 21 
pressed with a trust for the payment of | Indiana ........... 9,922 2,064 1,367 68 270 1,004 896 173 74 81 24 15 
such draft, and the Superintendent of Banks | Michigan ......... 11,340 1,839 1,829 184 218 674 894 96 66 74 22 7 
of Ohio or any one legally charged with the | ON!0 ..-..sseseeee 16,851 3,235 2,460 206 285 1,410 1,414 221 139 85 42 29 
liquidation of such closed bank, shall pay | Wisconsin ........ 7,674 1,334 1,694 87 142 638 537 191 120 13 24 13 
such draft as a preferred claim out of the | JOWA -+-+ssseeeeee 7,366 1,693 1,538 7% 188 411 237 21 111 73 i. 
| assets of such failed bank.” | Kansas ..ssereeeee 6,557 1,465 1,106 73 177 356; 283 19 43 71 9. 15 
| While the point has never been decided by | Minnesota ........ 6,402 1,417 1,351 31 161 5284 330 26 121 93 24 12 
this court, as to whether the purchaser of a | Missouri .......... 10,393 2.330 1,143 135 213 1,577 724 61 62 114 40 16 
draft is entitled at common law to preferred | Nebraska ......... 3,854 899 924 53 74 185 124 9 75 33 15 9 
| payment for the amount thereof, if the bank | North Dakota ..... 1,990 444 426 tery 27 216 69 5 159 82 18 9 
lof issue fails before the draft is paid by the | South Dakota 2,186 495 526 3 42 173 100 5 91 29 7 2 
| drawee, it is established by the overwheiming | Delaware .......... 175, 151 83 3 6 90 100 6 4 11 | ar 
{weight of authority that the holder of the | Pistr, of Columbia 470 96 71 18 Be i ttes 2 vase 1 vee ere 
|dradt is a common law creditor at coramon | Florida ........... 6,023 1,032 425 60 118 548 841 44 4 9 26 3 
law, and such we believe to be the rule of vee Potpee! see 8.990 993 563 21 89 1,786 2,490 16 19 9 53 1 
reason, though it Is not necessary to so de- | M@ryiand ......... 3,409 674 414 39 53 519 657 37 28 20 10 10 
clare in the instant case. It must have been North Carolina 10,380 1,123 678 14 50 2,115 2,203 38 il 20 67 3 
| eens by the general a sembly to be the | South Carolina _— 5,241 568 326 16 25 1,031 1,513 9 7 4 35 1 
|rule in Ohio, as otherwise there would have oe caaeyeuees 8,800 1,039 663 9 64 3,273 1,402 43 29 25 80 8 
|} been no occasion for the announcement of est Virginia 3.713 708 a 495 16 30 800 305 70 9 9 46 5 
ja different rule in section 713 G. C. | Alabama Pereec ee shee 96) 493 10 110 2,199 1,608 109 il 6 67 1 
The controversy as to the construction of Sp ae Teeese ARs eons 1,147 661 wv - 2,013 692 100 24 39 a 8 
this section turns upon the meaning of the Torna PP eengteee 4 672 ote 13 a 1,715 1,445 55 4 ab re ‘ 
expression “‘collection and payment.” There Arkansas o> 9719 ane il 5 pth “ne = 10 21 64 4 
would be no controversy if the draft in each | Pouisiana r py 54 9 44 ieee 058 8 4 10 55 3 
instance had been issued by the bank of Oklahoma saan aaa 72 100 193 1,020 ae 15 26 21 5 
issue in the transmission of funds held by| oes. 1.278 : ¢ 555 908 2] 
an an ; TEXAS .cceeceeeees 2, 3,876 1,853 170 215 1,868 2,978 82 29 48 88 10 
the bank as the proceeds of a collection item. Arizona ‘ ane 172 18 24 153 314 11 1 1 33 2 
It is insisted by counsel for the Superintend- | Colorado "e 8 480 ~ 50 50 212 377 16 23 21 30 5 
ent of Banks that section 7123 was intended to [qaho "35: 274 264 3 29 156 129 8 ll 11 14 4 
apply only to collection items. It is his in-| Montana .......... : 404 315 9 20 269 119 8 33 24 14 9 
sistence that the word “collection” should be! Nevada ‘379 9 74 9 7 60 34 6 
| strictly construed, and that it was intended! New Mexico 1,494 235 151 3 41 298 275 "3 “?S hae an 8 
| by the Legislature that the section should| Utah ...... 11324 270 153 1 14 176 107 13 2 4 6 4 
enly apply where the bank is actins as a Wyoming "178 138 169 4 15 114 62 2 4 5 14 6 
collectin™ agent and therefore, in fact hes | Celifornia 17,813 4,549 1,870 515 335 452 1,171 133 13 21 35 10 
| the: Suds. Dot as owner, bul a6 6 ixtitvee of | Oregon... 3,781 985 401 36 45 30° 567 31 11 23 i's 
j the proceeds of a collection for the benefit | Washing tor 5,492 1,193 633 46 78 3 559 32 25 32 19 11 
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| CAPITOL, Washington, D. C., June 9, 
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Plan Is Discussed 
To Adjust Frisco 
Capital Structure 








Conference on Reduction of 
Fixed Charge Held by 
Representatives- of Rail 


road and I. C. C. 


Officials of the St. Louis-San Francisco 
Railway met, Jame 9, with members of 
the Finance Division of the Interstate 
Commerce Commission to discuss a plan 
to reduce the railroad’s fixed charges in 
compliance with the condition attached 
to the Commission’s approval of a $1,800,- 


000 loan from the Reconstruction Finance 
Corporation under date of April 29, 1932. 
(Finance Docket No. 9147.) 

Those attending the conference were: 
Vice President C. W. Michel, E. N. Brown, 
chairman of the board, and Robert T. 
Swaine, general counsel of the Frisco, and 
Commissioners Joseph B, Eastman, B. HL 
Meyer, and C. D. Mahaffie, comprising 
Division Four, and Finance Director Oliver 
E. Sweet of the Bureau of Finance. 


Refinancing Plan Not Explained 


Those attending the conference did not 
divulge any of, the details of the proposed 
refinancing plans of the railroad. 

In its April report approving the $1,- 
800,000 loan conditionally, the Commis- 
sion declared: 

“We have heretofore criticized the capi- 
tal structure of the applicant. In ‘Secu- 
rities of St. Louis-San Francisco Railway, 
79 I. C. C.,’ we required that the pro- 
ceeds of the bonds there authorized 
should be held in a separate account and 
expended solely for capital purposes. 
Again, in Securities of St. Louis-San Fran- 
cisco Ry., 86 I. C. C. 818, we took similar 
action, / 

“When in Stock of St. L.-S. F. Ry., 124 
I. C. C. 124, we authorized the issue and 
sale of stock, we again limited the au- 
thority, with respect to the use of the 
proceeds thereof, and in addition to re- 
quiring that such proceeds be devoted 
solely to expenditures for capital purposes 
we imposed a further limitation that no 
expenditure from said proceeds should 
thereafter be made a basis for the issue 
of additional securities. 

“In all of these cases our conclusions 
were influenced by the fact that the ap- 
plicant is overcapitalized. The same fact 
was in mind when in St. Louis?S. F. Ry. 
Co. Bonds, 180 I. C. C. 126, we authorized 
the issue and pledge of certain securities 
upon the express condition, that, upon 
their final release from pledge and re- 
pledge under the authority of our order 
and such subsequent orders as we might 
enter, those securities should forthwith be 
cancelled and destroyed.” ’ 


Refinancing Plan Proposed 

“In addition to the condition of over- 
capitalization, the proportion of bonds to 
capital stock is excessive. We do not be- 
lieve that this carrier can operate suc- 
cessfully in the future without a reduc- 
tion of its fixed charges. Therefore in 
connection with the approval of a further 
loan herein, we shall impose the condi- 
tion that the applicant agree to submit 
for our approval, prior to July 1, 1932, a 
plan which will result in such a reduc- 
nen, * =o 

The Commission made it a condition to 
approval of the loan “that before any ad- 
vance upon the loan is made, the appli- 
cant should agree with the Reconstruc- 
tion Finance Corporation to present for 
our approval, prior to July 1, 1932, a plan 
to effect a substantial reduction in its 
fixed interest charges.” 

Such a plan has been tentatively agreed 
upon by the railroad and was the sub- 
ject of the conference June 9. 

Prior to the April loan approval, the 
Commission approved a loan to the rail- 
road of $2,805,175 to meet fixed interest 
charges on or before March 1, 1932, with- 
out prejudice to approval of further loans 
upon added investigation of the road’s 
financial requirements. 








Naturalization Measure 
Is Approved by Senate 


The Senate June 8 passed a bill (S. 
4425) clarifying the law regarding immi- 
gration and naturalization of certain na- 
tives of the Virgin Islands. “The bill now 
goes to the House for consideration. 

The purposes of the measure are ex- 
plained in the report of the Committee 
on Immigration to the Senate as follows: 

“Sections 1, 2, 3, and 4 of the bill are in- 
tended to be a short emergency immigration 
act, with certain concessions and specific 
exceptions, to remain in force for only 
two years from this date, under which 
natives of the Virgin Islands, may, with 
the minimum of delay an dfew restric- 
tions, return from foreign soil to their na- 
tive land for permanent residence after 
which they may become naturalized in the 
Same way that any alien applicant for 
United States citizenship. No visa, pass- 
port, or head tax is required. 

“To clarify the status of, and to ex- 
tend justice to natives of the Virgin Is- 
lands who now reside in territory under 
the jurisdiction of the United States, as 
distinct from definitely foreign soil, sec- 
tion 1 of the act of Feb. 25, 1927, is 
amended by, section 1 of this present act 
so as to declare citizens of the United 
States such natives of the Virgin Islands, 
who are not citizens or subjects of any 
foreign country. who reside at current 
date (a) in the States or the District of 
Columbia, (b) in the Virgin Islands, (c) 
in Porto Rico, (d) in the Canal Zone, (e), 
in any other insular possession of the 
United States, or (f) any Territory of 
the United States but without regard to 


| their place of residence as on Jan. 17, 


1917. 

“During the hearings before your com- 
mittee it was indicated by the Governor 
of the Virgin Islands and other wit- 
nesses that the native Virgin Islanders 
who would, or could, be benefited by this 
act is, in the very nature of known facts, 
relatively a very small number. However, 
those comparatively few are almost in the 
Status of ‘persons without a country’ and 
find it difficult to return to the country 
of their birth. 

“The act does not provide or require 


|any additional appropriation of Govern- 


ment funds specifically for its adminis- 
tration.” 


— a _F 


SPECIAL NOTICES 
OFFICE OF THE ARCHITECT OF THE 
1932, 
SEALED BIDS will be opened in this office at 
3 p. m. Monday, June 20, 1932, for the re- 
erection of the Bartholdi Fountain in Square 
578, Botanic Garden, Washington, D. C., in- 
cluding concrete, electrical and plumbing 
work in connection therewith. Drawings and 
specifications may be obtained at this office 
by any satisfactory contractor. DAVID LYNN, 


OFFICE OF THE ARCHITECT OF THE 
CAPITOL, Washington, D. C., June 7, 1932. 
SEALED BIDS will be opened in this office 
at 3 P. M.,-June 21, 1932, for the construc- 
tion of a granite coping at the back of the 
sidewalk on Delaware Avenue and C Street 
N. E. adjoining the Senate Office Building, 
Washington, D. C. Plans and specifications 
may be obtained at this office by any satis- 
factory contractor, DAVID LYNN, ARCHI- 


22 | TECT OF THE CAPITOL, 






































































































































































































































































































































































































































































































































































































































































































































































































* , 


FEDERAL BANKING 





Plans for World 


‘ 
FRIDAY, JUNE 10, 1932— Ghe Guited States Baily — YEARLY INDEX PAGE 681 
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House Expedites Foreign Security Flotations 
_In America Least Since 1918 





Trade Discussion | Value of 1931 Offerings Off $800,000,000, Says 


Commerce Department Study 





Foreign Affairs Committee 
Substitutes It for Original 
Proposal for Conference 
On Monetary Systems 


[Continued from Page 1.] 
along the road which has now opened.’ 
“As it thus appears unnecessary for the 
United States to initiate the movement, as 
provided in House joint resolution 385, the 
desirable action to be taken is to approve 
and encourage the administration in its 
support of the proposed conference, as 
provided in House resolution 247. 

“The present depression is not limited 
‘to any nation or group of nations, but is 
world wide in its paralyzing effects. Co- 
operative international action is, therefor, 
clearly indicated as the best means to ac- 
complish a permanent cure. A general 
conference such as that proposed by Great 
Britain will afford opportunity for study 
of the conditions, their causes, and in- 
dicate remedies. 


Extensive Hearings 


“The extensive hearings and investiga- 
tions conducted by the Committee on 
Coinage, Weights and Measures have dis- 
closed that monetary, exchange, and 
credit-conditions are dominant factors in 
the situation, and that these conditions 
are directly reflected in the prices of com- 
modities and services, with consequent 
effects on purchasing power. Every im- 
portant piece of legislation before the 
present session of Congress has been in- 
timately related to one of these condi- 
tions. 

“In order to increase and maintain the 
purchasing power of the world, its pur- 
chasing medium must have an adequate 
and stable value, universally recognized 
and accepted. Normally, the ultimate 
bases of redemption of practically all the 
world are gold and silver. 


Money Fluctuations Cited 


“Fluctuations in the relative values of 
these two metals produce dislocation of 
money systems and exchanges, and thus 
create barriers to industry and trade, to 
the direct disadvantage of all producers 
and consumers of commodities and 
services. 

“In view of the facts herein set out and 
indicated, it is evident that money and 
exchange conditions must be an essential 
part of the proposed international eco- 
nomic conference, and it is imperative 
that this conference be held at the earliest 
possible date.” 

Representatives Linthicum and Somers, 
testifying before the Committee on Rules, 
June 9, in support of the resolution, said 
such an international conference as Great 
Britain has suggested would go a long way 
toward reaching a solution of some of the 
problems of depression. Mr. Linthicum 
pointed out that the resolution now pro- 
posed is a substitute for the Somers joint 
resolution which had resulted from long 
hearings on economic conditions especially 
as it related to decline in the price of 
silver. The substitution was decided upon 
by the Foreign Affairs Committee, he 
said, because of the British invitation to 
the United States to an economic confer- 
ence to be held at London. 

Position of This Country 

Mr. Linthicum told the Rules Commit- 
tee he believed the resolution served notice 
to the world that the United States is 
ready to enter into a conference of world 
affairs. He pointed out that the resolu- 
tion is merely an expression of the House 
and does not suggest that the United 
States take the initiative in calling the 
conference. 

Representative Bankhead (Dem.), of 

Jasper, Ala., member of the Rules Com- 
mittee, said the Senate already has ap- 
proved a similar resolution but he en- 
dorsed the Somers resolution. 
, Representative Somers said that if com- 
modity prices are to be raised it should 
be by a number of nations getting behind 
the movement. Contending the fluctua- 
tion of money is the most important prob- 
lem of the whole depression, he said that 
unless some remedy is brought about many 
of the debts which were contracted during 
the period of high prices never will be 
paid. 

“It is our hope,” he said, “that this 


international economic conference, with | 


the best minds in the world banking field, 
in attendance, will give us the germ that 
will enable the various nations to carry 
on trade without a fluctuation in cur- 
rency and a certain amount of coopera- 
tion by the various nations is needed to 
bring this about.” 
Solution of Problem 

Representative Bankhead said he be- 
lieved the stability of the United States 
and of the world depends upon some solu- 
tion of the world monetary problem. He 
expressed hope the delegates would reach 
the root of the problem. 

In the Senate, Senator Hull (Dem.), of 
Tennessee, has introduced at this session 
of Congress a bill (S. 4750), for amend- 
ment of the tariff law and in it there 
is a provision to authorize the calling 
of an international economic conference. 
That bill, however, is still in the Senate 
Committee on Finance, unreported. There 
is also a bill (S. 2390) to establish a “na- 
tional economic council’ which has not 
reached any action by the Senate. 





* Dollar Paid for Groceries 


Covers 17.5 Cents Expenses 


(Continued from Page 1.] 

per cent of wholesale sales, which, on the 
basis of retail prices, would reduce to a 
slightly smaller percentage. These two 
houses working together could have pro- 
vided combined wholesale and retail serv- 
ice at an expense _oef only about 15 per 
cent of the retail value of the goods. 

While the figures on costs are expected 
to provide a basis for judging the effi- 
ciency of operation of the business, con- 
sideration must be given to other factors 
also in judging the efficiency of any given 
concern. In some sections of the coun- 
try certain of the items of expense are 
greatly different from the same items in 
other regions. 

The survey of wholesale stores brought 
out the need for improved direction of 
the efforts of salesmen. Small, unprofit- 
able customers were found in many cases 
to receive as much attention as large, 
profitable customers. Proper direction of 
the sales force should result in concen- 
trating sales efforts on the profitable out- 
lets for goods, with consequent increase 
in volume of sales and reduced operating 
costs. 

The result of such concentration of ef- 
fort may well be to center the handling 
of the larger accounts in certain whole- 
sale concerns and the handling of the 
smaller accounts in other concerns, 
to the profit of each. Attempts to han- 
dle trade with both large and small buy- 
ers result in difficulties and higher costs, 
and it may prove to be best for some 
wholesalers to concentrate on large ac- 
eounts and others on small accounts. 

Each group of wholesalers thus would 
be in position so to organize their busi- 
ness as to handle more effectively and at 
lower cost the type of trade which each 
group has 

4 





(Continued from Page 1.] 


pean countries, the withdrawal of short- 
term funds held there for the account 
of foreigners assumed serious proportions 
in May and June. Ordinary corrective 
measures, such as increases in the dis- 
count rates and credits from foreign cen- 
tral banks, were not effective in staying 
these withdrawals. 


In order to prevent the breakdown of 
the monetary and banking systems of 
those countries it became necessary to 
stop foreign payments. Negotiations were 
completed between German banking au- 
thorities and the foreign banks whereby 
the latter agreed to maintain certain por- 
tions of their short-term credits in Ger- 
many for specified periods. The freezing 
of bank funds, combined with domestic 
conditions in Great Britain, the United 
States, and other countries, caused a suc- 
cession of banking crises in various parts 
of the world and forced several countries 
to suspend gold payments. Naturally such 
events had a depressing effect on the se- 
curities market. 


For the greater part of the year un- 
certainty as to the future trend of busi- 
ness was the controlling factor in the 
American money market. At times, how- 
ever, a deep fear seemed to seize the popu- 
lar mind, causing precipitous drops in 
security prices, the hoarding of currency, 
and serious banking troubles. In June 
and September the foreign situation 
seemed to be a dominant cause of the 
loss of confidence. At all times, however, 
the low level of business activity and 
corporate earnings was fundamental. 


Rising Stock Prices Shown 
In Early Part of Year 


January, February, and March. were 
months of generally rising prices for stocks 
as well as bonds. Railroad shares did not 
participate in this rise to the same extent 
as the utility and industrial shares; more- 
over, the rise in railroad shares ceased 
earlier. Utility shares rose more rapidly 
than industrial shares. 

In the second quarter stock prices de- 
clined. The increased industrial activity 
of the first quarter of the -year was not 
maintained and corporate profits were 
poor. It was evident that stocks had 
been pushed up higher than the prospect 
es 




















for improvement in business justified. The 
volume of transactions was not large and 
the liquidation was, in general, orderly. 

Early in June stocks exhibited some 
strength and, after the proposal by Presi- 
dent Hoover of a one-year moratorium on| 
intergovernmental debts, prices rose rap- 
idly. However, the reaction during the 
first half of July wiped out a large part 
of the June gain. During the latter part 
of July and the month of August stocks 
declined slowly, but during September for- 
eign news was largely responsible for 
sharp declines which occurred, particu- 
larly after the suspension of the gold 
standard by Great Britain. The large 
number of bank failures during October, 
combined with the unfavorable foreign | 
news, caused a very sharp decline for that 
month’s stock-price index. 

A slight increase in the stock - price 
index of 421 corporations in November 
was the only significant break in the 
downward trend through the balance of 
the year. That slight increase was largely 
the result of the optimism engendered by 
the success with which our banking sys- 
tem met the heavy withdrawals of gold 
and the lesser number of bank failures 
following the formation of the National 
Credit Corporation. 


Foreign Security Offerings 
Are Smallest Since 1918 


The par value of foreign securities pub- 
licly offered in the United States during 
1931 was about $285,000,000. This total 
was over $800,000,000 below 1930 and was 
the lowest yearly total since 1918. The 
latter year was exceptional. however, be- 
cause direct recourse by foreign govern- 
ments to our money market was not per- 
mitted. 

Refunding to Americans during 1931 was 
estimated at slightly over $56,000,000, 
leaving a balance of nearly $229,000,000 
net (new) nominal capital. The discount 
at which these securities were sold aggre- 
gated $5,536,000 and the premiums $129,- 
000. This leaves approximately $5,400,000 
to be deducted from the net nominal capi- 
tal to arrive at an approximation of the 





U. S. TREASURY 
STATEMENT 








June 7. Made Public June 9, 1932 
Receipts 
Internal revenue receipts: 
Income tax .......+.+5 secess $1,983,329.05 
Miscellaneous internal reve- 

TU cv ccceccteccecuccdeys ee 990,891.53 
Customs receipts ......eseseeee 540,765.30 
Miscellaneous receipts .....+++. 653,001.45 

Total ordinary receipts. + $4,167,987.33 
Public debt receipts...... e 81,280.00 
Balance previous day.......... 288,096,305.05 

Total ....... Covcveses oe eeeee+$202,345,572.38 

Expenditures 
General expenditures ......... $10,103,673.08 
Interest on public debt,..... os 6,368. 
Refunds of receipts weeks eoce 239,222.93 
Panama Canal ........+ Vevevce 7,579.32 
All other ...0...000 eececeee e+e 2,018,932.54 

WOtal. ccvcscvessecscccvcsetee + $13,415,776.73 
Reconstruction Finance Corpo- 

FACION sccccccccescccscsecece + _7,284,458.56 
Balance today .cccecocccvesssce 270,658,150.69 

TOtAl wcccccccccccccscccsosess $292,345,572.38 





As of June 9 


New York, June 9.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 















Austria (schilling) 13.9550 
Belgium (belga) ... 13.9551 
Bulgaria (lev) ....... -7200 
Czechoslovakia (crown) 2.9675 
Denmark (krone) .....++++ cccccces. 20.0861 
England (pound) .......sssceseesees 367.5750 
Finland (markka) ..... 1,7033 
France (franc) ...... 3.9427 
Germany (reichsmark 23.7285 
Greece (drachma) ... 6337 
Hungary (pengo) .... 17.4700 
Italy (lira) ........600- 5.1350 
Netherlands (guilder) ... 40.4921 
Norway (krone) .......- 18.3400 
Poland (zloty) ......++. 11.1750 
Portugal (escudo) 3.3425 
Rumania (leu) .... 5970 
Spain (peseta) .... 8.2498 
Sweden (krona) ........ 18.8323 
Switzerland (franc) .....++. 19.5560 
Yugoslavia (dinar) ....... 1.7737 
Hong Kong (dollar) ....... 23.6562 
China (Shanghai tael) .. 30.4843 
China (Mexican dollar) 21.5625 
China (Yuan dollar) .. 21.6666 
India (rupee) ......-.se0 27.2500 
JAPAN (YEN) ......cccccccccee 31.4000 
Singapore (dollar) ..... covccccce 42.2500 
Canada (dollar) ......... eecccceee 85.9427 
Cuba (peso) J 

Mexico (peso) ......... 26.6333 
Argentina (peso, gold) 58.5447 
Brazil (milreis) ....... 7.5108 
Chile (peso) .... 6.0250 
Uruguay (PpesSO) .....ccccccccseseces 46.7500 
Colombia (peso) .. 95.2 

DAE GIVER 6 occccccccccceccovetecseses 27.7 








sum invested by the United States in 
foreign securities during the year. 

The following table shows foreign capi- 
tal issues in the United States, by years, 
from 1914 to 1931: 











+ 
Total publicly offered foreign securities (gover 
States, 1914-1931: is) (governmental and corporate) purchased in United 
Estimated 
Total Estimated new 
Number nominal refunding to nominal 
of issues capital Americans capital 
$44,670,288 $655,000 $44,015,288 
817,529,272 13,675,000 803,854,272 
1,159,601,264 5,700,000 1,155,901,264 
720,297,150 37,650,000 682,647,159 
23,465,000 2,600, 20,865,000 
771,044,700 379,257,300 391,787,400 
602,937,986 105,500,000 497 437,986 
692,412,963 69,105,083 623,307,880 
863,048,284 99,421,300 763,626,984 
497,597,350 77,000,000 420,597,350 
1,217,217,937 247,993,500 969,224,437 
1,316,166,150 239,700,000 1,076,466,150 
1,288,459,182 * 162,978,000 1,125,481,182 
1,577,414,260 240,654,000 1,336,760,260 
1,489,361 ,680 238,410,413 1,250,951,267 
705,767,681 34,536,875 671,230,803 
1930 ..... Ateceececccescscceceeses 121 1,087 560,214 182,227,000 905,333,214 
1931: _ 
SONUBTY oc cccccccccccvcccecces - CORED kc txenccess 95,657,000 
FeDrua@ry .ccccccccccccccccccce 5 8,906,500 3,550,000 5,156,500 
@ March ...cccccce soccecccccccss 10 19,061,000 11,815,000 7,246,000 
First quarter ....sseccseeess 19 123,424,500 15,365,000. 108,059,500 
9 43,553,000 1,000, 42,553,000 
5 55,284,000 40,000,000 15,284,000 
3 35,206,000 == cncenseccee 35,286,000 
Second quarter ...ccccccccce 17 134,123,000 41,000,000 93,123,000 
. 2 1,900,000 1,900,009 
August .. ere Oerccccrcee eereeseeses 
September 2 23,602,000 23,602,000 
Third quarter ..... seecceces 4 25,502,000 == aecdccccaes 25,502,000 
October ...ccccccece ass  vae@abyedens  sipseacneeans: vileewawaeune’s 
November 1 ZA0R 0D 8s wen cecccees 2,150,000 
December oom: ‘Swabeevacebe |§  ##§§ eavesaocead  . “geeaewacan 
Fourth quarter ......... cece 1 BANU ROR nbc dcevce 2,150,000 
MOOS, BOB cscridcccccscecces 41 285,199,500 56,365,000 228,834,500 


The monthly volume of flotations re- 
flected the course of business sentiment 
in the United States. There was an 
optimistic trend during the early part of 
the year and a market for high-grade is- 
sues until about the middle of the year, 
when the international situation became 
acute. 

After June there was only one foreign 
issue of any size, that for the Canadian 
National Railway in September. During 
three months of the last half of the year 
there were no foreign issues publicly of- 
fered in the United States. 

“or the third year in succession Ca- 








United States in 1931, 








nadian issues were over 63 per cent of 
four main geographic areas in the total 
nominal capital subscribed in the United 
States for publicly offered securities. Ca- 
nadia nissues were over 63 per cent of 
the total. This large proportion of the 
total was a result of the practical stoppage 
of loans to other areas, there being only 
one Latin American, one far eastern, and 
two European issues. In addition, there 
were two issues for the United States 
Territories and possessions. 

The following table: summarizes for- 
eign issues publicly offered in the United 
States in 1931 by class of security and by 


+geographic grand divisions. 


Total publicly offered foreign securities (government and corporate) purchased in the 
by classes and geographic divisions: 


Total Estimated Net 
pe. of nominyt refunding to nominal 
issues c 
“Sprernment and government - guaranteed ae —— acta 
ues: 
Canada ....... Pes eececonecerevccaccenesesce 29 $161,462,000 $52,550,000 $108,912,000 
ME 4a sas bahanstaabhe ass cae heaeeacannen 1 TETRA as kttacnes 19,725,000 
United States Territories and possessions 
MEE Sesashssaheheastecdcahccmssceeheseae 1 BOO AID —cccccccces 500,000 
Corporate issues: 31 181,687,000 52,550,000 129,137,000 
PPL ci otkcenbcceees 6aewenes ones fecccccce 2 78,008,000 = secs ccvess 78,000,000 
Canada 6 17,512,000 815,000 16,697,000 
Latin America 1 3,000,000 | ere 
United States Territories and possessions 
Total 1 $000,000 ss necccecece 5,000,000 
10 103,512,000 3,815,000 99,697,000 
2 TRON: es kbicenies 78,000,000 
35 178,974,500 53,365,000 125,609,500 
1 3,000,000 DONOR tence veces 
me 1 IDTARBOD keen cteves 19,725,000 
2 See = wn wesesen 5,500,000 
ND Wh ca wanhesndsiohs connec Recensveesean 41 285,199,500 56,365,000 228,834,500 





*Includes central government, provincial, a 
cially guaranteed or controlled. 


guaranteed issues in the United States in 
1931 amounted to $161,500,000, about $70,- 
000,000 below the record total reached in 
1930. Over $51,000,000 of the above total 
was for the Canadian National Railway 
Co. The principal Dominion Government 
issue was the 1931 conversion loan in 
which investors in the United States were 
estimated to have participated to the ex- 
tent of $49,000,000. The remaining govern- 
mental borrowers were the Provinces and 
municipalities, principally the Province of 
Ontario. 

Canadian corporate borrowing was ex- 
tremely light—six issues totaling $17,500,- 
000. All these corporations were American 
or partly American. The unfavorable ex- 
change rate was a decided factor during 
the last three months of the year in re- 
stricting Canadian offerings in the United 
States. Likewise there seemed to be an 
abundance of Canadian funds available 
for investment. * i 

The two European issues were for Amer- 
ican or partly American corporations. The 
$50,000,000 International Match Corpora- 
tion debentures comprised the largest 
block of foreign securities taken in the 
United States during 1931. The other is- 
sue, Ford Motor (Ltd.) common stock, was 
offered to stockholders to obtain funds 
with which to carry on the construction 
of that company’s plant at Dagenham, 
England. 

The one offering from the Far East was 
that of a public utility concern guaran- 
teed by the Japanese Government. The 





| 


+ 
Canadian Government and Government- 


nd municipal issues and corporate issues offi- 





sole Latin American issue arose out of the 
reorganization of an American sugar com- 
pany operating in Cuba. Puerto Rico bor- 
rowed $500,000 in September and the Ha- 
waiian Pineapple Co. (Ltd.) borrowed 
$5,000,000 in April—these two making up 
the total for the year. 

Classes of industries financed.—The 
leading industries financed in 1931 by 
publicly offered securities were in the pub- 
lic-utility group, which took about $87,- 
000,000 net nominal capital, or one-half 
of the year's total. Railroads obtained 
the largest part of the total, followed by 
electric light and power companies. The 
railroad issues were almost entirely for 
the Canadian National system, with Do- 
minion Government guaranty. The largest 
of the electric light and power issues was 
for Japan, which was guaranteed by the 
Imperial Japanese Government. The 
financial and manufacturing groups were 
limited to one issue each and both were 
- American or part-American corpora- 

ons. 


Largest Electric Issue 
Floated for Japan 

American and part-American corpora- 
tions—The foreign corporate issues dis- 
cussed in the two preceding sections in- 
clude the issues of 10 companies which 
are either incorporated in the United 
States or in which American participa- 
tion is substantial. The net nominal capi- 
tal obtained by them ir 1931 was about 





$99,500,000. The details of these issues in| 


‘ 


1931 are presented in Table 11. The issu- 
ing corporations and the destination of 
the proceeds of their flotations are as fol- 
lows: International Match Corporation, 
Europe; Ford Motor Co. (Ltd.), Europe; 
Canadian Pandora Gold Mines (Ltd.), 
Canada; Gatineau Power Co., Canada; 
Manitoba Power Co. (Ltd.), Canada; To- 
ronto, Hamilton & Buffalo Railroad Co., 
Canada; British Columbia Telephone Co., 
Canada; Dominion Gas & Electric Co., 
Canada; Hawaiian Pineapple Co., Hawaii; 
Cuban American Sugar Co., Cuba. 


The amount of capital involved in these 


issues was the lowest since 1924. Of chief | 


interest is the large proportion destined 
for Europe, the extremely low figure for 


Canada, and the absence of new issues | 


for Latin America, which had previously 
been continually represented since 1915 
and had heretofore been the destination 
for almost half the capital involved. 


Yield Index Decreases 
To 4.67 From 5.49 


The index given of new foreign bonds | 0: 


is a weighted average of the yield figured 
at offering price of the new foreign bonds 
publicly offered each year in the United 
States. It includes the issues of Ameri- 
can corporations for nondomestic pur- 
poses and the issues of foreign govern- 
ments and corporations. The Philippine 
Islands are included with the Far East. 
No attempt has been made to figure yields 
on conversion issues. 

In 1931 the index for all new foreign 
bonds dropped to 4.67 from 5.49. The in- 
dex had been dropping steadily ever since 
1920 as a result of better world credit 
conditions and a greater familiarity with 
foreign bonds on the part of American 
investors. In 1931 the decline can not be 
ascribed to the above reasons, however. 


Rather it resulted (1) from the large 


dian issues, (2) from the entire absence 
of new Latin-American issues, the yield 
index on which is usually high, and (3) 


from the fact that the two issues com-| 





prising the European and far eastern in- 
dex were sold at relatively low yields. 
The factors tending to lower the Cana- 
dian index were, first, a relatively large 
volume of short-term, low-yield munici- 
pal and provincial issues, and, second, the 
large proportion of railway and public 
utility issues in the corporate total. 


Foreign capital issues publicly offered in the 


Month when first offered, A; total of issue if partly taken abroad, B; 
refunding to Americans, D; per cent interest, E; term, years, F; approximate price to public, G 


proportion of total made up by the Cana-, 






FEDERAL RES 


The daily average volume of Federal 
reserve bank credit outstanding during 
the week ending June 8 as reported by the 
Federal reserve banks and made public 
June 9 was $2,167,000,000 an increase of 
$86,000,000 compared with the preceding 
week and of $1,233,000,000, compared with 
| the corresponding week in 1931. 

On June 8 total reserve bank credit 
amounted to $2,198,000,000, an increase of 
$76,000,000 for the week. This increase 
corresponds with decreases of $127,000,000 
in monetary gold stock and $21,000,000 in 
Treasury currency, adjusted, offset in 
part by decreases of $15,000,000 in geen 4 
in circulation, $13,000,000 in member ban 


central reserve cities on June 8 
being in millions of dollars: 





NEW YORE 
Loans and investments—total 
Loans—total ...... ceevcees eocce 


On securities .. 
All other 


| United States Government securities 
RPUOP GOOUITIBIOS aie co necccesccisecece 
Reserve with Federal reserve bank .. 
Se OE WEE vevcnestcvcccrcccseeeeece 
Net demand deposits ............ . . 
i PL £25 bcd se,000ebnebnsesaaas eocce 
Government deposits 
Due from banks ... 
eT «566 vitsessihnsae icabbesinane 
Loans on securities to brokers and dealers 
Bee I ID on o.5.5:0005400500000.0000b0 
For account of out-of-town banks ..... eee 
For account of others 












On demand ...cccccesess 


B GUND sécnenccnssonasscnnccecsssqnivasesess 


CHICAGO 
Loans and investments—total 


Loans—total 


On securities ... 
All other ....... 
Investments—total ... 


United States Government securities 

ee (ME sc cb coboeanachuedt vaces 
Reserve with Federal reserve bank 
Cash in vault 
Net demand d 
Time deposits ........ 
Government deposits .... 
Due from banks 
Due to banks 
Borrowings from Federal reserve bank 


Financial Condition of 


As of June 8, Made Public June 9 

















Following is the Board’s statement of condition of the weekly reportin, 
, 1932, on June 1, 1932, and on 


Sere eee reer eee eeweeeseeeseres 





























ERVE BANKS 


reserve balances, and $45,000,000 in un- 
expended capital funds, nonmember de- 
posits, etc. 

Holdings af discounted bills decreased 
$5,000,000 at the Federal Reserve Bank 
of New York, and increased $6,000,000 at 
Cleveland, $4,000,000 each at Atlanta and 
Chicago and $7,000,000 at all Federal re- 
serve banks. The System’s holdings of 
bills bought in open market increased $1,- 
000,000, while holdings of United States 
bonds increased $34,000,000, of Treasury 
certificates and bills $33,000,000 and of 
Treasury notes $3,000,000. 

Changes in the amount of reserve bank 
credit outstanding and in related items 
are shown in tabulated form as follows: 








































RESOURCES (in thousands of dollars) 6-8-32 6-1-32 6-10-31 
Gold with Federal reserve agents ......++.+++ Gecccccccece «+ 1,943,700 2,038,319 1 
Gold redemption fund with United States Treasury....sse. 46,928 41,729 
ld held exclusively against Federal reserve notes......+. 1,990,628 2,080,048 
Seid settlement fund with Federal Reserve Board + 310,724 300,348 492,820 
Gold and gold certificates held by banks... 325,609 370,671 
Total gold eserves .....seseeeereeness sovceses 2,626,961 2,751,067 3,277,003 
Reserves other than gold ....... docccccccccccccceesowecccces  20dsa0 201,577 167,599 
1 TOSETVES 2. .cccecerccccees covers eeececes eecceesseess 2,830,300 2,952,644 3,444,602 
wonreemrve “cash se ercececcciaceces ecvcccrccccves eeccvece 72,397 69,012 74,673 
ills discounted: 
“Toul by United States Government obligations 210,518 204,770 77,098 
Other bills GiScOUNtEd ....-.. cece ec eeeceesneeeennee eeevese 291,393 289,831 107,657 
Total bills discounted ........sesseseee sosccccccesccescoe § 501,911 494,601 184,755 
Bills bought in open market .......+++ ee 35,717 35,479 127,217 
United States Government securities: 
BOMGS ccrcccscccccccccevcccescedsocees 429,990 396,794 77,118 
Treasury NOLES ........eeeeeeceveeeees 174,619 171,622 52,227 
Special Treasury certificates 1,039,958 1,006,784 469,679 
Total United States Government securities ..secsseseees 1,644,567 1,575,200 599,024 
Other securities ......ccccccccccccccccccevcveve s cetvecccccoes 5,778 5,144 1,687 
Total bills and securities ’ 912,683 
Due from foreign banks ...........+ 3,642 69! 
Federal reserve notes of other banks A 15,309 
Uncollected items ’ 468,173 
Bank premises ....... 083 084 58,618 
All other resOurces ......-s..seeeseee oe ecceccceccesececccccoe 42,908 40,903 21,045 
Total TOSOUTCOS oo ccc ccccccccccssosccee eccccccccccccoscecs 5,946,646 5,650,059 4,995,801 
LIABILITIES 
Federal reserve notes in actual circulation ....ccescceseecees 2,597,119 2,564,399 1,641,949 
Deposits: 
Member bank-geserve account ...... seceevecccccseccceceres 2,111,673 2,124,685 2,397,856 
Government ....c.scccccessces 36,596 12,985 14,313 
Foreign bank ........ 41,696 74,035 6,693 
Other deposits ........ 20,237 31,376 21,149 
Total deposits ............ 2,210,202 2,243,081 2,440,011 
Deferred availability items ... 330,996 394,972 453,037 
CNEL TONNE MER ov ecnccscccees 154,779 154,801 168,370 
CE << ctlnchneta sae veecere 259,421 259,421 4, 
All other liabilities .......... 34,129 33,385 17,798 
isead SIMMS...) cp andes codtecam vncdeeout sce ops 5,546,646 5,650,059 4,005,801 
Ratio of total reserves to deposit and Federal reserve note 
Bn CII ©. «ic cucu scnhbbeksnneeebaheeseeenhée ces 59.4% 61.4% 84.4% 
Contingent liability on bills purchased for foreign cor- 
FOCPONGONS 2... cerveccccvccccccccvccsssecescessssscescees 150,342 179,564 370,185 


member banks in 
une 10, 1931, the figures 





















































6-8-32 6-1-32 6-10-31 
6,430 6,635 7,756 
3,875 5,060 
1,815 2,876 
2,060 2,184 
2,760 2,696 
1,789 1,777 1,553 
938 983 1,143 
741 781 805 
41 40 45 
4,967 5,065 5,729 
759 167 1,217 
40 90 2 
66 75 122 
. 1,082 1,100 1,203 
eee 335 369 1,135 
eee 31 34 177 
Seer eeereeeeeeceessses 7 6 178 
373 1,490 
eee 271 306 1,128 
102 103 36: 
tee eeeeererccccsssesees 1,346 1,353 1,911 
916 1,301 
526 736 
390 565 
437 610 
occeccccccees . 265 244 353 
185 193 257 
221 207 188 
16 16 33 
905 892 1,175 
384 391 635 
8 16 1 
144 155 150 
sees 273 277 332 





Ruling on Paid Testimonial 
Reversed by Federal Court 


[Continued from Page 1.] 
volume of business, still, if an honest 
| opinion is expressed under the signature 
of the giver of such testimonial, the pub- 
lic cannot be presumed to be induced to 
purchase the petitioner’s products in any 
way or manner that might be said to 
tend to divert trade from competitors 
who do not use testimonials in advertis- 





+ 
United States during the calendar year 1931: 


*Government and Government Guaranteed Issues 


























par value of flotation in United States, C; 








ing their products. It is doubtful if the 
public is gullible enough to believe that 
| Such testimonials are given without com- 
| pensation. But if they are paid for, pro- 


viding they are truthful, - 
le y no one is de 





The issuance of cease and desist orders 
on the basis of paid testimonials has not 
heretofore been questioned by the courts, 
it was stated orally at the Commission. 
It has not been determined, it was de- 
clared, whether the case will be carried 
to the Supreme Court of the United States. 


estimated portion f 
> @pproximate yield to maturity, H: ” 















































Canada— A B Cc E F 
Canadian National Ry. Co., guaranteed gold bonds ....... January $70,000,000 .213, 412 25 © n2s dis 
Province of Manitoba, treasury notes ..........+++ « FOBUBTY  occocscecee 444, 4 2 99.75 4.19 
Province of Ontario, noncallable gold bonds ... . January 30,000,000 , 4%, 1-40 99.50-100.50 4.00-4.65 
Province of British Columbia, debentures ...... ... February 5,000,000 3,550,000 $3,550,000 414 5 98.40 4.62 
City of Ottawa, gold bonds .............eeseee . Febnui 1,162,500 703,000 ....+...0.5 412 29 100.00-100.25 4.46-4.50 
Province of Saskatchewan, notes ..........-+ February 3,000,000 2,125,000 ........... 342 1 99.92 3.62 
City of Toronto, serial gold bonds February 4,836,000 1,000 ........... 445 1-30 100.00-101.50 3.50-4.50 
Province of Alberta, gold bonds ...... . March 2,000,000 0, 2,000,000 414 4 100.00 4.25 
Province of Alberta, gold bonds ............. March 2,000,000 1,085,000 2,000,000 41, 98.75 4.65 
Province of British Columbia, serial gold bonds March 4,057,000 250,000 4,000,000 1, 99.75 4.50 
City of Montreal, sinking-fund gold bonds ...... March 2,500,000 1,432,000 4 100.00 4.50 
City of Montreal, sinking-fund gold bonds ..... ep March 8,570,000 659, 100.00 4.50 
Province of Alberta, gold bonds .........esssseeeee April 2,000,000 J 100.00 4.25 
Province of Alberta, gold bonds .........ssesseeeee April 1,943,000 f 100.00 4.25 
Province of Manitoba, notes ........-.seeeeeseeeeeeees April 2,040,000 ,750, 100.41 3.75 
Province of New Brunswick, sinking-fund gold bond April 5,215,000 3 100.7. 4.45 
City of Toronto, serial gold debentures ..............s005 April 10,084,000 775, 100.50-101.49 3.00-4.50 
City of Vancouver, sinking-fund gold bonds (noncallable) April 3,667,733 A 102.52-106.75 4.50-4.62 
City of Winnipeg, gold bonds (noncallable) +». April 3,300,000 500,000 99.00-100.00 4.50-4.56 
+tDominion of Canada, 1931 conversion loan May 639,816,500 Gi WEURER Big BB écsvccncnnccs tvaderea 
Province of Alberta, gold DONS ........cssseeceeenecneeee May 3,000,000 100,000 97.98 4.62 
The Montreal Metropolitan Commission, gold bonds...... May 2,680,000 1,684,000 100.00 4.50 
Province of Quebec, sinking-fund gold bonds (noncallable) May 7,500,000 6,502,000 99.16 4.30 
City of Montreal, gold bonds ...........sscrcevevevscccccce June 11,000,000 7,709,000 100.00-100.20 2.50-4.40 
Province of Ontario, serial gold bonds . June 30,000,000 7,861,000 95.00-101.97 2.50-4.55 
Province of Manitoba, gold bonds ...... July 2,500,000 900,000 97.64 4.80 
Province of Manitoba, gold bonds ...... July 2,500,000 1,000,000 95.75 4.83 
Canadian National Ry. Co., guaranteed gold bonds .. September 50,000,000 23,102,000 98.00 4.65 
Dominion of Canada, 1931 National Service Loan.......... November 215,000,000 2,150,000 99.00-99.25 5.17-5.13 
NRE 6nca pecs ncccbveds eb ecccesesesccusacesepecens SOeeeee. eesteune: evceesccees 161,462,000 52,550,000 9... secceee evcvcccccces cesccese 
Far East— 
Japan: Taiwan Electric Power Co. (Ltd.), sinking-fund 
CE <. ic dcdnhanetaarasecnecenahss$es SeRaenaaese June 22,800,000 19,725,000 ..,..++-+05 54 40 93.50 5.90 
United States Territories and possessions— 
Porto Rico: The People of Porto Rico, gold loan of 1931.. September ......... ‘ SODOO8  asnccacces - 4% 20 102.50 3.92 
Corporate Issues 
Euro 
International: 
International Match Corporation, convertible gold de- 
ET «<< e403 CchkAO 26600 bRROR ROSA ES eh eMewene 4. BORNE. 600 tiiscks 50,000,000 ...... cooee S 10 96.00 5.50 
tFord Motor Co. (Ltd.), common Stock .......eeeeeesees April 29,200,000 28,000,000) ...ccccccee see! ‘pant one OSS écnensnc 
Te es Soe a re As aN ches he Ode CSSRERSRMAEMAAASEES” GERD OCRE SLketacens ED a0 08 40QN Re bee! eacneak.-acadnneasste ahdaaad ‘ 
Canada— 
§Canadian Pandora Gold Mines (Ltd.), class A shares.... February ........... T4T,S00  seccccccecs cee senses Wa AR ciddxccs 
Gatineau Power Co., first-mortgage gold bonds............ March 8,500,006 5,950,000 . 5 25 92.50 5.55 
Manitoba Power Co. (Ltd.), first-mortgage sinking-fund 
BOI BONGS, series Bo... .crrncscccerccsccccscvesccscccee March 1,000,000 500,000 ..creeceees 54S 25 92.50 6.13 
|[Toronto, Hamilton & Buffalo Railway Co., consolidated 
mortgage gOld bonds, series A ......csseeceseceeeceereess March 1,750,000 815,000 815,000 415 50 99.00 4.55 
British Columbig#” Telephone Co., 
DONS, SETIES A 2... cee rcecccvevcreedersecescencvorsscece Maron ss cccccvcccce 2,500,000 30 100.00 5.00 
Dominion Gas & Electric Co., first-lien collateral gold 
Mn Sadar cei hebabaesartsasecksdeeeneseens May 8,000,000 ‘7,000,000 15 96,00 » 6.90 
MN ics ce ndndnteanestesnyesssscaseeSranesneeasnaetsa en. aAae fee evccccce 17,512,500 SOREL aks Kahadee . gaahkesnaacae . acnkiden 
ouaiesenienene — eee 
Latin America— 
Cuba: Cuban American sugar Co., first-mortgage col- 
lateral sinking-fund gold bONdS ...--.+..ssseeeseeeneees March eoccccccece 3,000,000 3,000,000 8 i eucdecenenns a 
United States Territories and possessions— 
Hawaii: Hawaiian Pineapple Co. (Ltd.), gold notes........ April eeeccccee 5,000,000 ....eee0ee. 5 5 99.00 5.22 
*Governmental, provincial, and municipal issues, and corporate issues officially guaranteed or controlled. 
The Dominion Government offered to convert four issues maturing in 1931, 1932, 1933, and 1934 into 412 per cent 25-year bonds. 
tOffered to stockholders. 
zRere were 650,000 shares sold at prtoes ranging from $0.85 to $1.45 per share. The average price was used here. 
{These bonds are dated Aug. 1, 1916. They were previously held by railroad companies in the United States and Canada. This trans< 
action does not involve any new capital in an international sense. 
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{Offered in exchange for a maturing issue of the company as a part of the reorganization loan. 


STATE BANKING ~ 





Law to Require 


Banks to Insure 
Deposits Favored 





Necessary to Restore Con- 
fidence in Financial In- 
stitutions, Says Repre- 
sentative Steagall 

[Continued from Page 1.] 

There can be no doubt that bank failures 

have played an important part in de- 


velopments that have brought distress 
to ail sections and classes. These failures 


983,674 | Mave undermined confidence and destroyed 
"33.114 | credit. 


We have only avout $5,500,000,000 of ac- 


1,916,788 |tual money with which to conduct the 
967,395 |Dusiness of the country. 


About $4,000,- 
000,000 of this is in the hands of the 
public. It is estimated that trom $1,500,- 
00,000 to $2,000,000,000 is being hoarded. 

Bank deposits have declined about $6,- 
000,000,000. Postal savings have increased 
nearly $375,000,000. The banks have in 
their vaults $10,000,000,000 of securities 
eligible tor loans with Federal reserve 
panks that could be used for the revival 
of business but which is held in the banks 
because of the state of fear that exists. 

Less than 10 per cent of the Nation’s 
business is carried on by the employment 
of actual money. Business is conaucted 
with bank credit. Our real money con- 
sists of checks and credit. 

To have $2,000,000,000 withdrawn from 
commerce, idle and in hiding, can but re- 
sult in serious detriment to pusiness and 
commerce, 

But the stagnation of bank credit is 
vastiy more tar-reaching and destructive. 
‘fhe public is afraid to wrust its money in 
the banks. Because of this, banks live in 
constant fear of the withdrawal of de- 
posits; and prudence and common honesty 
demand that they keep in position to meet 
tneir deposit obugations. 

No one can justly censure them for 
doing so. It is their duty, even though 
lt invoives losses to stockholders and in- 


338 jury to the public. 


Public Right to Relief 

Many banks in sound condition, ably 
and prudently managed, are, nevertheless, 
liable to be victimized by the fear that 
nas seized the pupiic mina and are there- 
tore unable to renaer the service tor which 
they were established. The danger ex- 
tends to those under sound management 
as well as those in the hands of incom- 
petent or irresponsible officials. 

The public is entitled to reliet from these 
conditions. It is the duty of those of us 
who are charged with the responsibility 
ot government to find a remedy. Citizens 
are entitled to the service or banks in 
which they are not afraid to trust the 
rewards ot their toil. 

Banks are chartered by the Government 
and the Government is responsible for 
their regulation and supervision. Regu- 
lation must be made effective for the pro- 
tection of the public or Government con- 
trol abandoned. The latter cannot be tol- 
erated. 

Our duty is clear. We must place bank- 
ing on a plane of safety that will insure 
to depositors and the public the service 
to which they (gye entitled. 

In pursuance of this policy the House 
of Representatives recently passed a bill, 


2 | which I had the honor to introduce. The 


measure is often erroneously referred to 
as a bill providing Government guaranty 
of deposits. 

Such is not the case. The purpose of 
the legislation is to require the banks to 
establish and maintain an insurance fund 
for the protection of c2positors. 


3anks Not Now Leaders 

The public is not looking to bankers any 
longer for leadership. Their hope is in 
the statesmanship of their chosen repre- 
sentatives in Congress. The bankers and 
their organizations everywhere opposed the 
Federal Reserve Act just as they now op- 
pose banking legislation proposed in the 
interest of all the people. 

We need not hope to work out of the 
present depression without the fullest use 
of our banking facilities. The banks can 





not render this service without deposits, 
and they must have the confidence of the 
public before the volume of deposits can 
reach normal levels or be effectively em- 
ployed for the prornotion of trade. 

There can be no complete recovery of 
business or restoration of prosperity until 
the banking system of the United States 
is elevated to a plane commanding the 
confidence of our people and the respect 
of the world. The first essential step is 
an effective plan for the protection of de- 
positors. 

Sooner or later this great reform will 
be accomplished. Public welfare demands 
that it be not longer delayed. 


Wholesale Price Level 
Declines in 17 Nations 


[Continued from Page 1.]} 
Omohundro, economist. Price declines of 
2 to 3 per cent occurred in British India, 
The-Netherlands, and the United King- 


'dom; while recessions of 1 to 2 per cent 


were shown in Belgium, Canada, Den- 
mark, France, Germany, Italy and Nor- 
way. 

Sharp rises in prices of animal and 
vegetable products caused the price level 
in Poland to advance about 2 per cent 
in April. 

As compared with the preceding month, 
a larger number of commodity groups 
were lower in April than in March. Of 
the 147 groups of products under review, 
106 declined in price from March to April, 
26 advanced, and 25 did not change. 
Forty-seven of the 106 group price drops 
exceeded 3 per cent, while 17 of the 26 
group price advances were less than 2 
per cent. 


Department Store Sales 
Resume Decline in May 


[Continued from Page 1.] 
liminary figures, was 24 per cent smaller, 
The aggregate for the first five months 
of the year was 22 per cent smaller. 

Percentage decrease from *May a@ year ago, 


A; Jan. 1 to *May 31, B; number of reporting 
stores, C; number of cities, D: 








A Cc D 

Boston ...... —19 —21 98 29 
New York . —23 —20 48 26 
Philadelphia —20 —20 38 18 
Cleveland ....ssseess —-26 —25 31 15 
Richmond ... —18 —18 53 # 
Atlanta ... —29 —24 28 : 
Chicago ... —24 —26 62 30 
St. Louis .. —26 —21 17 16 
Minneapolis —25 —21 16 8 
Kansas City . eee 28 —22 29 16 
Dallas ....... seevece 2 —28 13 5 
San Francisco ...... —29 —23 75 25 
Total ....00. secens 24 —22 510 218 





*May figures preliminary; in most districts . 
the month had the same number of business 


days this year and last year. 





National Bank Suspensions 
National banks suspending June 9 as re~ 
ported to the Comptroller of the Currency 
were: 
First National Bank of Sheffield, Ia., re« 





sources, $410,079. 
First National Bank of Sutersville, Pa., ree 

sources, $513,920. 
» 
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INDEX SERVICE 


‘Daily Index on Page 2, Weekly Index in every 
. Monday issue. Annual. Index-Digest published 


separately after March of each year. 


edition, $20.00. Newsprint edition, $15.00 
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“It should be our earnest endeavor to profit, and to 
see that the nation shall profit, by the example 


and experience of government.” 


Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 
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P rinciples for Road Buildin 


in State Forests 


So a A a a 


Considerations of Protection, Utilization and 
Recreation to Be Regarded in Planning Com- 
%, munications, Says State Forester 


By T. ROY MORTON 


Forester, Logan Forest District, Department of Forests and Waters, 
Commonwealth of Pennsylvania 


development of State forest roads in 
Pennsylvania has not been concurrent 
with the acquisition of land for State 
forests. ‘The greater portion of the land 
owned by the Department of Forests and 
Waters has a system of old roads and tram- 
ways which served the purpose for early 
lumbering. 

Because of the change in our transporta- 
tion system since these old roads were in 
service, only a small portion of them can be 
used in the development of a system of 
roads which will meet our present-day needs. 
Frequently, the cost of reconstructing these 
old roads is as expensive as locating and 
building new ones. 

Our present conception of primary roads 
is that they will be built for permanency. 
Every mile of road built should be designed 
for motor travel, which means that it should 
have as low a grade as possible, good align- 
ment, and satisfactory width. 

Many factors enter into the selection and 
location of State forest roads. They should 
be so located that the system developed will 
not only take care of present, but of future, 
needs. Practical knowledge of forest admin- 
istration and road engineering is essential 
for a well planned road system. Much time 
should. be spent in making the preliminary 
study in order to determine the best location 
in regard to construction and maintenance 
costs. 

A road system must be planned so that 
it increases the value of the forest to the ex- 
tent of the actual cost of the road. After 
a general knowledge has been obtained of 
the topography and the tentative’ location 
determined, a detailed survey should be made 
in order to mark on the ground the location 
and also to determine the construction costs. 

Three classes of roads must be considered 
—protection, utilization, and recreation roads. 
The system should be so planned that one 
road may be located to serve all purposes 
in as many instances as possible. In some 
cases this can not be done and purely pro- 
tection or utilization roads must be built. 

++ 

Protection roads must be so located that 
fire fighters can be transported quickly to 
strategic points, which means that some of 
the roads should be located on mountain 
tops; utilization roads are most advanta- 
geously located in the valleys or along 
streams. 

State forest roads should be located on 
slight slopes in order to get the best drain- 
age and least maintenance costs. Steep 
slopes, low swampy ground, solid rock, and 
bridges should be avoided when possible, even 
if the distance covered must be increased. 
These conditions tend to make expensive 
construction and maintenance. 

Present-day State forest roads are designed 
primarily for motor travel. The maximum 
load that can be hauled and the speed of 
travel will depend upon the maximum grade. 

For best service our primary road system 
should not exceed a grade of 8 per cent. On 
our secondary roads the grade may be in- 
crease for short stretches when the cost of 
construction can be reduced. 

The road location should be as straight as 
possible with bad curves eliminated. Where 
the topography is very uneven, I do not 
believe we are justified in making costly 
cuts and fills simply in order to have a good 
alignment. However, every effort should be 
made to obtain the best alignment topog- 
raphy will permit and still keep the costs of 
the project within the bounds of good judg- 
ment. 

A well-balanced road program should pro- 
vide plans for new road construction at 
least a year in advance of actual work. After 
completing the survey and the actual mark- 
ing of the location on the ground, the first 
step in construction is the clearing or cutting 
of the timber. Clearing should always be 
done during the Winter months when it is 
perfectly safe to burn all the brush and 
clean up the road site. 

If clearing is left until Spring or Summer, 


Food, Sleep, Sun 
as Essential to 


Child Growth 


Frances C. Rothert 
Specialist, Children’s Bu- 
reau, Department of 
Labor 
aye sound sleep is an essential for 

a child’s health; others are right food 
and outdoor play in the sun. These three 
essentials depend on one another. 

If a child gets plenty of simple food and 
vigorous outdoor play in the sun, he is likely 
to sleep well. If his diet is improper and 
he sits around indoors all day he may sleep 
poorly. 

If his sleep is disturbed or too short he may 
be tired and unable to make the best use 
of his food. As a result he may be under- 
sized or underweight, even though he is not 
underfed. 

We must remember that sleep and sun are 
as necessary as food. 

A child grows most when asleep. When he 
is awake the food that he has eaten is used 
to supply him with energy for his play and 
other activities. When he is asleep his ac- 
tivities are cut down to almost nothing, and 
his food can be used to renew the tissues 
that have been worn out by the day’s play. 
and to build new tissues. 

The building of new tissue is called grow- 
ing. If the child. gets too little sleep his 
growth is hindered. 

The faster a child ts growing, the more 
sleep he needs. (Adults need less sleep than 
children because they have stopped grow- 
ing.) A baby less than a year old grows 
very fast and therefore sleeps most of the 
time. When he gets a little older he does 
not grow so fast and therefore does not need 
so much sleep. 

Steady loss of sleep is bad for a child’s 
mental and physical developmnt. A full 
allowance of unbroken hours of restful sleep 
helps normal bodily growth and alert men- 
tality. 


a Ae) 


very frequently burning. is impractical, and 
it becomes necessary to pull the brush off to 
the side of the road. After the road is gom- 
pleted, if extra expense is not added to clean 
it up, the sides of the read are covered with 
brush and debris, which makes not only an 
unsightly condition .but.a.fire hazard. All 
stumps should be disposed of by dragging 
them back into the woods for a distance of 
150 feet or more, or by burning. 


The stumps should’ be cut from three to 
four feet high so that they may be more 
easily pulled. No more timber should be cut 
than is necessary to obtain the desired width 
for the roadway and ditching, but on curves 
it is necessary to cut an. extra width and do 
pruning and thinning so that a clear view 
may be obtained for about 200 feet along 
the road. 
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The work of grading is best accomplished 
with five-ton tractors of the crawler type 
and road graders having a nine-foot or 10- 
foot blade and weighing about 6,000 pounds. 
Where the ground is very rough and rocky, 
much hand. labor must be done before put- 
ting the machinery on the road. If the slope 
is too steep to operate a tractor with safety, 
a trail. must be dug either by hand labor or 
with a side hill plow and team. This trail 
should always be dug at the top of the slope 
along the ditch line stakes. It is also essen- 
tial on the slopes to make the first cut with 
the grader at the top and gradually work 
the loose material over, so that when com- 
pleted little hand sloping is necessary. 

Where the cut is deep the ground is usually 
hard and difficult to break lose with the 
grader. In such cases a heavy rooter plow 
should be used to break up the ditch line. If 
any great distance is to be constructed on 
steep slopes it is cheaper and more satisfac- 
tory to use a small power shovel to do the 
excavating to get the required width. 

It is essential in all grader work that a 
sufficient number of men follow the ma- 
chinery to remove the large stones and roots. 
The tractor and road machine operators must 
work together to get the best results. The 
tractor operator should signal to the road 
machine man where to raise or lower the 
blade in order to finish a smooth even sur- 
face. 


Immediately after. the. voad machine work 
has been completed, road drags should be 
used to shape the road surface and fill the 
depressions. A five-ton road roller used with 
a tractor costs but little and results in a 
smoother and more solid’ surface. 


The results obtained. in the construction 
costs depend largely upon the knowledge and 
ability of the foreman planning the work. 
All new construction. work should have the 
personal attention of the district forester, 
who should frequently check aver the ad- 
vance plans and the work that already has 
been done. 

+ + 


The width of forest roads may vary ac- 
codring to the use and service that is ex- 
pected of them. Narrow roads are more ex- 
pensive to maintain if used extensively in 
wet seasons, and travel is more hazardous, 
especially on steep slopes and curves. No 
matter what standard width may be deter- 


-mined upon, extra width should be provided 


for all curves and along steep slopes. Since 
construction costs are considerably higher 
along steep slopes, there is a tendency to 
narrow the road at these places, which is a 
mistake. 


In opening these roads we are inviting the 
public to use them, and to a certain degree 
we are responsible for making them reason- 
ably safe for travel. 


Primary forest roads which are used ex- 
tensively should have from 16 to 18 feet 
clear road surface. On secondary roads the 
width may be limited to a 12-foot surface. 

The serviceability of forest roads depends 
largely upon proper and adequate drainage. 
They should have sufficient crown to take 
care of surface drainage, and thus allow the 
water to drain directly into the side ditches. 
A road with too much crown will rut out 
quickly and in wet weather will cause skid- 
ding. On a 16-foot road a slope of four 
inches each way from the center of the road 
should be sufficient for the water to drain 
quickly. 

The side ditches should be sufficiently wide 
and deep to carry all the surface water dur- 
ing freshets. The placing of cross drains 
should receive careful attention; they should 
be close enough to carry off the water from 
the side ditches before enough collects to 
damage the road and ditches by washing. 
Under ordinary conditions they should be 
placed from 400 to 500 feet apart. 


Small streams should be carried directly 
across the road instead of allowing them to 
follow the ditches. Galvanized conduit sluice 
pipe is generally used for cross drains. They 
should be placed well under the surface of 
the road so that there is a sufficient cover- 
ing of earth to prevent their crushing. On 
slopes they should be given sufficient slant 
to prevent clogging. In forested areas there 
is always a heavy fall of leaves; therefore, 
pipes less than 15 inches in diameter should 
not be used. 

++ 

The maintenance of forest roads consists 
of keeping the wearing surface up to the 
standard established in construction. If 
maintenance is neglected, the original invest- 
ment is soon lost. The cost of maintenance 
of our forest roads depends upon the traffic 
the road carries, how wel] the road is drained, 
and the material constituting the wearing 
surface. Much depends upon how well the 
forest districts are organized and the kind 
of equipment available so that the work 
may be done at the proper time. 

It is essential that all re-shaping of the 
surface should be done in the early Spring. 
All grader work should be completed not 
later than fhe last of June. After the grad- 
ing work has been completed on a road, 
constant dragging is necessary after every 
rain until a smooth surface has been ob- 
tained. Dragging should be done while the 
ground is moist, but not wet enough to stick 
to the drag. Every road should he gone over 
carefully after each heavy rain and all out- 
lets and inlets to culverts cleaned, as well 
as obstructions removed from the ditches. 


Topical Survey of the Federal Government 


FLUCTUATIONS OF MARKET 
FOR OIL AND GAS 


Price Movements, Labor Turnover and Pay Roll Changes 
Studied by Bureau of Labor Statistics 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 
helium, 


The present series deals with petroleum, natural gas and 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


ICES of crude petroleum at the wells 

are secured by the Bureau of Labor 

Statistics of the United States De- 
partment of Labor in three of the more 
important producing sections of the 
country. Natural gas prices are collected 
in 16 of the larger cities of the United 
States using it exclusively, or practically 
so, for all purposes. The compilation 
of natural gas prices was begun in 1926, 
with monthly data starting in January, 
1929. } 

; ++ 

Information has been compiled by the 
Bureau showing average annual prices 
for the years from 1922 to 1931, inclusive. 

During the 10-year period under con- 
sideration, California crude petroleum 
yearly average prices ranged from 61.6 
cents per barrel in 1923 to $1.20 per bar- 
rel in 1925, decreasing to an average of 
70 cents per barrel for the year 1931. 
The highest yearly average price for 
Oklahoma-Kansas crude petroleum was 
reached in the year 1926—1.884 per bar- 
rel—and the lowest price in 1931— 
$0.573 per barrel. 

Pennsylvania crude petroleum de- 
creased from the high price of $3.66 per 
barrel in 1929 to the low price of $1.79 
in 1931. The average price of natural 
gas increased from 1926 to 1928, decreased 
in 1929, and then advanced again during 
1930 and 1931. 

Monthly prices of California crude oil 
did not show any radical fluctuations 
from January, 1928, to February, 1931. 
The peak price of 91 cents occurred in 
June, 1929, and the low price of 65 cents 
in April, 1931, remaining the same 
through December, 1931. 

+--+ 

The prices of Kansas-Oklahoma crude 
oil reached the peak of $1.30 in June, 
1929, remaining fairly steady until the 
latter part of 1930, when after suc- 
cessive: declines the low price of 23.8 
cents per barrel was reached in July, 
1931. Subsequent advances brought the 
price back to 71 cents per barrel in De- 
cember, 1931. 

Pennsylvania crude petroleum prices 
advanced during 1928 and early 1929, 
reaching the peak price of $4.10 in Feb- 
ruary, 1929. From this price, which re- 


mained in effect through June, the price 
declined to $1.39 in July, 1931, advancing 
later, and closed the year at $1.89 in De- 
cember, 1931, 


+ + 

The prices of natural gas moved within 
narrow margins during the period, the 
range being from the high of 54.2 cents 
per 1,000 cubic feet in December, 1931, 
to a low price of 45.7 cents per 1,000 
cubic feet in August, 1929. 

The Bureau of Labor Statistics has in- 
formation showing the fluctuations in 
employment in the production of crude 
petroleum in the years 1929 to 1931. The , 
peak of employment in this industry 
within the period named was in August, 
1929, when employment stood 13.2 per 
cent above the level of that year. The 
trend was downward during the re- 
mainder of the period. In November, 
1931, employment had fallen off 42.4 per 
cent as compared with the average of 
1929. 

The movement of pay-roll totals was 
about the same. The peak month of the 
period was September, 1929, and the 
low month November, 1931, when the 
pay-roll total was 48 per cent under the 
average pay roll of 1929. The month of 
December, 1931, shawed a slight pick- 
ing up both in employment and pay-roll 
totals. 


++ 

The Bureau also has information con- 
cerning the trend of employment and of 
pay-roll totals for petroleum refining 
from 1923 to 1931. Employment in this 
industry was higher in 1926 than in any 
other year of the period. The lowest 
year was 1931 when employment was 
26.5 per cent lower than in 1926. Pay- 
roll totals were 2.1 per cent higher in 
1923 than in 1926, but in 1931 pay-roll 
totals were 26.6 per cent under the totals 
for 1926. The figures by months from 
1928 to 1931 show. that employment was 
at its lowest in the four-year period in 
December, 1931, when employment was 
32.7 per cent under the average of 1926. 
Pay-roll totals were also at their lowest 
point in the four-year period in Decem- 
ber, 1931, in which month pay-roll totals 
were 35.9 per cent below the average of 
1926. 


In the next of this series of articles on “Petroleum, Natural Gas, and Helium,” 
to appear in the issue of June 11, Irving L. Koch, Examiner, Interstate Com- 
merce Commission, will discuss the activities of the Commission in atijusting’ 
railway rates on shipments of petroleum. 


Conserving Alaska’s Brown Bears 


Protective Measures Now in Operation 
By H. W. TERHUNE 


Executive Officer and Representative of the United States Biological Survey, 
Game Commission, Territory of Alaska 


URING the past few years, and particu- 
D larly during the last year, much has 
been written about the big brown bears 
of Alaska by conservationists and sportsmen 
who have visited the Territory for compara- 
tively short periods. Many of the articles 
regarding the life history and habits of the 
bears are of great interest and value to stu- 
dents of nature, while others appear to have 
been more or less sensational or in the nature 
of propaganda. 

The Alaska Game Commission considers 
that the Alaskan brown bears have had suffi- 
cient protection during recent seasons and 
are not in any danger of extermination. But, 
in view of the fact that so much attention 
has been focused on these unique animals 
during the past year and to give them the 
benefit of any possible doubt, the Commis- 
sion recommended the added protection af- 
forded these bears by the new regulation. 

To correct the many unauthorized state- 
ments that have appeared regarding the 
measure of protection now being afforded 
these noble animals throughout the estimated 
96,363 square miles of coastal lands and 
islands comprising their range, the following 
information and figures have been compiled 
from the regulations and official records of 
the Alaska Game Commission: 


Areas where large brown bears have com- 
plete protection consist of 8,534 square miles, 
or 9 per cent of the total range, and include 
Glacier Bay and Katmai National Monu- 
ments; Unimak Island, which lies within the 
Aleutian Island Reservation; Afognak Island; 
and four smaller areas. 


Although hunting is permitted in the fol- 
lowing areas there are within them many 
thousands of square miles of inaccessible 
country that constitute virtual sanctuaries 
for these animals: In 40,938 square miles, or 
42 per cent of the total range of the large 
brown bears, residents and nonresidents are 
allowed a bag limit of two animals in an 
open season from Sept. 1 to June 20. 

During this apparently long season, how- 
ever, the bears are in hibernation approxi- 
mately six months. The areas coming under 
the limitation on season and bag limit con- 
sist of portions of the mainland, totaling 
39,000 square miles, and 1,245 square miles 
of the most thickly-populated bear range on 
the north side of Kodiak Island, as well as 
the islands of Hinchinbrook, Montague, Haw- 
kins, Yacogi, and Shuyak. 

In 22,$1€ square miles, or 23 per cent of 
the total range of these bears, nonresidents 
may hunt during the same open season, 
while residents are permitted to hunt the 
yéar’ round, although both classes of hunters 
are limited to a seasonal bag of two. This 
portion of the range includes 17,160 square 
miles of mainland, and the islands of Ad- 
miralty, Baranof, and Chichagof. 

In 21,840 square miles of mainland and 
2,565 square miles of Kodiak Island nonresi- 


dents may hunt large brown bears under 
the same seasonal and bag limitations, while 
residents are restricted by neither bag limit 
nor close season. This area comprises 25 per 
cent of the total range of the big brown bear. 

A nonresident hunting large brown or 
grizzly bears is required to be accompanied 
by a registered guide. In areas where a resi- 
dent is limited either by season or bag limit 
or by both, he is permitted to kill a bear in 
defense of life or property. 


No person may take large brown bears 
with the aid or use of a dog, a set gun of 
any description, a steel bear trap having a 
spread of more than 9 inches, or by poison 
in any form. The sale of the skins of these 
animals is prohibited under the Alaska Game 
Law and Regulations. 

Various estimates have been published as 
to the number of brown bears in Alaska, the 
majority of these having been made by per- 
sons who have spent a comparatively short 
time in the Territory and who have undoubt- 
edly based their findings on observations 
over a small portion of the animals’ total 
range. 

Considering both the recorded legal kill 
and a liberal estimate of the unrecorded 
legal and illegal kill, the Commission finds 
that the annual kill of these bears is well 
within the average normal annual increase 
to be expected from the most conservative 
estimates of their numbers in the Territory. 
Unbiased observers familiar with conditions 
throughout the total range state that the 
bear population is, with minor exceptions, 
well distributed. 

In view of the fact that much is yet to be 
done in the scientific classification of the 
several varieties of the brown bears of Alaska, 
it is not at present practicable to state defi- 
nitely the exact range of many forms. 

By reason of its formidable size and uncer- 
tain temperament, the large coastal brown 
bear is an animal that commands the imme- 
diate respect of any sane person coming in 
contact with it. 

There are several. instances on record in 
which persons who have written or told of 
the good nature, peaceable habits, and tem- 
perament of this noble animal have, in their 
field studies, either first fortified themselves 
with a modern high-powered rifle, or had a 
guide standing at their shoulder similarly 
eqifipped. It is well that they did so; other- 
= an interesting tale might not have been 
told. 

The Alaska Game Commission is an ap- 
pointive, nonpolitical, Federal body and rep- 
resents both the government and the people 
of Alaska in the protection and preservation 
of the vast game resources of the wonderland 
of the North. It is fully awake to the re- 
sponsibilities involved, and will immediately 
recommend to the Secretary of Agriculture 
any additional protective measures that may 
become necessary through changing condi- 
tions, 
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Adjustment of State Budget 
on Scientific Basis + + + 


Need of Research into Source of Revenue 
and Possibilities of Eliminating Waste in 
Public Expenditures Discussed 


By IVER ACKER 
Tax Commissioner, State of North Dakota 


INCE 1913 expenses of all counties in the 
State of North Dakota have in the aggre- 
gate increased approximately $5,980,019. 

County general government is responsible for 
only 14.94 per cent of this increase. 

Three items—charities, hospitals and cor- 
rections, including poor relief, widows’ pen- 
sions, care of insane, feeble-minded and tu- 
bercular patients; county indebtedness, and 
highways—account for 75 per cent of the 
increase. All other county purposes, includ- 
ing health and sanitation, agriculture, edu- 
cation, recreation, county building funds and 
miscellaneous items, are responsible for the 
rest. 

In 1910, expenditures for highways by all 
counties and townships were only $578,000. 
In the year ended June 30, 1921, property 
taxes for highway purposes and motor ve- 
hicle taxes amounted to $6,681,561. Of this 
amount only $716,303 or 10.72 per cent repre- 
sented motor vehicle taxes. 

++ 

In the year ended June 30, 1931, all taxes, 
State, county and local, for highway pur- 
poses, were $7,435,284. Of this amount $3,648,- 
818 or 49.07 per cent were general property 
tax levies and $3,786,466 or 50.93 per cent 
motor vehicle license taxes and gasoline 
taxes. . 

This large reduction in general property 
taxes for highway purposes has been made 
possible because of the gasoline tax and the 
motor vehicle license tax. These taxes have 
operated as replacement taxes. 

The total of all township taxes in 1921 was 
$2,990,107, $2,905,978 in 1930, $2,297,855 in 
1931, and this year township levies author- 
ized at the various township meetings are 
over $400,000 under last year. In 1913, town- 
ship taxes were $1,125,233. 

City and village taxes increased from the 
1913 total of $1,012,259 to $3,085,628 in 1930. 
School taxes increased from $5,011,204 in 
1913 to $13,768,765 in 1930. In 1931 school 
levies were reduced to $12,712,957, the lowest 
total in a decade. 

We must not lose sight of the fact that a 
large part of our tax burden is in the nature 
of fixed charges. The cost to the State of 
the maintenance of penal, charitable and 
eleemosynary institutions is largely a fixed 
charge. Likewise the expense locally of poor 
relief, court costs, widows’ pensions, mainte- 
nance of the insane and feeble-minded, etc., 
is beyond the power of county and municipal 
boards to control. Interest and sinking fund 
requirements are fixed charges which must 
be provided for. 

Tax reduction must therefore. necessarily 
be gradual. Capital expenditures must be 
limited to absolutely essential improvements. 
Public indebtedness must be, reduced and 
paid to reduce expenditures for interest and 
sinking funds. 


++ 

In our efforts to reduce taxes our main 
difficulty will be in limiting expenditures to 
what can be readily afforded and is actually 
needed, and in preventing an expansion into 
many other lines of expenditure. Activities 
which at first appear to have little signifi- 
cance often gradually grow and develop large 
demands on government. 

To reduce taxes we must reduce govern- 
mental expenses. Ability to pay taxes must 
be judged by available property and experi- 
ence over a period of years, and public ex- 
penditures should be limited accordingly. 
This would insure stability in revenue and 
the average taxpayer’s burden would then be 
fairly related to his ability to pay taxes. 

Lowering the taxable valuation of property 
will not, except as a limitation on the amount 
which may be levied, have the effect of re- 
ducing property taxes. : 

If property were uniformly assessed at full 
value, or at the same proportion of full value, 
assessed valuation would have little or no 
significance as far as the burden of taxation 
is concerned. Our tax burden is determined 
by the amount of money we spend. If the 
assessed valuation is high the tax rate is 
low; if the assessed valuation is low tax rates 
are high. . 

Reducing assessed valuation of all property 
a certain percentage will not effect a prop- 
erty owner’s tax burden unless expenditures 
are reduced in the same proportion. It is 
apparent, however, that a part of the tax 
burden is shifted whenever the assessed valu- 
ation of a certain class of property is raised 
or lowered. ‘ 

Of course, reducing the taxable valuation 
of property has the effect of limiting the 
amount of money that may be levied for 
various governmental purposes provided the 
mill levies permitted by law remain un- 
changed. 

The 1931 assessment resulted in an appre- 
ciable shift of the tax burden from farm 
lands to other classes of property. AS a 
result of last year’s assessment and equaliza- 
tion there was a reduction of farm land 
values amounting to $132,725,700. The net 
decrease in all property valuations was $158,- 
454,001. Farm lands decreased 16.45 per cent 
and all other property decreased 4.88 per 
cent. ip 
The statement is frequently made that the 
heavy tax burden on real and tangible per- 
sonal property could be eased by so-called 
replacement taxes in the form of taxes on 
selected commodities in addition to the gaso- 
line tax and the tax on cigarettes and snuff, 
now in effect. Amusement taxes have also 
been suggested. 


+ + 
“Such taxes are generally imposed as a 
matter of financial expediency without re- 
gard to the question of fairness to the busi- 
ness affected or to consumers. Imposing 
taxes of this nature has the effect of seri- 
ously handicapping the local dealer inj his 
competition with a similar business in other 
States—especially with mail-order concerns. 
Business does not recognize State bound- 
aries. We can not tax interstate commerce. 
Even in the small field of selective sales 
taxation in which we are now engaged North 
Dakota dealers in border cities and villages 
are undoubtedly handicapped in their com- 
petition with dealers in Montana, Minnesota 
and South Dakota. Gasoline and oil dealers 
in Montana and South Dakota complain of 
the business they lose on account of the 
lower tax on gasoline ‘n North Dakota. 
The gasoline tax, however, is a fair tax 
because, since 1925, it has been used exclu- 
sively for highway purposes. The cost of 


constructing and maintaining highways 
should be borne by those who use them and 
in proportion to their use. 


Virtually the only form of property that 
many people own are automobiles. The only 
direct taxes that thousands of people 
throughout the United States pay are motor 
vehicle taxes and the gasoline tax. 


The gasoline tax is the only tax paid by 
the large number of transient motorists who 
use our highways. It can not be maintained, 
however, in the case of other excise or sales 
taxes, occupation taxes and license taxes 
that the consumer who pays the tax, receives 
any particular individual benefit. 

The fact is also frequently mentioned that 
intangible property, such as moneys and 
credits, stocks and bonds, excepting bank 
stock, is virtually tax exempt. And such is 
the case. 

The enactment of a law, however, similar 
to the 1917 Act, taxing moneys and credits, 
would have the effect of increasing invest- 
ments in tax-exempt securities. Depositors 
in banks would withdraw deposits and invest 
in such securities and thereby impair the 
solvency of banks which have been able to 
carry on through the deflationary stress of 
the depression. 

In a period of declining earnings, with no 
outlook for immediate improvement, re- 
trenchment of public expenditures is the 
only answer to the imperative demand for 
tax reduction. If we are spending more for 
highways, schools, and other governmental 
activities than we can afford we will simply 
have to curtail such activities until times 
have changed and economic conditions im- 
prove and become stabilized on a more pros- 
perous basis. 

+ + 


We can not, however, intelligently adjust 
our governmental needs to the conditions 
that confront us by a manifestation of hys- 
teria or desperation. Taxpayers, in coopera- 
tion with taxing officials, must, in their tax- 
reducing process, use the pruning knife—not 
the axe. 

It has been well stated by Harry H. Free- 
man, president of the Governmental Re- 
search Association, that: 

“In all the turmoil and confusion of the 
present crisis in taxation, great is the need 
for governmental research and great its op- 
portunity for public service. Fortunate, in- 
deed, are those communities wherein research 
agencies are working calmly and sanely to 
temper unreasonable demands of irate tax- 
payers, and at the same time afford compe- 
tent counsel to harassed officials.” 

Taxpayers’ associations are in a Position 
to render the people of North Dakota a 
splendid service by functioning as fact-find- 
ing committees, analyzing proposed budgets 
and submitting recommendations to tax- 
levying boards in accordance with their find- 
ings; and especially by staunchly supporting 
officials against the insistent demands of 
militant individuals or groups seeking appro- 


priations for particular projects or particular 
activities. 


Higher Education 
in Business 
Courses 


wr 


By 

J. O. Malott 
Senior Specialist, Com- 
mercial Education, Office 
of Education, Department 

of Interior 
HE greatest responsibility confronting the 
university schools of commerce is that 
of measuring and analyzing the need for 
post-secondary training for initial and sub- 
sequent positions in the respective industries 
and States. During the biennium there was 
an increased willingness to discuss the steps 
in arriving at a clearer concept of the ob- 

jectives. 

The potential forces in establishing more 


- appropriate objectives and programs are the 


university bureaus of business research and 
the successful business men who are accept- 
ing positions in the colleges of commerce. 

The greatest potential force at the close 
of the decade is the movement toward scien- 
tific curriculum investigations, involving a 
determination first, to measure and analyze 
the needs for business training and, second, 
to improve teaching procedures. Too much 
encouragement can not be given to those 
progressive teachers who are zealous to pro- 
mote through the application of research 
more appropriate and effective training pro- 
grams. 

Other promising features are: The univer- 
sity schools of education are showing an in- 
creased interest in the problems of commer- 
cial teacher training and secondary business 
education; there is a growing tendency par- 
ticularly in the larger cities to diversify their 
secondary training programs (it is believed 
that the 1930 census data will stimulate this 
development); and there are indications that 
the success of the present supervisory pro- 
grams, the urgent need for additional super- 
visors, and the resolutions of the State asso- 
ciations on this topic, may result in the or- 
ganization of many supervisory programs for 
commercial education. 

Some phases of the business training pro- 
gram that are deserving of increased atten- 
tion are: 

(1) There is no experimental school in 
business education although such schools with 
competent faculties should be organized for 
each of the different types of institutions 
offering business training; 

(2) The recently created collegiate bureaus 
of business research devote practically all of 
their time and effort to business problems 
(with very few exceptions they have not de- 
veloped programs of research in business edu- 
cation) ; 

(3) There is a wide breach between pres- 
ent curriculum practices in general and the 
more effective practices that have been de- 
veloped in high schools of commerce and 
in communities having supervisors; and 

(4) The present upgrading trend in the 
universities together with the slowness in 
organizing postgraduate courses in the sec- 
ondary schools enlarges the traditional gap 
between secondary and higher business edu- 
cation. 





